


Fhe NATIONAL, 
UNDERWRITER 


ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
SOMEONE TOOK A CHANCE! 





More than 98%, of all automobile fatalities 
need never have occurred. Less speed and 
more care would have prevented this one. 
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A.F.1.A. Protect Your 
Assureds From Crippling Loss! 


When havoc strikes abroad—when nature goes wild and 
disaster rips a path of destruction across foreign shores— 
the interests of American business may face crippling loss! 


Those same American interests can be protected amply, 
however—against losses from disasters and casualty haz- 
ards of every kind—through the American Foreign Insur- 
ance Association. 


For 30 years American Foreign Insurance Association 
has followed the path of American investment all around 
the globe—has matched the growth of American interests 
with establishment of its own global network of facilities 
for sound handling of world-wide risks. 





830 MAIDEN LANE 


This means American Foreign Insurance Association is 
prepared, not only to protect American property abroad, 
but to service that protection with unrivalled facilities for 
prompt, on-the-spot claim settlement and payment—facili- 
ties for keeping its assureds abreast of changing conditions 
in foreign insurance laws, commercial regulations, and 
currencies. . 


Why not bolster the foreign ventures of your clients 
with the sound protection, long experience and global 
facilities of American Foreign Insurance Association? A 
letter to us will bring full information on any specific risk. 


Write TODAY! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


* NEW YORK 7. NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
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FOREIGN LANDS 
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Stock Fire 


Premiums Up 
16.4% in 1947 


New Argus Fire Chart 
Covers Year with 
Wealth of Detail 


Large increases in premiums written, 
premiums earned, underwriting ¢x- 
penses, losses incurred and losses paid; 
a small increase in surplus to policy- 
holders and in capital; a substantial un- 


. derwriting loss although less than 1946, 


and a gain from investments in contrast 
to a loss of 1946, are reflected in the in- 
teresting summary of the fire insurance 
business for 1947, contained in the new 
1948 Argus Fire Chart just published 
by THE NATIONAL UNDERWRITER, and re- 
printed herewith. These aggregate fig- 
ures cover all types of companies, ex- 
cepting only local farm mutuals. The 
tendency toward multiple line under- 
writing has resulted in a distortion of 
some of the summaries. Consequently 
the assets, liabili ties, surplus and capi- 
tal figures of multiple line companies 
writing fire and marine business for the 
st time in 1947 have been excluded 
from these items in the accompanying 
aggregates. Premiums, however, and 
other figures of these companies for 
1947 are included ; 
During 1947, some 800 fire companies 


firs 


of all kinds, stock, mutual, reciprocal, 
full cover auto and Lloyds wrote $2,- 


923,513,503 in premiums, an increase of 
33.2% over the $2,194,734,332 written by 
approximately the same companies in 
1946. In 1945 their premiums were $1,- 
707,356,669. Losses paid including ad- 
justment expenses by these companies 
rose from $946,583,697 in 1946 to $1,265,- 
696,502 last year. In 1945 losses paid 
were $829,926,710. The combined sur- 
plus to policyholders rose slightly from 
$2,265,296,300 at the end of 1946 to $2,- 
317,979,260. Total assets for the indus- 
try at the end of 1947 were $5,505,704,- 
%64—up $644 million from the $4,861,- 
567,558 at the previous year end. These 


figures are taken from actual adding 
machine totals of statements shown in 


he Argus Chart and include practically 
al companies excepting only factory 
utuals and local farm mutuals. 


Stock Company Score 


Sto ck companies sustained an under- 
Writing loss of $64,603,706, last year as 
compared with a loss of $116,143,650 the 
previous year, and a loss of $35,314,914 
in 1945. In contrast to a loss of $28,- 
355,832 from investments in 1946, stock 
companies made a net gain from invest- 
ments in 1947 of $68,458,073. In 1945, 
they had a gain of $358 million from in- 
vestments. Underwriting expenses in- 


curred by stock companies, again in- 
creased sharply from $715,773,454, in 
1946 to $917,975,150 last year as com- 


pared with $505 million in 1945. 

Of the $2 billion 923 million in premi- 
ims written during 1947, the stock com- 
excepting full cover auto, wrote 





es 


$1,946,47 6,090 an increase of 16.4% 
from the $1,672,324,585 written in 1946 
nd $1,178,576,204 in 1945. Stock full 


cover auto companies wrote $192,984,- 
increase of 33.5% from $144,553,- 
ten in 1946. In 1945 they wrote 
on. The U. S. branches of for- 
anies wrote $222,639,071, in 





» an 





comp 
7, $195,682,107 in 1946 and $148 mil- 
(CONTINUED ON PAGE 15) 


Fire Companies Record for Little Heat on 


1947 in the Aggregate 


ALL COMPANIES 


(Stock, mutual, reciprocal, Lloyds and full coverage automobile, excluding fac- 
tory mutuals and local farm a 







































194 1946 
REED | 5008 hte ewenae Khwkk hehe Dee tiaweteemes *$5,505,704,964 $4,861,567,558 
Sr OO Se, - ccc casks nwees ee teeweees *2°317.979.260 2,265,296,300 
Bee ey TEE 0 6 4-0. 640d 6 nbn bbcdeecivecese 2,923,513,503 2,194,734,332 
Losses paid including adjusting expenses........ 1,265,696,502 946,583,697 
Ratio of losses paid to net premiums written..... 43.3 43.1 
STOCK COMPANIES 
(Excluding full coverage automobile companies) 
ag 1946 
DEE: kbc ttvteh lahat cdeRs decades bcaanees§ bbe $3,887,916,408 
Special surplus funds 112,631,042 
tt itis nth oak eae obehe eee hhh eae ea es 6s 58 ie 398,175,705 
3 nn scp edeaseees coseee taco sd ¥ 1,369,087,735 
ee OF MISE. o000060s0cdezeseccssencs *1,878,090,524 1,879,894,482 
eo! UM re ee ,841,577,672 1,356,607,432 
Losses incurred including adjusting expenses.... 1,081,756,074 797,810,933 
Ratio of losses incurred to premiums earned.... 58.7 58.8 
Underwriting expenses incurred................-. 853,523,538 669,157,931 
Ratio of und. expenses incurred to prems. earned. 46.3 49.3 
Net loss from und. and profit & loss items....... 72,080,647 115,559,06 
Net gain from investments.............sesseeees 64,619,671 —30,093,63 
Net change in surpluS.........2..eeeeeee ceeeeeee 17,398,957 —93,716,34 
ee Es, ns os a eC aws Opehe cone owe 1,946,476,090 1,672,324,58 
Losses paid including adjusting expenses........ 812,146,454 731,646,96 
Ratio of losses paid to premiums written........ 41.7 43. 
ACCESSORY LINES 
(Premiums and losses of all stock fire onge 
1947 + 
Net Prems. Losses Paid Net Prems. Losses Paid 
$ %o $ $ % 
We WE koe ccc 533,084,863 209,974,316 39.4 339,051,185 165,947,867 48.9 
Ocean mar. ...... 162,656,610 73,158,245 45.0 119,067,975 50,051,632 42.0 
Extended cov. .... 180,691,786 59,431,432 32.9 153,025,330 40,879,068 26.7 
ZOE § ccwvesee 16,253,434 16,375,794 100.8 17,668,767 12,042,960 68.2 
Imlama GOV. ..-c- 169,457,551 78,616,106 46.4 142,146,900 61,568,908 43.3 
Sprinkler leak..... 6,672,929 2,325,902 34.9 5,617,323 1,383,732 24.6 
Hail on crops..... 42,551,651 21,229,718 49.9 33,016,269 12,030,681 36.4 
ae ee 4,178,761 882,608 21.1 4,142,387 861,206 20.8 
Pees 10,121,398 9,380,074 92.7 10,958,669 5,379,053 49.1 
BE CARO. voce sewes 33,931,134 7,478,012 22.0 12,097,405 2,196,632 18.2 
Total— 
Accessory Lines.1, 15 9,600,117 478,852,207 41.3 836,792,210 352,341,739 42.1 
PD) Bicd¥as¥iinow as 79,860,930 421,532,468 43.0 876,125,142 360,723,614 41.2 
Grand Total 2,139,461,047 900,384,675 42.1 1,712,917,352 713,065,353 41.6 
*Excludes multiple line companies that wrote fire and marine lines for first 
time in 1947. 
FULL COVERAGE AUTOMOBILE STOCK COMPANIES 
1947 1946 
DERE. i inh otk maths ese ed publ d ones seanedes $ 238,519,192 $ 1%%. 053, 578 
Barwin CO. MOLI MOIGEES. 2 oa sscccscencesvecrdsese 52,446,250 6,34 
Premiums eCa@rned ....... 2. cccsecccsccecccccccs 165,862,973 134" 360, oT3 
Losses incurred including adjusting expenses.... 98,536,417 76,443,100 
Underwriting expenses incurred ........-..-++.- J 46,615,523 
Ratio of losses incurred to premiums earned...... 4 61.5 
Ratio of und. expenses incurred to prems. earned. 38.9 37.5 
Net gain from und. and profit & loss items...... 476,941 —584,586 
Net gain from investments .........-eseeeeeees 3,838,402 1,737,806 
Net premiums Witten ....-..-----eeeeeeeeeeeeee 92,984,957 144,553,786 
Met Gecreeee I GUTPIGS ..cccccccccccccceccccccecs 1,881,055 3,467,461 
Losses paid including adjusting expenses........ 88,238,22 76,591,839 
Ratio of losses paid to net premiums written..... 45.7 53.0 
FOREIGN COMPANIES, U. 8. BRANCHES 
RP ee ee Pe Pr eee Lee reer 401,655,042 379,854,599 
Surplus to policyholders bei es cede tekese beenes 143,704,489 131,149,596 
Net premiums written ....-..--+--++eseeeeeeeees 222,639,071 195,682,107 
Losses paid including adjusting expenses........ 104,367,615 87,256,122 
Ratio of losses paid ta premiums written........ 46.9 44.6 
REINSURANCE COMPANIES 
BER oink cnn Darens 6466 0+4E eA eE KKROOE EN Os CREE ES *$ 160,162,509 $ 131,153,326 
Surplus to policyholders ......-+++--eeeeeeeeeeeee *51,273,056 52,955,977 
Net premiums written ........--seeeecceseeeees 97,177,119 65,619,204 
Losses paid including adjusting expenses........ 38,639,590 30,701,3 7 
Ratio of losses paid to premiums written........ 39.8 46.8 
MARINE COMPANIES 
DeGRE GA bin's cance <b wad sheng dee haba wabeer ieee ke $ 20,843,561 $ 17,307,464 
Surplus to policyholders ..........-eeeeeeeeeeees 9,958,075 & 744,181 
Net premiums written ......--. secs ceeeeeeencee 8,443,451 5,708,348 
Losses paid including adjusting expenses........ os ee 2 | 
v7.0 ‘. 


Ratio of losses paid to premiums written........ 


*Excludes multiple line companies that wrote fire and marine lines for first 
time in 1947. 
MUTUAL FIRE COMPANIES 
local farm mutuals and full coverage automobile 


(Excluding factory mutuals, 
companies) 





1947 

Ne a a eee eee Te te ree et ee *$ 524,294,611 
Special surplus funds .......---eeeeeecceeenncees *14,569,823 
Surplus to policyholders .......-+esseeeeeeeeeees 251,157,839 
Net premiums written Hit dashe ith hméehset= seas 353,009,901 
Losses paid including adjusting expenses........ 156,311,170 
Ratio of losses paid to premiums written....... 44.3 < 0.3 
Premiums earned ..... 2.2. cece cece cece essecees 311, 584,394 173 663,746 
Losses incurred including adjusting expenses.... 168,932,549 84 557, 80¢ 
Underwriting expenses incurred ........-.+++-- 94,8 54.636 64 481.434 
Ratio of losses incurred to premiums earned..... 54.2 48.7 

earned. 30.4 37.1 


Ratio of und. expenses incurred to prems. 


FULL COVERAGE AUTOMOBILE MUTUAL COMPANIES 





1947 
ASSCES 2... cece ccc c ccc re cece eres eeseeesessessseees g 55,916,558 $ 
Special surplus funds .....---+--++eeeeeeeeeccees 18,715,095 
Surplus to policyholders.....+--+++++s+++ee00es ens 0l5 856 
Net premiums written ......----+++seeeereeerere 291 596,368 
Losses ye including adjusting expenses........ wi >: ge 


(CONTINUED ON PAGE 15) 


Commission Issue 
at N.A.I.A. Mid-Year 


Allocation Formula for Fu- 
ture Financing Approved; 
No More Mid-Year Meets 


By KENNETH FORCE 


NEW YORK — The commission re- 
duction issue, which was expected to be 
the liveliest at the midyear convention 






| ' 








John C. Stott W. P. Welsh 
of the National Assn. of Insurance 
Agents here, developed practically no 
heat. Perhaps the lengthy and legal 
explanation of the various phases of the 
problem by Superintendent R. E. 
Dineen of New York, presented as it 


was without conclusions, had a sobering 


effect. But chiefly the agents appear to 
be less ngs than they were three 
months ag Many of them seem dis- 


posed to Doi the matter for individual 


or local group solution. A number of 
companies are acting individually, agents 
say, and they believe the peak of the 
problem is past. 

The allocation formula for future 


financing was approved by the National 
Board of State Directors. This changes 
the formula from a voluntary and fixed 
| 


dues basis to a fixed total basis. There 
will now be a straight allocation to 
each state, and ea state then w . work 
out for itself the method of collecting 
the amount. 

Although the executive committee, 
under the organization’s constitution, 
makes up the budget, at the suggestion 
of Chairman John C. Stott, Norwich, 
N. Y., a committee was appointed to 


discuss with board members during the 
convention any items of the budget they 
wish to. This was expected to eliminate 
“sniping” and criticism of individual 
budget items during the year. This was 
a voluntary action by the executive com- 
mittee in the interests of democratic 
procedure. E. J. Seymour, Monroe, La., 
was named chairman of the special com- 
mittee. The budget proposed is sub- 
stantially similar to last year’s. There 
was no criticism and not much discus- 
sion of the allocation formula from the 
floor. 


Substitute Regionals for Mid-year 


The convention was scheduled to vote 
to discontinue mid-year national gath- 
erings and substitute regional meetings 
following the lines of the present terri- 
torial conferences. The time suggested 
for next year was March 21 to April 9. 
The state directors would hold a meet- 
ing at the conclusion of the regionals, 
so that any recommendations from the 
territorial meetings could be considered 
by state directors. 

The third important topic of the meet- 

(CONTINUED ON PAGE 12) 
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Tells Where U.&0. Qytlines Adjuster’s Woes in 
the Inland Marine Field 


Covers Fail to 
Fill the Bill 


H. T. Lewis, manager of the broker- 
age and service departments of Royal- 
Liverpool, in a Pittsburgh Day talk, 
cited some of the points that come to 
light after business interruption loss 
and which often result in only partial 
payment of losses. These include co- 
insurance deficiency, failure to carry 
extended coverage endorsement and 
vandalism and malicious mischief, fail- 
ure to extend the provisions of the stock 
in process and/or raw stock clauses, 
failure to attach the off premises power 
endorsement, failure to carry contingent 
business interruption insurance and 
lastly failure to recommend any business 
interruption insurance. 

As to coinsurance deficiency, agents 
must constantly remind their clients 
that earnings fluctuate much more 
widely than do property values and 
should be reviewed regularly. Agents 
should insist that determination of the 
amount of insurance be given due con- 
sideration and should furnish a calcula- 
tor or work sheet and explain its use. 


Agreed Amount Endorsement 


Where mercantile contribution forms 
are used and the risk is either sprink- 
lered or fire resistive, the agreed amount 
entorsement should be used. 

It is inconsistent to recommend use 
of extended coverage on property dam- 
age policies but not on business inter- 


ruption. There is an equal possibility 
of loss in both categories. The manu- 
facturer whose operations revolve 


around or must pass through a bottle- 
neck is particularly vulnerable to a van- 
dalism or malicious mischief business 
interruption loss. The use of the van- 
dalism endorsement is growing steadily. 

If the insured’s raw stock is always 
available in the open market there is 
no need for extension of the 30-day 
limitation. However, if such stock is 
not always procurable it may be nec- 
essary to extend the limitation. He gave 
the example of a 90-day raw stock sup- 
ply that is destroyed without substan- 
tial damage being done to the operating 
plant. Buildings and machinery are 
repaired in 15 days and there is an addi- 
tional 30 days cover granted under the 
raw stock clause. However, the in- 
sured requires 90 days to replace the 
raw stock and here he would recover 
only for a 45 days suspension unless 
the policy were amended. 


Stock in Process 


Certain risks such as breweries, tan- 
neries, etc., have stock in process for 
longer than 30 days and here the 30 
days stock in process clause should be 
extended. 

Business interruption loss through 

cessation of power service is an impor- 
tant consideration and should be cov- 
ered. The endorsement should include 
transmission line cover and extended 
coverage endorsement should be added 
since windstorm would be the principal 
hazard involved. Prospects for con- 
tingent business interruption insurance 
*nclude any assured who is dependent 
upon other concerns for raw stock sup- 
plies or materials when such are not 
readily available in the open market. 
_ Although sprinkler leakage business 
interruption losses seldom are of a 
catastrophe nature, the premium charge 
is nominal and assured should at least 
be told that the cover is available. 


Celebrate 50th Anniversary 


Millers Mutual Fire of Texas cele- 
brated its 50th anniversary with a two- 
day sales conference at Fort Worth, 
climaxed by a banquet honoring Glen 
Walker, chairman and founder, and Ed 
K. Collett, president and one of the 
origizal incorporators. 

Casualty Commissioner Gibbs of Tex- 
as was a'speaker at the dinner. 


Categorical examples of adjusting dif- 
ficulties in the inland marine field that 
are attributable to the faults of the pro- 
ducer were given by Edward J. Moran, 
inland marine manager of General Ad- 
justment Bureau, in addressing a forum 
meeting during Pittsburgh Insurance 
Day. 7 

He mentioned that policy limits are 
often inadequate for businesses that ex- 
perience radical inventory fluctuation. 
He emphasized the importance in con- 
nection with reporting forms of making 
certain that policy limits for each loca- 
tion or property otherwise at risk, such 
as in transit, are adequate. It is well, 
he said, for the broker to go on record 
in writing on this point with his assured. 

When jewelry and fur values were 
skyrocketing during the war it was sur- 
prising, he said, the number of agents 
that did not suggest reappraisal at re- 
newal time in connection with policies 
that have been in effect a few years. 


Watch Declining Values 


Now, he said, it is up to the progres- 
sive agents to see that fur policies are 
renewed so as to square with the de- 
clining prices of furs. 

Adjusters frequently have to face irate 
assured are unable to collect under a 
broad form personal effects policy be- 
cause of the theft of property from a 
car that did not have a fully enclosed 
body. The agents had neglected to call 
this automobile restriction to the atten- 
tion of the assured. Also the assured 
should be apprised of the fact that this 
type of policy does not cover on the 
premises of the domicile of the assured. 
That means for instance that if there 
is theft or pilferage from a car that is 
parked in the driveway of the assured’s 
residence, there is no coverage. 

Insurance surveys that are made by 
agents from an adjuster’s standpoint are 
sometimes too general in nature. To re- 
view with a business man a list of stand- 
ard policies that should fit his needs 
does not take the place of delving into 
the nature of his business and properly 
protecting him in the event of loss, the 
speaker said. 


Very often shippers policies are issued 
to assured who make all of their ship- 
ments f.o.b. point of shipment. If an 
assured makes all consignments f.o.b. 
point of shipment, the shippers policy so 
far as he is concerned, provides no pro- 
tection. 


Has Monetary Interest 


Until an assured gets paid by a con- 
signee he does have a monetary interest 
in f.o.b. point of shipment consignments 
and virtually all companies are agreeable 
to policies being endorsed to that effect. 

Mr. Moran said agents should remem- 
ber that a policy insuring a carrier’s 
legal liability is not a trip transit form. 
No end of confusion results in adjust- 
ments if a common carrier or even a 
contract carrier has a shipper’s or a trip 
transit form rather than a cargo legal 
liability contract. 

The adjuster has a headache if it is 
necessary to apply the 100% coinsurance 
clause under individual trip transit pol- 
icies. This coinsurance feature should 
always be brought to the attention of 
the person who may require the cover- 
age, especially in the movement of 
household furniture. 

Adjusters would prefer that all bailee 
policies have either adequate limits or 
be open reporting forms. Far too often 
the policy is written with a limit of 
$5,000 or $10,000 and the loss is three 
or four times that. It should be a mat- 
ter of public policy to make certain that 
any form of contract which inures to 
the benefit of the public should ade- 
quately protect the public. It is virtually 
futile to try to settle individual claims 
by taking depreciation and then offering 
a claimant one-third, one-half or one- 
fourth of the adjusted sum because the 
bailee did not carry sufficient insurance. 
In some states the courts won’t take 
the money and interplead the various 
claimants equitably to pro rate the in- 
surance money. 

The same situation arises if a common 
carrier is inadequately covered. Since 
his liability is likely to be absolute the 
consequences are almost numberless, Mr. 
Moran said. 





National Board Issues 
New P.R. Brochure 


A new illustrated brochure outlining 
the varied public relations activities 
available to the business is now being 
distributed by the National Board. 

Entitled, “You and Public Relations,” 
the booklet describes the public relations 
tools that have been developed by the 
National Board, and how they can be 
used effectively by fire insurance or- 
ganizations to intensify the campaign 
against fire deaths and losses. 

Its aim also is to help coordinate 
the public relations activities of the fire 
insurance business so as to assure con- 
tinued public good will and acceptance, 
as well as to improve the public serv- 
ices which fire insurance is so well 
equipped to render. 

The brochure tells how companies, 
adjusters, boards and bureaus, field 
men and agents, can help serve the pub- 
lic better through an understanding and 
use of good public relations. 





Correct Wolverine Premiums 


The Argus Chart tabulations shown in 
the March 25 issue of THe NiatTIoNAL 
UNpbERWRITER had motor vehicle premi- 
ums and losses of Wolverine in reverse. 
That company had premiums of $3,697,- 
178 and losses of $1,416,790 on motor 
vehicle. 


Joins Fire Waste Council 


WASHINGTON—National Assn. of 
Mutual Insurance Agents has been 
elected to membership in National Fire 
Waste Council. 





N.A.LC. Examination Manual 
Perfected at Richmond Meet 


RICHMOND—Finishing touches were 
put on a manual of rules and procedures 
for use in examining companies at a 
meeting here. It will be presented to 
N.A.I.C. for approval at its annual meet- 
ing at Philadelphia in June. The manual 
was prepared under supervision of a 
subcommittee of three, including Allyn, 
Connecticut; Pearson, Indiana, and 
Bowles, Virginia. A number of techni- 
cians from New York and other states 
aided in the work. Assistance was also 
given by Coleman Andrews, a certified 
public accountant of Richmond, whose 
services were obtained by Commissioner 
Bowles. Dineen of New York and Har- 
rington of Massachusetts made a special 
trip to Richmond for the meeting. 

Two business sessions were held by 
the commissioners of zone 2. There 
were informal discussions of problems 
listed on the agenda, including “knock 
for knock” practice of automobile insur- 
ers; compensation of examiners on con- 
vention examinations; guaranty fund to 
guarantee losses of bankrupt companies; 
enlarge examination procedure to in- 
clude operation of statistical plans of 
fire and casualty companies. 

Social features included a_ cocktail 
party and buffet dinner at the Country 
Club of Virginia. 

Commissioner Bowles presided at the 
zone 2 meeting. George A. Peery, Vir- 
ginia deputy commissioner, zone secre- 
tary, was unable to be present, having 
been called to Glade Springs, Va., by 
the death of his father. Everett S. 
Francis, associate actuary of the Vir- 
ginia department, substituted for him. 


How to Convey 
True Profit 
Picture to Public 


From Warner Wells of Greenwood, 
Miss.: 

Your editorial “Slavery to Terminol- 
ogy” shows that we in the business seem 
bound by outmoded terms. A lot of us 
in the insurance business don’t under- 
stand the old terminology. 

Along this line, why not show the 
net premiums less expenses? To illus- 
trate, if the company writes net premium 
of $1 million and the expenses are 49% 
or $490,000, why not say: 

Net premiums less expenses, $510,000. 

When the public sees a statement of 
experience like: $21 million, losses $8 
million they get the impression that the 
company made $13 million in profit. 

You say that they are dumb and 
should realize the company had an ex- 
pense account acquiring, etc. 

But why have to explain a high ex- 
pense factor? 

I was present several years ago before 
a school board and a mutual agent was 
trying to take the school line away from ° 
the stock agents. He read a five year 
statement from the insurance commis- 
sioner’s office showing in five years: 
Premiums, $20 million; losses $8 million. 

Then he said, “Gentlemen, who got 
this $12 million in profits? Why, the 
stockholders of the companies. Why do 
you continue letting stock companies 
charge you these excessive rates?” Oh 
yes, we all answered him, but he put us 
on the defense and I believe the board 
members thought the $12 million was 
profit. 

It may be necessary to give detailed 
statements to state insurance depart- 
ments but as far as the public is con- 
cerned, it would not appear to them that 
companies are making such tremendous 
profits as just the statement of net pre- 
miums received and losses paid with no 
mention of expenses. 

We agents in the field, meeting the 
public generally, want their impressions 
of the insurance business to be the best. 
That is my reason for writing this letter 
to you. 





Accountants’ Research Setup 


Insurance Accountants Assn. has sev- 
eral statistical research programs on its 
agenda. One is the treatment of inland 
marine personal property floater install- 
ment premiums, and the accounting and 
reserve procedure for them, and the 
classification of jewelry and fur losses 
written in connection with the personal | 
property floater. The group also intends 
to study the maintenance of gross in- | 
force, and the distribution of the in- 
force by term for five year period end- 
ing Dec. 31, 1946. 

The annual conference will be held at 
Benjamin Franklin hotel, Philadelphia, 
Oct. 20-21-22. 





Name Host Committees 


Chairmen of host committees for the 
annual meeting of American Assn. 0} 
Insurance General Agents at San Fran- 
cisco May 16-19 are: Reception, Mal- 
colm Cravens; registration, J. A. Cas- 
sidy; hotel, Philip D. Richards; enter- 
tainment, John J. Haster, and publicity, | 
Philip F. Landis. 


Lopez Now Havana Manager 


Francisco E. Lopez, assistant man- | 
ager of Home at Havana, Cuba, has 
been named manager there succeeding 
the late Enrique Cofino. 

Mr. Lopez joined Home in 1936 as 
secretary to Mr. Perez. He was trans- | 
ferred to the business office and ad- 
vanced from clerk to assistant managet. 


Quincy Board Elects Lyle 


New officers of the Quincy (Ill) | 
Board are: President, W. J. Lyle; vice- | 
president, Claude Quinn; secretary, V. | 
G. Musselman; treasurer, N. M Winters. 
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Minn. Agents Hold 


Mid-Year Parley 
at Minneapolis 


Fireworks on Commission 
Issue Fails to Materialize 
at Meeting 


The mid-year meeting of Minnesota 
Assn. of Insurance Agents at Minne- 
apolis drew an especially large attend- 
ance and much valuable material was 
brought out during the speaking pro- 
gram. 

The association plans a short course 
at the University of Minnesota which 
will be open to established agents as 
well as newcomers in the business. A 
questionnaire is being mailed to mem- 
bers to ascertain subjects preferred. 

Much time was given to discussion of 
reduction in commissions, but the ex- 
pected fire works did not materialize in 
a sharp resolution as forecast. The 
members did vote unanimously to up- 
hold the action of the executive board 
several weeks ago in adopting a resolu- 
tion protesting the cut. 

One suggestion made was that the as- 
sociation name a bargaining agent to 
represent the members in negotiating 
with the companies on the matter of 
commissions but this got nowhere, It 
was pointed out that the status of the 
agent as an independent contractor 
would not make such action desirable. 


Fevig Leads Fun and Business 


George Fevig of Moorhead, president 
of the association, spoke briefly at the 
opening of the program and presided at 
all general sessions. At the dinner for 
the commissioner’s staff, he gave a hu- 
morous sketch of the career of Commis- 
sioner Harris. 

At the breakfast meeting Miss Viola 
Schutta, local agent and past president 
of the Minneapolis Insurance Women’s 
Club, told of the work of that organiza- 
tion and of the national association and 
asked the support of local agents in en- 
couraging their women employes to join 
the organization nearest them. 

At committee meetings preceding the 

program, Don B. Clark, Winona, pre- 
sided on insurance education; A. A. Hir- 
man, Rochester, on license laws, and 
Rod V. Hood, Duluth, on fire and acci- 
dent prevention. 
_ The convention commttee was Ray F. 
Sheehand, L. W. Benson, Nels Ander- 
son, A. P. Norton and Elwood Johnson, 
all of Minneapolis. 


Romance in Dwelling Goods Form 


_ The dwelling and household goods 
form is the “glamor girl” of insurance, 
Edward F. Holloran, adjuster for the 
Hartford, said at the breakfast for farm 
and small town agents. 

_ “There is more romance in this form 
than in any other contract and the com- 
panies have gone overboard to liberalize 
it,” Mr. Holloran said. “It is the real 
public relations instrument of the in- 
dustry.” 

Farmers need comprehensive _ per- 
sonal liability as much as the man in 
town, Edward F. Westrum, Albert Lea, 
Said at the breakfast. He listed many 
of the ways the policy protects the far- 
mer against ordinary farm hazards, be- 
Cause the farm is his place of business 
as well as his home. Mr. Westrum’s 
talk evoked a number of questions on 
border line cases and Mr. Westrum and 
Arnie Loe, special agent Indemnity of 
North America, who acted as modera- 
tor, straightened out these points. 

A model regional association meeting 
was put on by the southern Minnesota 
agents with Robert F. Shumway, presi- 
dent, of Northfield, presiding. Court de- 


Hallowell Gives 
Current Size-up 
of Bank-Agent Plan 


C. G. Hallowell, vice-president of 
Aetna Casualty, at the N.A.I.A. meeting, 
gave a current size-up of the so-called 
bank and agent auto plan. He observed 
that interest in the plan has lagged be- 
cause of the continuing sellers’ market, 
unwillingness of many insurers actively 
to support it, the continued high percent- 
age of cars sold for cash, and lack of 
local cooperation of banks and agents. 
However, he said there is ample evi- 
dence that banks have been cutting 
heavily into the installment business 
that formerly went to finance compa- 
nies, and a substantial volume has been 
placed with agents. 

It is discouraging, Mr. Hallowell 
said, that the companies and _ many 
agents have failed to take action to 
meet the challenge to the independent 
insurance industry and the agency sys- 
tem by the licensing of automobile deal- 
ers as agents. This is a shortsighted 
attitude, he declared. 

Aetna is in the midst of making a 
survey in connection with the plan and 
has already received reports from 300 
agents. It shows that conditions are 
spotty. Most agents say the number of 
their customers who have used the plan 
is comparatively small, but there are 
some who have as many as 200 custom- 
ers who have used the plan. In the 
aggregate, the amount of business trans- 
acted under the plan is substantial. 

The bank agency angle is trouble- 
some at places, but Union Trust Co. of 
Indianapolis has developed a way of 
dealing with this. That bank has its 
own insurance department, nevertheless, 
it distributes its “walk-in” automobile 
insurance business among the agents 
who are directing loans to the bank. 

There needs to be cooperative effort 
on the part of local boards, state and 
national associations in the way of pro- 
motional and advertising effort. He 
mentioned certain places where a splen- 
did job is being done in joint adver- 
tising by banks and agents, they being 
Cedar Rapids, Ia., Springfield, Lima and 
Van Wert, O., Northampton and Gard- 
ner, Mass. 

Banks must be sure insurance is on 
the car before they loan money for its 
purchase, Charles Weidman, National 
City Bank, New York, stated. Agents 
must put the policies in effect promptly 
to protect the interests of all parties. He 
stressed the need of close, friendly re- 
lations between banks and agents. His 
bank is using several methods to get the 
plan before bank customers, including 
blotters, business cards the agent can 
provide his clientele, and advertising 
circulars describing the plan. 

Charles J. Schoen, Mount Vernon, N. 
Y., chairman of the association financed 
accounts committee, presided. 








cisions were handled by Merrill G. Rolf- 
son; insurance news by Ray Gerth, 
Owatonna, and manual changes by Les- 
tor Bickford, Owatonna. 

Guy E. Rollen, Milaca, was chairman 
of the breakfast meeting and Tom W. 
Von Kuster, president Insurance 
Agents Assn. of Minneapolis, presided 
at a meeting of metropolitan agents at 
which Art Angvik, vice-president Surety 
Assn. of Minnesota, was speaker. 


Skelton Stresses Cost Reduction 


The only way an agent can increase 
net income is to increase the size of his 
individual premiums or decrease the 
handling cost per policy, or both, Hovey 
B. Skelton, vice-president and _ sales 
manager of the Rough Notes Co., Indi- 
anapolis, told members. 

Mr. Skelton said that after a policy 
is written—the agency must make the 
invoice, enter the premium charge on 
the ledger, make an expiration record, 
make a line record and do something 
about collections. The easy way is to 

(CONTINUED ON PAGE 9) 


Tri-State Mutual 
Agents Assn. Names 


Jackson President 


PHILADELPHIA — W. Newton 
Jackson, Salisbury, Md., was elected 
president of Tri-State Mutual Agents 
Assn. at the annual meeting here, suc- 
ceeding M. J. Walsh, Scranton. H. C. 
Johnston, Philadelphia, was _ reelected 
vice-president from Pennsylvania. H. E. 
Uhler, Baltimore, succeeded Mr. Jack- 
son as vice-president from Maryland 
and Marshall Pusey, Laurel, is the new 
vice-president from Delaware. 

More than 225 turned out for the 
dinner Monday, which climaxed a heavy 
program. Commissioner Malone of 
Pennsylvania and C. H. Hill, executive 
manager Middle Department Assn. of 
Fire Underwriters, were featured at the 
closing luncheon Tuesday. 


To Appeal for Funds 


P. L. Baldwin, Washington, execu- 
tive secretary National Assn. of Mutual 
Insurance Agents, explained its pro- 
gram for advertising and public rela- 
tions and asked for contributions to the 
fund. A goal of $25,000 has been set by 
the national directors, he said. In ex- 
plaining the program, Mr. Baldwin 
pointed out that many people think 
mutual insurance is an exclusively di- 
rect-writing proposition and it is im- 
perative that the position of the mutual 
agent be explained to a degree com- 
parable with that of the stock company 
agent. 

Mr. Malone spoke vigorously for pri- 
vate enterprise in insurance. He said 
the new rate laws of Pennsylvania pro- 
vide the proper framework for preserv- 
ing state supervision, but the greatest 
calamity for the insurance business and 
the public would be abuse of these laws 
by unwise administration. A true insur- 
ance supervising official, he said, will 
regulate but not try to control the busi- 
ness. Mr. Malone said he is confident 
that not only he but all other state su- 
pervising officials realize the problems 
of the business and the threat of fed- 
eral control and will use the greatest 
discretion in meeting this challenge. 
Deputy Commissioner Joyce of Mary- 
land took a bow at the luncheon. 


History of Rate Organizations 


Mr. Hill said that, contrary to com- 
mon belief, the Middle Department as- 
sociation has had mutual company mem- 
bers with full voting power since 1916. 
There is no disposition on the part of 
anyone, he said, to force uniformity on 
carriers or to discriminate against any 
method of business and there is ample 
room for all classes of carriers. 

Three forums featured the meeting 
and attracted much open discussion. 
G. G. Levering, Philadelphia, resident 
vice-president of Lumbermen’s Mutual 
Casualty, led a discussion of power 
plant, bonds and garage liability insur- 
ance. With George Wolfe, Union Mu- 
tual of Norristown, in the chair,* the 
Sparks Club, organization of mutual 
field men, conducted a discussion of 
coverage problems. Tuesday morning, 
C. C. Nelson, Boston, Lumber Mutual 
Fire, led a panel discussion of agency 
problems. Other speakers were J. H.R. 
Timanus, Philadelphia, secretary Phila- 
delphia Contributionship; W. L. Hitch- 
cock, Dedham, Mass., assistant treas- 
urer Norfolk & Dedham Mutual; E. E. 
Willard, New York, supervisor agency 
relations Improved Risk Mutuals; C. H. 
Rich, Marietta, Pa., secretary Donegal 
& Conoy Mutual; W. H. Rodda, Chi- 
cago, secretary Transportation Insur- 
ance Rating Bureau; J. C. O’Connor, 
Cincinnati, editor Fire, Casualty & Sure- 
ty Bulletins and associate editor THE 
NATIONAL UNDERWRITER, and Edward 
Sinex, Harrisburg, manager Mutual 
Rating Bureau. 





Kenneth G. Dunn has taken over the 
agency of his late father, Clarence Dunn, 
at Van Meter, Ia. 


Pittsburgh Day 
Again Run Off in 
Brilliant Style 


Wealth of Valuable 
Material Presented at 
Educational Session 


Despite the competition of the mid- 
year meeting of N.A.I.A. at New York, 
Pittsburgh Insurance Day went off 
Monday in its usual brilliant style. The 
day was packed with educational con- 
ferences and the talks that were given 
were of superior quality. The great 
convention floor of William Penn Hotel 
was jammed throughout the day and 
the banquet and dance was unusually 
festive. 

Allen C. Guy, Western Adjustment 
manager at Columbus, O., listed some of 
the underwriting errors which compli- 
cate adjustments. Non-concurrencies 
in coverage cause many of the difficul- 
ties and when more than one agent has 
coverage on a line it is important that 
each policy define its coverage so there 
will be no overlapping. Adjusters fre- 
quently find that polices do not name 
the owner of the property as the insured, 
causing delays and uncertainties. Some 
underwriters overlook the fact that if 
a pro-rata distribution clause is attached 
to a policy a total loss cannot be col- 
lected in an individual location unless 
there is 100% insurance to value. 


Warning on Coinsurance 


Coinsurance, average or limiting 
clauses should never be used for the 
purpose of rate competition unless the 
insured understands positively that the 
rate is based upon a definite value and 
the basis upon which the value was de- 
termined. Nothing less than a careful 
and accurate appraisal will avoid diffi- 
culty if coinsurance is used. Many em- 
barrassing situations arise in connec- 
tion with coinsurance and other limit- 
ing clauses and under-insurance is the 
rule rather than the exception. Severe 
penalties are being exacted in the ad- 
justment of many recent losses, mak- 
ing for the poorest customer relations. 

Mr. Guy said that many serious dif- 
ferences have arisen lately because the 
insured did not know that he was re- 
quired to file a statement of value each 
month. This coverage should not be 
sold unles the insured understands the 
coverage and has the facilities and rec- 
ords to comply with its necessary provi- 
sions. 


Inflation Increases Liability Verdicts 


J. Harry Bibby, vice-president of 
U. S. F. & G.,, stated that while the 
fundamental principles of the law of 
negligence have not changed, inflation 
has made such a change in the economic 
picture as to create new hazards and 
there have been significant changes in 
the attitude of courts and juries which 
are reflected in increasing verdicts. All 
available data indicates the rising cost 
of bodily injury and property damage 
claims and the whole situation under- 
lines the need for comprehensive liabil- 
ity insurance. 

William H. C. Griffith, vice-president 
of Fidelity & Deposit maintained that 
judicial bond business can no longer be 
considered as a sideline, for production 
of this class runs into millions of dollars 
and the future in it is so bright that 
it pays an agent to become known as 
a probate bond man. Judicial produc- 
tion is less affected by changing eco- 
nomic conditions than most other 
classes of surety, he said, and the agent 

(CONTINUED ON PAGE 8) 
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Treat Current Issues at 
Territorial Conferences 


NEW YORK—With George W. Carter, Detroit, perennial chairman, absent because 
of illness, the middle western territorial conference during the mid-year convention 
of National Assn. of Insurance Agents came out strongly for individual negotiation of 
commissions and approved in principle the plan of regional spring meetings instead 


of an N. A. I. A. midyear meeting. David 
T. Marantette, Detroit, replaced Mr. Carter 
and W. O. Hildebrand, Lansing, secretary 
Michigan association, acted as secretary. 

Interstate rating, the only other sub- 








D. T. MARANTETTE 


ject on the agenda, provoked little dis- 
cussion. Mr. Marantette said that this 
problem will almost surely bring about 
federal legislation in some form if the 
states do not act on it before June and 
many states have given no indication 
[ doing so. It was one of the shortest 
middle western meetings in recent years. 


Better Feeling on Commissions 


The feeling about commissions was 
unquestionably better than at Atlantic 
City last fall. The sentiment of many 


was that economic laws will work out a 
compensation equitable to all parties and 
in line with services rendered. Mr. 
Marantette reviewed the history of the 
conferencee and Mr. Carter’s report on 
the Detroit meeting of excepted city 
producers last fall and the Chicago meet- 
ing last winter. He said the companies 
had refused to confer as a group with 
agents, for fear of the anti-trust laws, but 
that Mr. Carter had had many sessions 
with individual company executives. 

L. P. Warren, Chicago, said that the 
Chicago Board has suggested a flat brok- 
erage scale of 20% Ile also said his 
group intends to “fight for the agency 
limitation rule, which is very much in 
the interest of smaller companies, and so 
far no one has shown disposition to 
contest it. W. B.. Cary, Detroit, said 
agents should realize that the day of an 
average commission of 30% or more is 
gone. Several present were strongly 
in favor of flat commissions. 

J. F. Van Vechten, Akron, drew a 
round of applause with a vigorous de- 
fense of the agent’s right to individual 
negotiation and an appeal to agents to 
stand their ground. He contrasted the 
attitude of one company official whom he 
quoted as saying it is high time agents 
learned the companies are running the 
business with that of another who said 
all commission arrangements of his com- 
pany would be settled face to face with 
the agent involved and not by mimeo- 
graphed notices. H. H. Corson, Nash- 
ville, said no one is trying to defend 
every commission, but the way the fire 
companies handled the extended coverage 
situation was an example of the worst in 
public relations and much _ill-feeling 
could have been avoided had the com- 
panies only taken the trouble to explain 
matters first. 

There was no formal resolution on this 





matter, but everyone approved Mr. Mar- 
antette’s statement that the sense of the 
meeting was that the agents should avoid 
collective bargaining in commission 
negotiations. 


Territorial Meetings 


Mr. Marantette outlined the proposal 
for regional meetings beginning in the 
spring of 1949, with five sessions follow- 
ing the geographical pattern of the ter- 
ritorial conferences, to be followed by 
the midyear meeting of the national 
board of state directors. D. R. McKown, 
Oklahoma City, spoke strongly in favor 
of the proposal, citing the success the 
Oklahoma association has had with 
rotating executive committee meetings 
throughout the state. L. H. Derby, War- 
ren, Ark., and Mr. Corson also spoke in 
favor of the plan. 

The only reservation came from H. W. 
Huttenlocher, Pontiac, president Michi- 
gan association, who said the state mid- 
year meeting is very important to his 
association and he could not favor any 
plan which would impair the midyear 
session. A poll showed that six of the 
16 states involved have midyear meet- 
ings, but no opposition to the regional 
proposal, which was approved by a 
unanimous vote. 





EASTERN POW-WOW 





The eastern territorial conference 
adopted a motion asking the N.A.I.A. 
executive commit- 
tee to try to get 
companies not to 
change commissions 
without consulting 
agents. 

W hile commis- 
sions constituted 
the big topic at the 
session, the discus- 
sion was reasonable. 
The New England 
states, in ordinary 
territory except for 
Boston, reported no 
commission difficul- 
ties so far. No 
Massachusetts representative was on 
hand at the time of the commission dis- 
cussion. 

R. M. L. Carson, Glens Falls, indicated 
that the whole New York state associa- 
tion will defend any members whose 
commissions are threatened. The state 
needs a commission regulation law that 
affords agents right of conference with 
companies. Otherwise, ultimately agents 
will be crucified, he declared. 





Cc. 1. Fisher 


Pennsylvania Situation 

In Pennsylvania, H. D. Wolff, Easton, 
said the only adverse commission action 
so far is in Philadelphia and Allegheny 


county. It is more aggravating in Pitts- 
burgh. Companies in the old days of 
buying business created a bad broker 
situation. It is impossible for agents to 


continue’ in business if commissions are 
reduced, he declared. 

Insurance Executives Assn. tentatively 
has agreed to meet with agents on sev- 
eral matters, but no commissions, Carle- 
ton I. Fisher of Providence reported. 

Mr. Fisher commented that Rhode 
Island wasn’t getting high commissions, 
so the problem is nil. In his office, “for 
some reason,” he’s been getting 25% on 
sprinkler leakage. The company wrote 
saying it was being reduced to 20%, a 
peremptory letter. Mr. Fisher replied, 
“You can’t do that.” 

In New Jersey, A. L. Zimmerman, 
Newark, said agents are incensed. A 


Buyers Parleys 


Are Recommended 


NEW YORK-—Irving R. Zerzan re- 
viewed at the N.A.I.A. agency manage- 
ment for um the executives and insur- 
ance buyers’ conference, which Omaha 
Insurance Agency sponsored last Sep- 
tember. At first members of the agency 
sounded out business leaders as to their 
opinion of the project and got a favor- 
able response. 

There were nine speakers, including a 
labor department official, an attorney 





I. R. ZERZAN 


and seven insurance company men. The 
subjects treated included federal regu- 
lations governing employment of 
minors, compensation. laws, comprehen- 
sive public liability, coinsurance clause 
and insurable values, business interrup- 


tion, partnership or business life in- , 
surance, employer-employe relations 
with group insurance, automobile ex- 


perience and rates, fidelity coverage. 
Within a week after the invitations 
were mailed, 138 reservations had been 
received. The actual attendance was 225. 
Any hint of pressure or commercialism 
was avoided. Registration took place in 
the morning and ‘the guests had an iden- 
tification pin. There was no soliciting 
material distributed, only notebooks and 
pencils. Each speaker had 20 minutes 
and then there was a 10-minute discus- 
sion and question period. 
There was a luncheon and better than 
© remained for the afternoon pro- 


At adjournment time several of the 
guests insisted upon offering a testi- 
monial to the agency. It was estimated 
that the firms represented paid better 
than $3 million annually for fire and 
casualty insurance. About 30% of those 
present were not clients of the agency. 

The following day there were several 
orders placed through the agency by 
those who had attended the meeting, 
and a number of inquiries were received. 

Mr. Zerzan expressed the belief that 
similar programs can be presented more 
successfully by individual prominent 
agencies than by groups of agents in the 
different communities. 


commission cut was announced, but to 
date no new contracts have been sent 
to agents. He is hopeful companies and 
agents can get together as partners. 
Agents believe they have the right to 
be heard. The state is in effect an “ex- 
cepted one” because of the law which 
requires a company to pay to all agents 
the same commission it pays one. 
Buffalo is an excepted city but not 
to the same amount of difference in com- 
mission as some other cities, J. W. 
Rose, secretary of the New York asso- 
ciation, said. The agents felt it was un- 
fair for Eastern Underwriters Assn. to 
divide the Buffalo metropolitan area in 
(CONTINUED ON PAGE 10) 


89% of Home 
Stockholders 
Vote f for Merger 


‘NEW YC bs ORK-—Stockt 10lders of Home 
overwhelmingly approved Monday the 
merger into Home of nine affiliated fire 
insurance companies. More than 89% 
of the 3 million sharés outstanding voted 
for the merger. Representation at the 
meeting, in person or by proxy, was 
the largest in history. Less than 1/30 


of 1% of the shares registered disap- 
proval. 
Harold V. Smith, president, compli- 


mented the stockholders for their active 
and constructive interest. He said the 
response of the stockholders of the affili- 
ated companies, as indicated by proxies 
received to date, confirms the judgment 
of the Home stockholders as to the wis- 
dom of the merger. Stockholders of 
these companies will vote on the merger 


at separate meetings to be held from 
April 6 through April 28. 

Mr. Smith asserted that from the 
standpoint of the public interest the 


merger would make permanent the ex- 
isting protection to the policyholders of 
the affiliated companies and continues in 
Home as a unit the insurance writing 
capacity of the companies. He also 
stated that among other benefits the 
merger will present an outstanding me- 
dium for the production of business; 
for simplifying systems, and for reduc- 
ing record-keeping. 


Assets $273 Million 


Upon effectiveness of the merger, 
Home would have a_ capital of 
$19,904,293, a surplus of approximately 
$70,429,474, and assets of approximately 
$273,982,070. 

Mr. Smith said there was a small un- 
derwriting profit last year as against a 
substantial underwriting loss in 1946 
and there was an increase in income 
from investments although the net out 
of this, due to taxes, was less than in 
1946. 

Ivan Escott, executive vice-president, 
was elected a director to fill the va- 
cancy created by the death of Gordson 
S. Rentschler. 


‘Stockholders also voted overwhelm- 
ingly in favor of the new retirement 
plan. In this connection, Mr. Smith said 


that it has become generally and widely 
recognized that the establishment of a 
sound retirement plan is one of the re- 
sponsibilities of enlightened ownership. 


Rate Making in Concert 
Must Continue: Malone 


Commissioner Malone of Pennsyl- 
vania in addressing the luncheon during 
Pittsburgh Insurance Day voiced the 
conclusion that the making of insurance 
rates in concert must continue. Insur- 
ance in its fundamental characteristics 
differs substantially from other busi- 
nesses, he said. The big question today 
is whether the power that has been 
granted to public officials to regulate the 
flow of the life blood of insurance, the 
premium that is charged, is consonant 
with the free enterprise system. He said 
the answer can and must be in the affir- 
mative. The problem must be ap- 
proached realistically. 

The passage of legislation does not 
provide the final answer. There are still 
individuals whose thirst for public con- 
trol of business is never quenched. They 
look upon the vast empire of insurance 
with insatiable envy. They will seize 
upon mistakes and misgivings to imple- 
ment their drive for government con- 
trol and regulation. 

He expressed the belief that the job 
of managing business in the hands of 
business men can produce better results 
than can be produced when it is placed 
in charge of persons who have found 
jobs on the public payroll, as havens of 
refuge from previous failures in the 
business world, or the lack of the nec- 
essary courage to face the hazards con- 
fronting every business man. 
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To Aid 
Hartford Producers 


THIS ADVERTISEMENT® 
has been published in 
Business Week, Nation’s 
Business, Dun’s Review 
and other magazines, 
including banking pub- 
lications. It has reached 
thousands of employers. 
Sales efforts are always 
more fruitful if backed 
up by educational ad- 
vertising of this char- 
acter. To bankers we 
said: ‘‘Your bank prob- 
ably carries a Blanket 
Bond. This principle of 
blanket Fidelity protec- 
tion has been adapted 
to the requirements of 
commercial organiza- 
tions and means broad- 
er, more secure protec- 
tion behind your busi- 
ness loans.”’ 





‘Insurance ... and YOU 


#2 of a series of informative articles 
on insurance and bonding. 





How can employers 
guard against large 
dishonesty lossesr 


Your judgment in picking people for positions of trust may be 
of the very best, but it has to be based mainly on past records of 
character and integrity. It can give you no guarantee against future 
developments which may induce the most trustworthy employee 
to succumb to the combination of temptation and opportunity 
and become an embezzler. 


Fidelity Bonds offer business management the only positive means 
for dealing with this employee dishonesty risk. Such protection 
in its most modern and highly perfected form can be provided 
for your organization through Hartford Blanket Fidelity Bonds 
which offer: 


1. Repayment of losses of money, merchandise or other company 
property stolen by employees, whether or not the identity of guilty 
employees is known. 

2. Coverage on a// personnel—executives, sales staff, office and factory 
workers, watchmen and maintenance men, etc. 

3. Hartford Blanket Bond rates are at the lowest point in history. 

4. Automatic protection against personnel changes, eliminating the 
danger of uninsured losses. 

5. Reduced record-keeping and handling expense, since it is unnec- 
essary to report personnel changes or make premium adjustments 
during the bond term. 

6. Freedom from personnel troubles—because Hartford Blanket 
Bonds cover a// employees alike, there is no cause for any feeling 
of discrimination. 


These and many other benefits of Hartford Blanket Fidelity Bonds 
are worth your consideration. Your Hartford agent or your own 
insurance broker will gladly furnish full information on request. 











RTFORD 


“HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 
HARTFORD LIVE STOCK INSURANCE COMPANY 


“Weiting practically all forms of insurance oncegs secu life insur 


Hartford 15, Connecticut — 
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TEBBETTS GIVES PREVIEW 
Important Changes 
on Way in Reporting 
Form Field 


Stanley W. Tebbetts, assistant secre- 
tary of America Fore, in an appearance 
during Pittsburgh Insurance Day, pre- 
dicted that the minimum premium for 
reporting form 5 and the earned pre- 
mium for form 1, formerly $300, will be- 
come $500. 

He also revealed that a revolutionary 
change is proposed with respect to add- 
ing new locations and to charging de- 
posit premiums thereon. In the past 
form A has had a provision for entering 
a limit of liability to apply to newly 
acquired locations and no charge or 
deposit premium was required for this. 
This encouraged certain producers and 
assured to demand limits that were far 
in excess of the actual needs or if need- 
ed, the limit was so large that this un- 
known factor controlled the underwrit- 
ing of the account. 

Also on form A policies some accounts 
would be in and out of locations sev- 





eral times during a year and the form 
provided for endorsing these newly ac- 
quired locations on the policy on a pro 
rata basis using 75% or 30% of the 
amount required for a premium basis. 
This entailed much work for agent and 
company. 

To eliminate some of this work and 
to keep the amount of limit at new 
locations within bounds, the suggestion 
is made that new locations be added by 


written endorsement only when the 
limit of liability requested for a new 
location exceeds the “pickup” limit of 


liability provided for the “acquired lo- 
cations” and that no deposit premium 
shall be charged for an open item if the 
limit of liability is $10,000 or less but if 
the limit exceeds $10,000 there would 
be a deposit premium based on 75% 
of the full amount of the limit at an 
annual rate of $1 for all perils covered. 

Then there is the recommendation 
that the provision for a $100 permium 
per form A policy be changed to $200 
per account. He said that obtaining 12 
reports of value and the servicing of the 
reporting form involves more expense 
than can be earned from the commis- 
sion on a policy of but $100 to $150 pre- 
mium. 

Mr. Tebbetts pointed out that general 
cover departments of the fire companies 


E. C. Commission Cut 
Issue Has Now Subsided 


Very little last ditch resistance has 
been encountered in revising wind and 
E. C. commissions to correspond with 
the fire insurance scale. A few agents 
remitted on the old and higher scale but 
most of them capitulated after a per- 
sonal or epistolary exchange had taken 
place. A good many agents are remit- 
ting “under protest,” but it is believed 
that this has no legal significance. 





Signs Little Clayton Act 


Gov. Dewey of New York has signed 
the bill to permit common ownership or 
management of several insurance com- 
panies. 








have helped alleviate the capacity short- 
age of the day. This is so because the 
companies have handled these forms 
either through outside pools or in sepa- 


rate departments with especially de- 
signed reinsurance. Hence many insur- 
ers will write another entirely inde- 


pendent general cover line in addition 
to that which may be handled in their 
recording department. 












Prompt 


Is a 


Tete, Yom 


President 





Loss Payment 


Since many of our officers and directors 
themselves have had years of experience in 
facing local agents’ problems, The Kansas City 
realizes how vitally important it is to pay 
losses promptly. 


The Kansas City’s claim personnel have a 

broad, comprehensive knowledge of the insurance 
business, as well as complete familiarity 

with costs and values of property. This department, 
working with independent adjusting companies, 
arrives at fair settlement and payment of losses— 
in the shortest possible time. 


We maintain that the ultimate test of the 
worth of insurance is the punctual, just settlement 
of losses. And we practice what we preach! 
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Tri-State Storm Loss Top 
Figure Set at $10 Million 


On the basis of more complete infor- 
mation, the loss estimates from the 
storms of March 19 and 26 that struck 
Illinois, Indiana and Ohio have been 
somewhat modified. Whereas a week 
ago it was felt that there would be at 
least 100,000 claims for a total of $10 
million, the judgment now is that those 
will prove to be maximum figures. The 
number of losses may not exceed 75,000. 

It is still too early to arrive at an av- 
erage amount of loss per claim. The 
effect of the storm was uneven. For in- 
stance, Western Adjustment got a sur- 
vey from its branch ‘offices and the esti- 
mates of average per claim varied 
sharply from one branch to another. 
The estimate from one territory was $25 
per claim, another was $500 and there 
Was one office that estimated a $1,000 
average per claim. 

Over the week end high winds struck 
generally throughout Kansas and Ne- 
braska and this promises to produce a 
new sizable batch of claims. 


R. E. Wallace Chubb & Son 
Pacific Coast Manager 


The new Pacific Coast department of 
Chubb & Son will be headed by Robert 
E. Wallace, who is vice-president of 
Federal and Vigilant. It will cover 10 
states and will be located at 320 Cali- 
street, San Francisco. Until the 
Mr. Wal- 
lace will be located at 111 Sutter street. 

This setup will replace the Pacific 
Coast affiliation of Chubb & Son with 
Rathbone, King & Seeley. 

There will be a Los Angeles office at 
629 South Spring street ,with Edward 
S. Reed as manager. He has been with 
Chubb & Son more than 20 years and 





| lately has been senior inland marine un- 


derwriter at New York. Prior to the 
war he was Montreal manager. 

All of the Chubb & Son companies 
will be under the wing of the new de- 
partment, they being Vigilant, Federal, 

S. Guarantee, Marine, Sea and 
Cathay. 





Brandt and Rhoads Elevated 


} surance 


| secretary. 





Carl L. Brandt has been named sec- 
retary in charge of the Philadelphia de- 
partment of North British group. Wil- 
liam L. Rhoads has been appointed as- 
sistant secretary. 





Overtime Pay Problem 


A meeting of representatives of vari- 
ous branches of the insurance industry 


is being held at New York this week 
to discuss the overtime pay situation. 
Due to differing interpretations that 
have been coming out of Washington, 


is considerable confusion. 


Ready for Rally 


there 








Miss Florence M. Manson of Young- 
director of 


berg-Carlson Co., 
region IV of Na- 
tional Assn. of In- 


Chicago, 


Women, 
will preside at the 
annual meeting at 
Columbus on April 
10-11. Mrs. Sadie 
M. Hoffman, Un- 
derwriters’ Labora- 
tories, Chicago, will 
act as_ recording 
The dele- 
gates will be from 
Ohio, Indiana, 
Michigan, Illinois 
and Missouri. 

Miss Zora Wohl- 
stein, president of Insurance Women of 
Columbus, will give a welcome to the 
300 who are expected to attend, and the 
response will be given by Miss Florence 
McConnell, Decatur, IIl. 

Committee reports will be heard, and 
on April 11, there will be a breakfast 
and closing business session. 





| E>. Le P 


Florence Manson 
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In the command of every pleasure boat—be it outboard, inboard, 
or cruiser; cat, sloop, or schooner—the very first mate should be a 
Marine Insurance Policy ‘signed aboard’’ before the craft ever hits 
the water. 

1948 will be the greatest boating year in history! Thousands of 
trim, new craft will be launched. Hundreds of thousands of “‘old 
favorites’’ will be afloat, serving the pleasure needs of their owners. 
This is your opportunity for additional premiums through the sale 
of Marine Insurance. 


Now is the time to cultivate old and new skippers—to talk with 


FIRST MATE 


FOR EVERY SKIPPER! 


them about protecting their boating investment, eliminating the 
possibility of heavy financial loss from personal injury or property 
damage claims due to the operation of their craft. You'll find them 
interested, for they know the risks and the need for sound protection! 

A Marine Insurance Policy written through the Marine Office of 
America brings peace of mind to its owner. It represents sound 
coverage based upon nearly 30 years of specialized experience in 
this field. 

Write us TODAY for application forms and plan to get a healthy 


share of these additional premiums. 















or AMERICA 


116 JOHN STREET NEW YORK 7, NEW YORK 





oe ee On Se Oe On On Me 


MARINE OFFICE 






INLAND MARINE 


SERVICE OFFICES 


Boltimore, Maryland 
Boston, Massachusetts 
Cleveland, Ohio 

Detroit, Michigen 

Houston, Texas 
Jacksonville, Florida 

Los Angeles, California 
ae Pennsyivenia 


WESTERN DEPARTMENT 
Insurance Exchange Bidg. Canal Building 
Chicago 4, Illinois New Orleans 12, Lovisiana 
a * 
PACIFIC DEPARTMENT NORTHWESTERN DEPARTMENT 
340 Pine Street Colman Building 
San Francisco 4, California Seattle 4, Washington 


SOUTHERN DEPARTMENT 















kton, California 
Syrocuse, New York 
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Pittsburgh Day 
Is Great Success 


(CONTINUED FROM PAGE 3) 


woh develops a substantial volume of 
judicial business has something tangible 
upon which he can depend in good years 
and bad. Any agent with judicial risks 
on the books has little concern about 
losing it to competitors at renewal or 
having the amount of the bond de- 
creased. Strides in stressing the value 
of corporate suretyship over personal 
suretyship have been made through 
education of future lawyers and business 
men. on the college level. 


Claims Function Important 


W. Kenyon Lloyd, vice-president of 
Maryland Casualty, declared that in the 
past prime emphasis has been placed 
upon production and underwriting with- 
out full realization of the importance of 
the claims. Under threat of federal con- 
trol, the claim man assumes new im- 
portance, because he is in a better posi- 
tion than others in the industry to make 
friends and enemies.’ A smart, aggres- 
sive and broad-visioned claim depart- 
ment which pays properly what it owes 
and no more, and which can develop 
friendship for the industry and thus do 
its full share in eliminating any neces- 
sitv for government policing, must be 
wholly recognized as a full partner in 
the insurance enterprise, he declared. 

James E. Gibbons, vice-president of 
American Surety, said that in view of 
the tremendous construction budgets of 
almost every federal, state and munici- 
pal agency, the present outlook for con- 
tract bond writing is encouraging. The 
one doubtful condition is the attitude 
of public officials as to cost. A re- 
cession, though it is not predicted, 
would little affect public projects on 
which by far the majority of contract 
bonds are written. 

Shying at cost by public and private 


constructors has delayed the awarding 
of contracts, which require contract 
bond, ‘but it also has the effect of stock- 
ing up projects that are ready to go as 
men and materials become available. 
Builders may be coming to realize that 
construction costs will not go down un- 
less wages and food costs decrease and 
that construction and material costs are 
not out of focus with the general infla- 
tionary period. 





National Board to Give 
Prizes to Fire Departments 


NE 
year National Board will give $900 in 
prizes—$500 first, $300 second, and $100 
third—to the local fire departments in 
those towns where the local boards do 
the best fire prevention job, it was 
brought out at the conference on fire 
prevention at National Assn. of Insur- 
ance Agents’ midyear in New York City. 

West Shell, Cincinnati, chairman of 
the fire prevention committee, brought 
out that companies’ national advertising, 
though helpful, must be augmented by 
local agents’ activities. It takes local 
action to impress the public. 

Agents now active in N.A.I.A.’s fire 
prevention program will occupy a stra- 
tegic position in community protection 
and evacuation work in case of war be- 
cause of their skill in planning such com- 
munity protection through the years, Lt. 





Col. B. W. Beers of the office of the 
Secretary of Defense, told the confer- 
ence. 


Milne New Manager 


William D. Milne has been appointed 
manager of Eastern Inspection Bureau 
to succeed H. Belden Sly, who has re- 
tired. Mr. Milne has been assistant 
manager. He is a graduate of Massa- 
chusetts Institute of Technology and 
has been with the bureau 35 years. 

Frederick Doremus, manager of East- 
ern Underwriters Assn., becomes secre- 
tary to the governing committee. 














pioneers of insurance. 
institution with 22 


today. 


REPRESENTATION 


FIRE & CASUALTY LINES .. 





~ Royal Exchange was one of the earliest 
Founded in 1720 this great 
8 years of tested strength and 
security behind it is one of the most modern and 
efficient organizations in the insurance business 


From its very beginning the Royal Exchange 
has consistently maintained its reputation 
for reliable ser\iGe to agents and insureds. 





228 Years of Insurance Service 


Ropval Exchange Group 


RoyaLt ExcHANGE ASSURANCE 
PROVIDENT Fire INsuRANCE COMPANY 
Tue State AssuraANcE Company, Ltp. 
Car & GeNneRAL INSURANCE Corp., Ltp. 


111 JOHN STREET, NEW YORK 


In Principat Cities oF THE Unitep States 
AND In Most Countries THroUGHOUT THE WorLD 


FIDELITY & SURETY BONDS 

















Agents Licensing Law 
Parley Evokes Many Ideas 


NEW YORK—One of the interesting 
suggestions made at the conference on 
agents’ licensing laws during the con- 
vention of National Assn. of Insurance 
Agents was that agents may be able to 
secure relief from unfair competition 
under the broad terms of state fair trade 
practices laws. 

The suggestion was made by J. Ray- 
mond Berry, general counsel of National 
Board. Fair trade acts prohibit unfair 
competition, he pointed out. 

Explaining the stock fire companies’ 
attitude toward agents’ qualification leg- 
islation, Mr. Berry said they do not op- 
pose the type of bill outlined by the 
board, the Assn. of Casualty & Surety 
Companies and the agents in 1944. They 
are reluctant to take sides where agents’ 
views conflict. 


Suggests Ky. System 


The “1944 draft” might be reviewed 
today for improvements, in simplifica- 
tion of license renewal procedure, for 
instance, he said. Today sentiment is 
for the agent to qualify and get a license 
that is not dependent on an affiliation 
with a company. Kentucky has a law of 
this kind that seems to be working well. 
The agent gets a permanent license and 
then licenses are subject to periodic re- 


Sueed Can't Sentilee 
Double Payment on Coat 


Under a decision of New Jersey Court 
of Errors & Appeals, Federal recovers 
from an assured the amount the latter 
got from a fur coat storage operator for 
loss of a coat, after having first col- 
lected from Federal. The case was Fed- 
eral vs. Engelhorn. ’ 

The assured collected $1,800 from 
Federal and then $1,500 from L. Bam- 
berger & Co., Newark. She claimed the 
coat was worth $3,300. The Bamberger 
storage receipt stated the value at $1,500. 

The assured argued that her contract 
with Bamberger was one of insurance 
and that Bamberger, as insurer, not as 
bailee, paid her $1,500. However the 
court observed that under the contract 
Bamberger agreed to arrange to have 
the coat insured against cited perils. 
There is no evidence the loss of the 
coat was caused by theft or other hap- 
pening against which the bailee had 
agreed to obtain insurance, or that any 
insurer reimbursed Bamberger. 


Minor Son at Army Post 
Held Covered Under P.P.F. 


Central Manufacturers Mutual has 
been held liable by Arkansas supreme 
court for loss by theft suffered by the 
minor son of a P.P.F. assured while he 
was at an army camp. The insurer had 
denied liability on the ground that the 
son was not at the time a member of 
the assured’s household. The loss to- 
taled $429. 

I. J. Friedman of Fort Smith was the 
assured and Benno S. Friedman was his 
son. The court said there was no evi- 
dence that Benno acquired a residence 
outside of the army post with the in- 
tention of making it his home. 


Plath Brooklyn Head 


Charles H. Plath, formerly with the 
Brooklyn agency of Andrews & Evans, 
has been appointed Brooklyn and Long 
Island manager of New York Under- 
writers. He takes the place left vacant 
by the death of E. G. Barth. 











The annual meeting of Region 1 of 
National Ass’n of Insurance Women at 
New Haven drew 150 women. 

The San Francisco brokerage firm of 
Farrell & Forsyth has opened new offices 
at 149 California Street. 

William A. Forsyth has joined the ex- 
executive sales staff. Harry F. Farrell and 
Ralph K. Forsyth are the principals. 


view to determine which ones are still 
effective. 

Years ago, he added, the approach to 
regulation was that of great detail in 
language. The feeling was that the 
business needed a lot of language to 
prevent arbitrary use of power by su- 
pervisory authorities. Today the latter 
have such power as to make such safe- 
guarding of little use. A simple licensing 
act with dependence on fair trade acts 
for policing may be a better idea. The 
trouble in the past has been that such 
acts included specific types of prac- 
tices which put a lot of opposition on 
guard. 


Ray Murphy Gives Views 


counsel of the casualty 
indicated their atti- 
tude was much the same as the Na- 
tional Board’s. He spoke on the need 
for amplifying renewal practices in or- 
der to save time and money. Agents 
made the point they didn’t want licens- 
ing so simple anyone could be licensed, 

The proposal of D. R. McKown, 
Oklahoma City, that states secure legis- 
lation providing high standards for qual- 
ified agents who want to become “cer- 
tified insurors” under the law, as there 
are now certified public accountants, met 
with favor. 

Urban Krier’s talk on “why we failed 
to get a little, lousy licensing- qualifica- 
tion law in Wisconsin” drew several 
laughs. Wisconsin doesn’t even have a 
licensing law, he pointed out; anyone 
can be an agent. Incomplete organiza- 


Ray Murphy, 
companies’ group, 


tion of agents, lack of support from 
companies and insurance department, 
and some opposition in unexpected 


quarters contributed to the loss of the 
bill by seven votes, he said. 


FIRE LOSS 
MANAGER 


A top flight fire company needs 
a man to supervise Fire and In- 
land Marine losses for Mid- 
West states. A fine opportunity 
for Chicago location. Some 
travel and contact work re- 
quired with car furnished. Ex- 
perience in adjusting fire losses 
coupled with potential execution 
ability is essential. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Har 9040 











A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 
TAXI CAB (coveRrace) 
LONG HAUL (2'foutision) 
PRODUCTS LIABILITY 
MAL PRACTICE 


We Invite Your Inquiry 


STAUNTON-GLOVER & C0. 


1448 Insurance Exchange 





Chicage 4, Ill. HAR. 5867 
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Minn. Agents Hold Mid-Year Rally 


(CONTINUED FROM PAGE 3) 





use carbon paper when the original in- 
voice is typed and with a single set of 
forms do the entire job at one opera- 
tion. 

Emil Lederer, Chicago local agent, 
and member of the metropolitan agents’ 
committee of the National association, 
told what the latter is doing to aid the 
local agent through its public relations 
program and its Washington office. 

Large insurance buyers would like 
more all risk policies and a _ single 
amount on liability policies, P. L. Bach- 
man, insurance manager of General 
Mills, told the members. 

Mr. Bachman said that fences, pave- 
ments and platforms might well be ex- 
cluded from coverage by the agent. The 
agent should keep himself informed re- 
garding changes in the operations of his 
assured, changes in laws, and changes in 
policies offered by the companies that 
“5 ht better the coverage. 

e large assured is interested in de- 
hate ble clauses on property damage 
contracts, he said. “The argument has 
been given us that it would be difficult 
to rate because of the various amounts 
the assured might like to assume. To 
me this is groundless because the com- 
panies have been able successfully to 
rate various deductibles in automobile 
collision insurance and I can see norea- 
son why it cannot be done in fire insur- 
ance. 

“Another thing the assured is inter- 
ested in is more report or audit types of 
contracts. This, of course, presents an 
underwriting and capacity problem but 
it seems to me the companies are better 
able to solve it than the assured. Most 
assureds will be perfectly willing to pay 








Texas Butane Dealers 
Forming Lloyds Insurer 


American Lloyds, a fire and casualty 
insurer, is being organized by Texas 
Butane Dealers Assn. with headquarters 
at Irwin-Keasler Bldg., Dallas. The 
company is being organized because of 
the difficulty of the butane industry in 
obtaining desirable protection. 

The minimum contribution or sub- 
scription is $500, with the maximum not 
to exceed twice the annual insurance 
premium paid by the subscriber during 
the past 12 months. Lyle Blanton of 
Blanton Butane Gas Co., Hereford, 
Tex., a vice-president of the dealers as- 
sociation, is atorney-in-fact. 

The official publication of the butane 
dealers states that it would be neces- 
sary to sell a minimum of $400,000- of 
stock for the company to have a surplus 
of $150,000, whereas $400,000 in a 
Lloyds would mean $300,000 in sur- 
plus. “In other words, the Lloyds com- 
pany would be able to accept twice as 
much business as the stock company 
since surplus is the thing which meas- 
ures the amount of business a company 
can accept in premium volume because 
of premium reserve requirement.” 


Jester Talks to Women 


DES MOINES Elimination of 
some of the tremendous detail now nec- 
essary in insurance offices might bring 
the “new look” into the insurance field, 
Philip Jester, Des Moines, former presi- 
dent of lowa Assn. of Insurance Agents, 
told the region 5 meeting of National 
Assn. of Insurance Women. He said 
such a change might offset some of the 
heavy work required by new legislation 
such as the rating law and financial lia- 
bility law. 

He favors a perpetual fire insurance 
policy with an annual premium instead 
of renewal every one to five years and 
feels that a household goods policy 
might become effective anywhere in the 
State in private living quarters rather 
than attaching removal permits every 
time insured moves. 

George Olmsted, chairman of Hawk- 
eye Casualty, spoke at the banquet. 


a substantial deposit premium for very 
high limits providing the premium were 
adjusted at the expiration of the con- 
tract based upon actual values at risk. I 
refer particularly to use and occupancy 
forms, not necessarily of the gross earn- 
ings type. 

“The agreed amount clause is another 
thing that interests the assured. This 
can ‘be secured under certain conditions 
but its application is limited to certain 


types of risks. The agreed amount 
clause would eliminate the big bugaboo 
of most assureds, the co-insurance 
clause. In this period of inflationary 
values, the co-insurance clause has pro- 
duced a great many headaches, particu- 
larly in its application to building and 
equipment coverage.’ 


Wants Subrogation Waived 


Mr. Bachman urged waiver of the 
subrogation clause. “Many assureds are 
not aware of the fact that if they are 
occupying leased premises, they might 
be liable for the entire value of the 
building even though the owner had 


agreed to carry proper insurance cover- 
age. This seems entirely wrong to us 
because the insurance company is re- 
ceiving premiums based upon the oper- 
ations and it seems unjust after they 
have received the premiums and paid 
the loss that they can recover against 
an inocent lessee merely by proving 
negligence on his part.” 

Mr. Bachman said he realized that 
domestic companies have their inflation- 
ary troubles but it is difficult to under- 
stand why the domestic companies in 
the richest nation in the world are either 
unable or unwilling to provide adequate 
insurance protection, 








- = 2 wv. 
~ fa r oe 
o f ) : 
N ate co cine 
< oe) x ta 
= n _ ol 
< 7 
< wn Cs < 
} e Lal 
ssi a. . 7 
a 4 a a 





“z 


Ay . . 


In 


BIRMINGHAM 


BRIDGEPORT 


BUFFAL®S 
CHARLESTON, W.V 


CHARLOTTE 


CINCINNATI 


GRAND RAPIDS 





HARNRISBURG 
The companies of Fireman’s Fund Group maintains service offices 
IT @ ? B54 
A R ORD 
Hele ham, in sixty-nine cities throughout the United States and Canada. 

# £ &.€ WA WASHINGTON 
ato” . rh Tc H 
oss Ememan’s Foro Group ".)°" 

\ 7 

"0 s re) > MAN. WD R ¢ ¢ v, . A 
_*» Firemans Fund Insurance Company + S| 
—~ > Firemans Fund Indemnity Company f- 

nN v ~ Home Fire & Marine Insurance Company = 

s > Western National Insurance Company ad 
_ Western National Indemnity Cavageay } 
» y -_ asians o 
Head Office: SAN FRANCISCO... Departmental Offices: NEW YORK * CHICAGO * BOSTON * ATLANTA * LOS ANGELES 


_ 2 x ea of — we 
a : _ a J < — 
- = & ve ~ te 2 
- © - SS Cae fe ~ < 
- a < . 

= = < ; P - 
T Py = . — Lad one ~ 
- ‘s = - - = = 
. . , ° Wi 
~ 7. = 7. ~ bg 
a < — oe ~ <= 

s - = = = . ; 

_ - pal “ a “ A 7. 


1863 — eighty-five years ago—Fireman’ 


ance Company began operations in San Francisco. 


* 
tm FOG7 —cainc years ago—the company entered 


the field of marine insurance. 


2 
in 1802 —seventy-six years ago—its Western Depart- = Oe ee ae 


ment was launched in Chicago. 


* 
in TGBS —sinry-ecee years ago—its Eastern Depart- 


ment was organized in Boston. 


a 

SEY See oe tn 1895 —stry-three years ago—its Southern Depart- 3 ala dade ie. 

ee a key ment was established in Atlanta. In the same year its Atlantic Marine SAN FRANCISCO 
Department began operations in New York. 

COLUMBUS SEATTLE 
o 

eae tn 19GB tensors years ago—Fireman’s Fund wrote SIOUX FALLS 
its first automobile insurance policy. It was the first to write this 

DENVER line on a nationwide scale. SO.NORWALK 

DES MOINES e SPOKANE 
in 1930 —eighteen years ago—the launching of Fire- 

‘E TROUT man’s Fund Indemnity Company completed a group of five com- ate A ey ices 

POR panies having a reputation for strength, permanence and stability. aa) aieae 
FRESNO today, Fireman’s Fund Group—with a long record of suc- ee 


cessful operations—offers producers multiple-line facilities plus 
the services of experienced insurance men whose knowledge of 


local conditions can be of cash register value to agent and broker. 
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TERRITORIAL RALLIES HELD 
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a way different from that laid down by 
the legislature. Many companies, after 
agents protested, have indicated they 
will stay with the old geographical de- 
scription. Agents deplore change in 
agency contracts without conference 
with them. 
On capacity, Mr. White said London 
Lloyds hasn’t all the volume being of- 





CARSON 


R. M. L. 


fered. He noted the mutuals don’t seem 
to have reinsurance troubles. A rumor 
last week was to the effect that one 
company is taking premiums only up 
to $100. He said he was almost ready to 
believe it. 

Pennsylvania agents have asked for 
abrogation of no common interest clause. 
Mr. Wolff said agents had just received 


a bulletin from the rating organization 
discentinuing NCI clause, as has been 
done in New England. In Mr. Wolff's 
office last week a small line developed 
$1,500 premium under NCI clause. Now, 
with identical amounts and covers, the 
premium is $4,500. Citing PL 15 is hard- 
ly enough reason to satisfy insured. The 
latter will believe the industry was crazy 
before or is crazy now. Certaintly it is 


crazy. 
It was screwy to give so much for 
nothing, but agents don’t believe so 


radical a change can be made so sud- 
denly, Mr. Wolff declared. 

No common interest was a term de- 
vised to describe the combination of 
extended coverage and sprinkler leakage 
in one cover and sold it to “preferred” 
risks for $1, Mr. White said in answer 
to an agent’s question. 

National Bureau of Casualty Under- 
writers has a standing offer to send a 
top flight man to explain to any agent 
group anything on which it desires en- 
lightenment. Wouldn’t it be wonderful, 
Roy Duffus asked, if the fire companies 
would do the same thing? 


Factory Mutuals 


The factory mutuals are not going to 
abolish NCI type cover for $1 because 
they write only “preferred” risks, Mr. 
Fisher said. Stock companies have of- 
fered it and withheld it, and feared the 
charge of eeteenaten. So they acted 
before Jan. 1, when some of the rating 
laws went ha effect. 

Can factory mutuals continue to offer 
the NCI cover packge for nothing? Mr. 
Fisher can’t see how no premiums and 
a lot of losses can be justified, he said. 

Factory Insurance Assn., it was sug- 
gested, cannot continue its nominal pre- 
mium on these coverages—E. C., van- 
dalism and malicious mischief and sprin- 
kler leakage. 


Where the fire rate is low, the change 
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is everybody’s business. 


to the country’s stability. 
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Vernon Companies 





VERNON GENERAL INSURANCE COMPANY 


PE sctwbeubeuse case cn oes i 


eeueee $1,229,419.09 
saa eee 870,575.12 
.. 2+ «$200,000.00 

ere 158,843.97 358,843.97 


VERNON CASUALTY AND REINSURANCE COMPANY 


yee 566,652.87 

ware Sains $158: 298.00 

15 G4 55,569.39 213,867.39 
$2,029,807 .66 


Total premium income—both esmapenioe—1967... nis 





Brief as they are, the statements above offer clear evidence of the continuously 
growing strength of the Vernon Companies. 
agents, policyholders, and stockholders, it is even more significant as a measure 
of the economic health of the country as a whole. 
Vernon’s conscientious trusteeship of policyholders’ 
money, and Vernon’s service to policyholders and agents, contribute importantly 


Vernon General Insurance Company 
Vernon Casualty and Reinsurance Company 
INDIANAPOLIS, INDIANA 
Accident 
21 No. Pennsylvania St. All Departments Tel. Market 6301 


STATEMENTS OF THE 


INDIANAPOLIS, INDIANA 


$ 780,520.26 


Important as this fact is to Vernon 


For insurance, like freedom, 


Bonding Fire Marine 








over from NCI to tariff, tariff premium 
for the three coverages will run about 
three times what it was under NCI. 

It will be difficult under non-discrim- 
inatory rate law to write one factory at 
$1 premium and another at tariff, Mr. 
White said. 


Allied Lines Action 


Allied Lines Assn., it was suggested, 
is working on a rating plan which will 
bring the premium down close to what 
it was under NCI. 

A. B. Stevenson, Jr., Camden, Me., 
brought out that several state associa- 
tion secretaries recently have received 
from a London insurer a letter asking 


for fire, marine and special hazard busi- 
ness. 
Mr. Fisher asked for experience of 


agents under rate laws under competi- 
tion, since Rhode Island still has no 





M. V. V. White 


H. D. Barnes 


rate law. He has heard, he said, that 
agents are losing risks right and left, 


to Liberty Mutual. 

With the exception of one or two 
spots, including Missouri, there is 
enough elasticity to the rate laws to 


eliminate any competitive problem. 
Assigned Risk Problems 


Where an auto risk has been assigned 
for three years, it may be reassigned to 
the same company. In that case, the 
risk may go to an agent of the company 
that insured it, which may not be a 
company represented by the agent who 
had it for three years, according to Da- 
vid A. North of New Haven. 

An agent from New Jersey said some 
mutuals are quoting premium and com- 
mission, and asking for one certified 

check for the premium and one for the 
eaiineianion. In New Jersey there is 
strong opposition to the 25% charge in 
the proposed new program. This charge 
is for risks convicted of certain offenses. 

H. D. Barnes, Pittsfield, said Massa- 
chusetts doesn’t have a problem with 
mutuals as in New Jersey. No commis- 
sion is paid on assigned risks, however, 
in Massachusetts. The agent doesn’t 
service risk except to help insured fill 
out application and tells him where to 
send it. 


Professional Solicitors 


In New Jersey there developed pro- 
fessional solicitors of assigned risk busi- 
ness, it was brought out. Such solicitors 
charge a $50 service fee to rush through 
an assignment and get the truck, taxi or 
bus back on the road. 

Frank Chandler, Baltimore, cautioned 
agents to remember that the assigned 
risk pool was not set up for dumping 
ground for poor risks. He said the usual 
assigned risk is not the type agents usu- 
ally submit to their companies. There 
is no God given right for a man to drive 
a car, bus, taxi or truck. 

Roy Duffus, Rochester, said that in 
New York 8,300 risks were assigned, 
less than 1% of total. Of this number, 
2,333 didn’t want the assigned policy 
after application. On assigned risk basis 
experience was 150.1 for B. I. and 99.9 
P. D. In Rochester the local board 
secretary processes assignments and this 
keeps such risks off the street. Also, in 
New York state an agent can charge a 
service fee. 

The eastern conference asked the ex- 
ecutive committee to contact companies 
to protect agents in connection with as- 
signed risk writing of taxi, bus and 
truck business. 

Henry Dudley, secretary of the Wash- 
ington, D. C., local board, referred to 


the increase in auto casualty rates, par- 
ticularly on young drivers. Mr. Dudley 
asked a number of youngsters what they 
thought about their driving. The girls 
thought theirs was cautious. The boys 
thought an old man of 35 might drive 
better than a ‘teen-ager but usually his 
reflexes would be too slow. He sug- 
gested the N.A.I.A. name a committee 
to work with state associations to get 
speakers before high school and college 
students. 

The conference approved the idea of 
holding territorial meetings in 1949 in- 
stead of the midyear convention. 


SOUTHERN 


Py resolution condemning the passage 








f HB 5564, which would put the gov- 
soaaaadl back in the crop insurance 
business for cotton and tobacco, was 


adopted by the southern territorial con- 
ference. Discussion was led by Sherman 
G. Otstot, executive secretary of the 
North Carolina association. The intent 
of the bill, just reported out of the agri- 
cultural committee of the House, would 
give Federal Crop Insurance Corp. per- 
mission again to write fire insurance on 
cotton until it reaches the gin, and on 
tobacco until it reaches the warehouse, 
This insurance was eliminated from the 
jurisdiction of FCIC three years ago 
through the action of the local agents’ 
association. 


Wind and E.C. Market 


Finding a market for windstorm and 
extended coverage also attracted the at- 


tention of southern agents. Reporting 
for Southeastern Underwriters Assn, 
W. W. Sampson, manager, stated that 


the whole subject of windstorm and ELC, 
is now in process of consideration and 
revisions will soon be made “affecting 
both rates and forms.” Any revisions, 
he said, will be presented to representa- 
tive local agents groups for their ap- 
proval before being put into effect. Most 
probably, he stated, a deductible will be 
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promulgated, possibly with the privilege 
of eliminating it for an additional pre- 
mium. 

Butane gas producers are having diffi- 
culty finding a market for both liability 
cover and the bonds which several of 
the states require. The failure of Key- 
stone Mutual Casualty temporarily put 
some of these operators out of business, 
and agents are still having difficulty 
placing it. Long haul trucking is also 
causing trouble. 


Agency Cost Survey 


B. D. Cole, Jr., West Palm Beach, 
reported that one-third of the Florida 
agents had completed the National as- 
sociation’s agency cost survey, and that 
the figures are now being analyzed by 
the N.A.I.A. actuary. 

It was decided to take under advise- 

ment the plan to hold the midyear meet- 
ing of the southern territorial conference 
at the BonAir Hotel, Augusta, Ga. A 
committee will be appointed to decide 
finally on time and place. This terri- 
torial meeting will replace the National 
association’s midyear meeting next year. 

In the absence of President John M. 
Mumford, Miami, the meeting was han- 
died by Wilbur K. Allen, Birmingham, 
Ala., vice-chairman. lant M. Seay, 
Jackson, Miss., executive secretary of 
the Mississippi association, acted as sec- 
retary. 





FAR WEST 


At the meeting of the far west con- 
ference a committee was appointed to 
write a resolution defining seasonal crop 
risks. The resolution will be submitted 
to various state associations for ap- 
proval. Under the present form a de- 
posit premium of 75% of the limit of 
liability is but for seasonal 





required, 
risks the premium is reduced to 30% of 
the liability limit. The group held that 
the variations between states in defining 
what is and what is not a seasonal risk 
is harmful to assured. Barley, for’ ex- 
ample, might be a seasonal risk in one 
state and not in another. The definition 
should, it is believed, be broad and sim- 
ple. Under present regulations many 
assured are being deprived of the lower 
premium to which they are entitled, 
some in the group contend. 

The provisional reporting form 
brought out by the companies last Octo- 
ber took some knocks at the meeting. 
That form calls for a $200 deposit pre- 
mium. When it was filed in Utah, how- 
j ever, the agents objected and got a hear- 
ing from the commissioner. Since then 
anew plan has been introduced in Utah 





and will be available in other states hav- 
{foe rate regulatory laws if it is asked 
for. 


| Advantages of Utah Form 


| State associations which have not yet 
asked for the plan were urged to do so, 
| otherwise the plan will not be filed by 
| the rating bureau. The advantages of 
ithe Utah plan is that it permits agents 
jto renew policies for one like term with 
a $100 minimum premium. One of the 
jPrincipal objections to the $200 mini- 
imum is that many insured are penalized 
|decause they do not earn $200 of cover- 
age and consequently are being over- 
icharged for their insurance. It is also 
jhard for agents to change their sales 
Story to the new plan when for years 
j they have been selling it on the other 
asis. 
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Walter S. Attridge, Boston, chairman 
jof the National association’s long haul 
mocking research committee, describdd 
the intended activities of his group and 
urged the far west conference to name 
ve eosiler committee to function in its 


, = Moore, actuary of the Na- 
itional association, briefly described 
Bp ceress of the acquisition cost survey. 
ecounting some of the difficulties he 












ee 










lis having in getting answers to ques- 
ionnaires, he said he would be glad to 
send out the preliminary and secondary 
Questionnaires at the same time to avert 
© necessity of having the agent sign 
¢ form, if he could get more replies 
hat way. 





Kenneth L. Nehring, Tucson, pre- 
sided, and Weldon F. Williams, assistant 
executive secretary of the California 
association, assisted. 


Rocky Mountain Discussion 


Ralph E. Austin, LaJunta, Colo.; 
Howell Earnest, Santa Fe, and L. Allen 
Beck, Denver, were on hand for the 
Rocky Mountain territorial meeting. 

Mr. Austin suggested that agents and 
companies get together for a frank dis- 
cussion of commission changes with the 
hope that an amiable solution be found. 





Mr. Earnest suggested Denver as a 
logical place for next year’s territorial 
meeting because it is easily accessible 
to the majority of agents in the three 
mountain states. 

Following the meeting the delegation 
joined the far west group. 





Kansas Loss $70,000 


Loss to the building is now estimated 
at $58,000 and the contents at $12,000 in 
the fire in the State Theater at Colum- 
bus, Kan., that occurred Jan. 26, accord- 


ing to Kansas inspection bureau. It is un- 
derstood that the amount of insurance 
carried was only 20% of the building 
value and 70% of the contents value. 
On June 23, 1947, fire practically de- 
stroyed the former theater at the same 
location. - 


Willis Haskell, who has been engaged 
in the insurance business at Livingston, 
Mont., has now become a partner in 
the William R. Davis agency at Great 
Falls, Mont. 

The L. E. 
Mo. 


Proffer agency, Unionville, 
has been sold to Don Shuey. 
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Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main $101 
After Hours Telephone Cherry 5822 





Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


N. S$. WOODWARD COMPANY 


_ INSURANCE ADJUSTERS 
412 F. P. Smith Building 


FLINT 3, MICHIGAN 

















DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
wn JOHN F. ag ot << 
NAtional 8056 Night oy po Re 7x28 











FLORIDA 





THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 


10 NE 3rd Ave., Miami, Fla. 
Offices 
Charleston, S. C. Lakeland, Fla. 
Daytona Beach, Fla. Gainesville, Fla. 
Fort Myers, Fla Jacksonville, Fla. 
Havana, Cuba W. Palm Beach, Fla. 


LYNCH ADJUSTMENT CO. 














INDIANA 





DUNCAN & SWAIN 
Third and Main Blidg., Evansville 8, Indiana 
General Insurance Adjusters Operating in 
Southern Indiana 
Southern Ilinots 
: Western Kentucky 
rid Northwestern Tennessee 
Southeastern Missouri 
Branch office: 428% Broadway, Paducah, Ky. 





MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters — Ali Lin 
Home Office: Lansing 7, 208 N. “Ca tol Ave. 
Branches: Detroit 26, 2377 National Bidg. 
Saginaw, 210 Building & Loan Bi 
Grand Rapids, 603 michigns National 


Kalamazoo, 701 Beasiines Bldg. 


C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 

















Eugene Mclntyre 
Adjustment Co., Inc. 


Ity 





Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
eieomes Muncie, Ind., Terre Haute, Ind. 

















NEBRASKA 
CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Building 
Phone Jackson 6394 





Omaha, Nebraska 
BRANCHES AT 
Lincoin, Nebraska 0 
Cedar Rapids, lowa 














MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 





IOWA 











ILLINOIS 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 

Kindred Lines 


Fire, Marine & 


A 
a A National Bank Building 
ebraska 


Omaha, N Phone: Jackson 6394 











MASSACHUSETTS 








CHICAGO & COOK COUNTY 


ACCIDENT CLAIMS SERVICE 


Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
MENTS of all types of Casualty 


claims representing Companies only. 
175 W. Jackson Bivd. ARrison 0107 
Night Phone: MIiChigan 3741 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Lines 
Chicago Boston New York 
Los Angeles Detroit 











e CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jacksea Blvd. § Wabash 8880 





MICHIGAN 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
. 





600 Griswold Street, Detroit 26, Michigan 





Norfolk, Nebraska 





Cheyenne, Wyoming 
Denver, Colorade 








R. T. GUSTAF SON COMPANY 


NSURANCE ADJUSTERS 
SERVING NEB BRASKA & IOWA 


ALL CLASSES OF 
CLAIMS AND LOSSES 








Res. 
OMAHA. NEBRAS 











OSCAR R. BALL 


a e- FIRE AND ALLIED LINES 
Te 1203 Citizens Building 
ey Cleveland 14, Ohio 
mutes 


Phone: CHerry 0192 








THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 


FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 


305-6 Great Lakes Life Bidg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 











OKLAHOMA 





James J. Hermann Company 


175 West Jackson Boulevard 
Tel. Harrison 9381 
CHICAGO 





Tel. 2-2688 Joliet, Illinois 
Tel. 688 Effingham, Illinois 








A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bldg., Detroit Mich. 








WOODWARD CLAIM SERVICE 
Insurance Adjusters 
Lawton, Okla. Oklahoma City 
430 “C” Avenue Lo — Natl Bidg. 
Branch —. ome Office 
Day Phone: m. Phone: 3-9427 
Nite Phone: aM Nite Phone: 9-7894 or 5-9662 








Investigation — Adjustment — Subrogation 
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Little Heat in Commission Issue at N.A.LA. Rally 


{CONTINUED FROM PAGE 1) 





ing, agency management, was expressed 
in a sales and management forum 
Thursday morning, after which 
members adjourned. 

Attendance was about average, close 
to 1,000. There was a disposition to 
make the most of New York facilities 
for entertainment since it is unlikely 
another session will be held here for 
some time. The banquet Wednesday 
evening was the one group entertain- 
ment of the affair. 


the 


Finance Program Presented 


To introduce the subject of future 
finance, one of the three important mat- 
ters to be taken up at the convention, 
President W. P. Welsh put on the dais 
all of those who are working for the as- 
sociation—the executive committee and 
the committee chairmen and all of the 
personnel from the headquarters office 
except one girl left to answer the ’phone. 

Hunter Brown, Pensacola, Fla., then 
presented the future finance program. 
Pledges totaled $120,000, of which 
$58,000 has been collected, or 48%; 33 
states are fully paid, 9 partially. The 
estimated total, which the association 
probably won’t receive, is around 
$19,000. He made a strong plea for 
support of a national organization of the 
quality and accomplishments of this one. 

Fire prevention heads the public re- 
lations program recently outlined by the 
National Board, West Shell, Cincinnati, 
chairman of the N.A.I.A. fire preven- 
tion committee, reported to the state 
directors. N.A.I.A.’s job is to find the 
right local agent to head fire prevention 
activities in the local communities of 
the country. 

Accident prevention now is regarded 
by agents and N.A.I.A. as the No. 1 





DETROIT, America’s automo- 
bile center, has made a name 
for itself in the chemical indus- 
try, too, for its pharmaceutical 
products are used the world — 
over. In order to furnish ade- | 
quate facilities to agents and | 
brokers in the important Great 
Lakes area, one of our branch | ; 


service offices is located in 


Detroit. 
& 


CLAYTON E. HOOPES, Mgr. 





QVIDENC 
DURANCE 


ORRIN J. FORD, State Agent 
512 DIME BUILDING, DETROIT 26, MICHIGAN 


public relations activity of the associa- 
tion, Irving R. Zerzan, chairman of that 
committee, reported. Assn. of Casualty 
& Surety Companies is behind an ambi- 
tious prevention program, and the way 
agents support it will indicate their real 
interest in prevention. 

The executive committee recommend- 
ed appointment of a three-man commit- 
tee to study a proposal to put member- 
ships on an individual rather than agen- 
cy base. The Missouri association sug- 
gested the idea to increase membership 
and finances. The state directors voted 
for the committee, which will report at 
the annual meeting. : 

Some think the executive committee 
should be appointed, others that it 
should be elected, H. H. Carson, Nash- 
ville, said im a constitutional committee 
report. The present dual system is un- 
satisfactory to many, and Rhode Island 
suggested executive committee members 
all be elected, except for the president 
and vice-president. Terms would be 
staggéred one, two and three years. The 
subject will be further explored. 


Confer with Presidents 


Norman Chrisman, Pikeville, Ky., 
chairman of the steering committee, 
raised point of inviting presidents or 
other elected officers of state associa- 
tions to sit with state directors. The 
latter like to consult with presidents be- 
for casting votes on important issues. 
This was voted. 

On capacity, President W. P. Welsh 
said studies by committees are having 
effect on company thinking. Agency 
forces are providing the thinking in 
solution to this problem, he said. By 
calling attention of company officials 
to the problem on all occasions, the 


u et... ch Wns 


As we approach the 


completion of a century 
and a half of friendly ia- 
surance service, we are 
pleased to pay tribute to 
your Branch Service Offi- 
ces maintained through- 
out the United States as 
an added service for ous 
many loyal a 
‘ ' 








GEORGE R. PAPE, Asst. Mgr. 
ROOM A-1026 INSURANCE EXCHANGE BLDG. 
175 WEST JACKSON BOULEVARD, CHICAGO 4, ILLINOIS 




















QUEEN CITY FIRE INSURANCE COMPANY 


D. P. LEMEN, Presidest 


SIOUX FALLS 


1905 Forty-two years of service — 1948 


SOUTH DAKOTA 
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problem is eased. A few company off- 
cials rather enjoy the position they are 
in, but they are a minority. An improve- 
in the stock market would help. An- 
other wave of inflation will make the 
situation more critical. Casualty com- 
panies seem to be more heavily loaded 
with premiums than fire companies, a 
study of 1947 results indicate. Compan- 
nies were guilty of lack of foresight, 
though experience after the first war 
should have shown them the way. 


Hesitate to Turn on Heat 


Agents hesitate to put on the heat 
because insurers are having difficult 
time, he said. Some are taking risk 
with assumption of more premiums, 
to accomodate the business. The SEC 
— are a strong deterrent, he 
said. 

J. F. Van Vechten, Akron, recalled 
that a liaison committee to discuss mat- 
ters with executives was set up in 1943. 
Then came the insurance commerce 
decision and public law 15. He there- 
for offered a motion that N.A.I.A. set 
up a conference committee of not more 
than three members and that the asso- 
ciation invite other producers organiza- 
tions in this committee so as to meet 
problems confronting the business, with 
a united front. John Stott, Norwich, 
N. Y., urged the motion, and it was 
passed. 

Recently Wisconsin passed a non-resi- 
dent agency license law, Ben F. Fronk, 
Manitowoc, said, and ran into some diffi- 
culty on retaliation by other states. He 
suggested drafting of a model law for 
following in various states. M. J. 
Miller of Fort Worth suggested a na- 
tional uniform pattern as to fees and re- 
quirements. Barnes, Pittsfield, 
Mass., said the matter is troublesome 
and moved it be referred to committee 
for study. It carried. 


Report of Administration 


_ This is a day of great uncertainty, 
in national affairs, in the national life, 
politically and economically, in the 
agents’ position as business men in a 
free enterprise, and in their business as 
insurance agents, President W. P. Welsh 
of Pasadena declared in his adminstra- 
tion report. Agents are faced by pub- 
lic demands for security and protection 
which often due to the coverage market 
they are unable to provide. Yet agents’ 
relations with companies indicate there 
is need for greater understanding of 
each other’s problems by companies and 
producers. 

It is an era of “isms”, he said and 
urged three “isms” to combat commun- 
ism, fascism, and socialism—American- 
ism, productionism and protectionism. 

Agents are citizens first and business 
men or public servants second. But 
people take citizenship too much for 
granted. It is free. It didn’t cost any- 
thing. Yet its enemies are willing to 
fight to overthrow it. 


Production Essential 


No matter how fancy the live-without- 

work theories and promises, if people 
don’t produce they don’t eat, house or 
clothe themselves, raise and educate 
families, or build reserves for later un- 
productive years. It just doesn’t work 
any other way. 
_ A most effective way for agents to 
improve their influence is to conduct 
themselves and strengthen their activi- 
ties to merit the regard of fellow citi- 
zens as being community leaders, earn 
the trust of assured as men of profes- 
sional stature; and gain and hold the 
respect and confidence of companies as 
trained business men; this accomplishes 
protectionism. 

He reemphasized several points in 
the association’s program: Stimulation 
of the agency cost studies, which needs 
broader cooperation from members; co- 
operation with companies on capacity; 


assistanace to state asociations in ad- 
ministration of regulatory laws, plus 
improvement of agent qualification laws 
and licensing methods; further develop- 
ment and revitalization of local boards; 
a larger and broader public relations 
program, and intensification of fire and 
accident prevention activities. 

State ownership will inevitably fol- 
low a third world war, Leonard E, 
Read, president of the Foundation for 
Economic Education, Irvington -on- 
Hudson, N. Y., warned agents, enter- 
prise will disappear. A war is already 
being fought between those who favor a 
collectivistic society and those who 
want a free enterprise system. The lat- 
ter, he declared, need to do a great deal 
more to preserve a system from which 
they are enjoying the profits. 


Calhoun Still Song Leader 


The voice of W. B. Calhoun of Mil- 
waukee has lost none of its resonance 
and musical power, he demonstrated in 
leading the group song that opened the 
convention Monday morning. A. C, 
Deisseroth, president of the New York 
state association, welcomed agents and 
introduced A. J. Smith, New York City, 
and R. M. L. Carson, Glens Falls, mem- 
bers of the convention committee, of 














NEW PRICE LEVELS 
MEAN NEW 
INSURABLE VALUES 


| 
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| 
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Revised insurance coy- 
erage based on present 
appraised values prevents 
expensive over-insurance 





—hazardous under-insur- 
ance. It is the sure, safe, 
economical way. 


The AMERICAN 
APPRAISAL 
Company 
Over Fifty Years of Service. 





























Complete Coverages 
FOR 


BUSSES 
TAXI CABS 
LOCAL 


AND 


LONG HAUL 
TRUCKS 


KELSO & SONS 


General Agents 
1238 N. Highland Ave., Los Angeles, Cal. 
Tel. Hollywood 2273 
175 W. Jacksen Bivd., Chicago, Ill. 
Tel. Harrison 4222 
“Safety & Engineering Service” 
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in ad- which Gustav R. Michelsen, New York N, A, J. A. to Raise Tuition enough to bring in all the money needed Dismisses Notion ss tear 
, plus City, also was a member. pr to do a good job 
n laws Gene Flack, director of advertising for Charge for Its Courses R. E. Farrer, director of the educa- Would Hit Local Agents 
evelop- Sunshine Biscuits, Inc., and president of boii tional division, said the new public re- ss Cie yok pay 
oards; National Federation of Sales Executives, NEW YORK—The educational divi- jations course has proved quite success- WASHINGTON — Testifying at the 
lations in his address said there are many con- sion of National Assn. of Insurance fy], and that insurance companies, Senate finance committee’s hearing on 
re and tradictions in the pronouncements of Agents July 1 is increasing its tuition bankers, and others have asked to bor- the Gearhart resolution freezing the 
economists, and this is confusing to in- charge from 15 to 25 cents per hour to row or follow it. More states are spon- Status quo under social security, A. W. 
ly fol- dustry, but he said sales people can’t meet rising costs, Clarence Rauter of soring short courses, he said. De Wind, Treasury department tax leg- 
id E afford to be confused. They must re- N.A.LA. reported at a special breakfast L.. P.' McCord, Jacksonville, Fia., islative counsel, argued that the Treas- 
ion for alize that to maintain the present high session of local and state association education committee chairman, presided. ury’s proposed regulation, stymied by 
n-on- level of a ag income and priser rd Sexe The ee of age Atom o on ecm bo would have no 
Zi een a depression, the entire output C e e cost ¢ 1€ course . effect on independent concerns, saying 
read : American industry must be sold. The for some time has been higher than the Mahoney Chief Speaker that “where a distributor, such as a 
favor a war period impaired the crusading sales tuition, he said, and companies are with- State Senator Walter J. Mahoney, general insurance agent or insurance 
> who forces, he contended, saying that seven drawing their support. chairman of the joint legislation com- broker, has a sales organization of his 
“he late million salesmen forgot how to sell. Revise Standard Course mittee on rates and regulation, will be Own or a substantial investment in his 
at deal Now a new sales force has to be trained. 7 eran ae the main speaker at the May 3-4 con- Own distribution enterprise he will be 
which He said that in no peacetime year 1e standard course is being revised, vention of New York State Assn. of In- considered an independent contractor 
has the U. S. sold the entire output of unit by unit. For example, a visual aid cyrance Agents at Syracuse. under the new regulations despite his 
its production. Now that productive ca- — has been added = the boiler and Side close affiliation with the organization 
pacity has been increased 45%, the coun- machinery course, to show agents ob- iti 4 . which he represents.” 
of Mile try will have to sell 45% more than it jects that can be insured. A new unit Additional Figures Given National Assn. of Insurance Agenis, 
onanal ever sold before if it is to maintain 53% on insurance regulation has been added. Figures for two additional companies through its associate counsel, F. 
ated ia million people in jobs and maintain a na- To replace the former public liability- have just been received, completing a Neville, presented a statement urging 
sed the tional income of $140 billion. There will workmen’s compensation unit, there is tabulation of fire net premiums and paid enactment of the Gearhart resolution 
AC have to be a 45% better selling job. It now one on each subject. losses in Illinois for 1947. Metropolitan and emphasizing the independent con- 
» York will take more salesmanship and better | Urban Krier, Wisconsin, liked the Fire had $118,950 of fire only premiums tractor status of local insurance agents. 
* d salesmanship by more and better sales- idea of getting the courses approved by and $145,960 total premiums, which in- N.A.I.A. has previously expressed con- 
k City men. recco sg, es as has been cluded fire and allied lines; paid losses cern over the possibility that the regu- 
’ : . done in New Yor were $86,374 for fire and $94,406 total. lations would bring them under social 
, mem- Fleming Gives Message Education is one of the most impor- North Star Reinsurance premiums were security. : 
tee, of T. Alfred Fleming of the National tant functions of N.A.I.A., A. C. Deis- $148,234 fire and $207,709 total; paid aaheaty 
Board, in addressing the N.A.I.A. meet- seroth, Syracuse, N. Y., declared, and losses were $96,273 fire and $107,663 Pcemeew 9 Life Insurance Company has been 
. - = ; - : ot é : oe : , icensed in California to write life and 
—— ing, pointed out that in the first 60 he recommended making the tuition total. disability insurance. 
ees days of this year, fire consumed more 
than $2,242,000 in property and com- 
modities. The fire loss in rural and agri- 
cultural districts would supply con- 
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struction for more than 20,000 new farm 
homes at a cost of $5,000 each and would 


solve the housing problem for more 
than 250,000 people. 

He said in 1947 there were 202 fires 
of $250,000 or more in the U. S. and 
Canada. This was an increase of 15 
over 1946. He said there is no better 
method of increasing public relations | 


with any insurance office than to take a 


definite interest and leadership in preser- | 


vation of life and property from fire. 

Criticises New Classification 
John C. Conklin, Jr., of New ey 

in a talk at the N.A.I.A. meeting, criti- 


cised the National Council on Compen- 
sation Insurance program that was in- 


troduced last year, to require the report- | 


ing of the entire annual remuneration of 
all pilots and flying crew members at 
the flying rates. Formerly such em- 
ployes were rated in accordance with ac- 


tual flying operations only on days flown | 
while non-flying duties were rated sepa- 


rately. In New Jersey there was at 
the same time a 50% increase in the gen- 
erally applicable flying rate. 

This requirement works an injustice, 
he contended, in connection with those 
persons who are hired on an annual 
basis to perform the combined duties 
of pilot, executive salesman and ground 
school instructor. 


North British Names Mills 
in Mo., Shannon in Okla. 


Charles M. Mills has been named 
state agent in Missouri for North British 
with headquarters in the Temple build- 
ing, Kansas City. 

Mr. Mills started in the business as a 
local agent and has been with North 
British for several years. 

Don H. Shannon, state agent in south- 
ern Kansas, has had his field pe tte 
to include northern Oklahoma. His new 
headquarters will be at Oklahoma City. | 


Byrme Heads Marine Group 


NE fd YORK—John T. Byrne of Tal- 
bot, Bird & Co. has been elected presi- 
dent of the Assn. of Marine Underwrit- 


ers. He succeeds H. H. Reed, North 
America. Vice-presidents are J. A. Bo- 
gardus, Atlantic Mutual, and O. C. Tor- 
rey, Marine Office of America. F. B. 
McBride, Home, is secretary. E. G. 


Tiver is executive ve secretary. 


The Kansas 1752 752 Club will hold a 
business session at McPherson the 
morning of April 16, and there will be a 
golf tournament at "McPherson country 
club that afternoon. 


Jersey, | 
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United States Resources 
as of December 31, 1947 , 4 










. SURPLUS Phd POLICY HOLDERS 


| (Includes Capital) 

| PES. ADMITTED ciseneat _ Guanine 
lished ASSETS LIABILITIES CAPITAL Basis 31, 1947 
1896 American & Foreign Insurance Company . . . $11,051,805 $ 5,289,511 $1,500,000 $ 5,762,294 $ 5,619,704 
1863 The British & Foreign Marine Ins. Co., Ltd.* . . 7,097,991 4,034,838 500,000 3,063,153 2,955,572 
1911 Capital Fire Insurance Company of California . . 3,362,906 1,334,585 1,000,000 2,028,321 1,959,769 
Eagle IndemnityCompany . . . . . « «6 « 11,738,049 6,834,889 1,000,000 4,903,160 4,743,256 
Federal Union Insurance Company . . .. . 5,256,771 3,093,957 1,000,000 2,162,814 2,078,349 
lobe Indemnity Company. . . . . . , ~, «= 4,893,053 42,770,247 2,500,000 22,122,806 21,113,324 
Liverpool & London & Globe Ins. Co. 29,851,399 21,870,931 500,000 7,980,468 7,506,634 
The Newark Fire Insurance Company . . . . 16,207,917 9,861,164 2,000,000 6,346,753 6,149,243 
1891 Queen Insurance Company of America . . . . 37,679,074 25,800,911 5,000,000 11,878,163 11,313,671 
1910 Royal Indemnity Company ... . . « « 58,878,105 40,576,773 2,500,000 18,301,332 17,425,889 
1845 RoyalInsuranceCompany,Ltd.* . . . . . . 33,941,132 23,606,295 500,000 10,334,837 9,850,576 
1924 The Seaboard Insurance Company . ... - 2,472,464 1,199,102 600,000 1,273,362 1,228,920 
1896 Star Insurance Company of America . . - « 10,025,787 7,173,760 1,000,000 2,852,027 2,682,874 
1860 Thames & Mersey Marine Insurance Co., Lid* ‘ 4,569,429 2,536,318 500,000 2,033,111 1,959,815 


* United States Branch. The amount shown under “Capital” is the 
statutory deposit required to transact business in the U.S.A. 


CASUALTY—FIRE—MARINE COMPANIES OF THE 


ROYAL- LIVERPOOL GRO 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 
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Desk Space Available 
for Brokers in Insurance 
Exchange Building 


Large general agency, representing top 
companies, writing all forms of insur- 
ence including life. has space in desir- 
able location in Exchange for 
a few qualified brokers. Quality. not 
quantity of business is desired. Our 
brokers know of this ad. Write giving 
fuli particulars. Address P-73, The Na- 
tional Underwriter. 175 W. Jackson Bivd., 
Chicago 4, Illinois. 




















WANTED A COMPANY 


A progressive General Agency in Pa of the 
Capito] Canadian Cities is int 

representation with an A i ‘C Y 
which is interested in extending its operations 
into Canada. Would prefer one that also 
writes Auto Insurance. We are willing to 
guarantee a large premium income. Address 
P-67, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 




















FIRE INSURANCE UNDERWRITER 


Young man 26-30 who is high school graduate 
for Chicago home office of national fire insur- 
ance organization. Five day week, retirement 
and hospitalization benefits—exceptional work- 
ing conditions. Real + appar A for =m willing 
to train for underwriting 

helpful but not necessary. Address » Pes. The 
National Underwriter. 175 W. Jacksen Blvd., 
Chicago 4, Illinois. 

















FIELDMAN—EXCELLENT OPPORTUNITY 
Well established American Independent Fire 
Insurance Company * locking & for a merqeene 
fieldman with a following in Wisconsin. 
terested, sopey a experience, — 

° ces, e 
Pua, The National Underwriter ts w. Jackson 
Blvd., Chicago 4, Illinois 














AUTOMOBILE UNDERWRITER 
Excelle: hy ffice for ex- 
~ opportualy ‘soderwriter. “Please give 
age and details of in first letter. 
SSERICANS INDEMNITY COMPANY 
©. Box 1259 
Gcizadlen. Texas 




















CLAIMS EXAMINER 


Are you interested in the opportunity afforded 
by establishment of Midwest claims department 
large national multiple line stock company’s 
group? Address P-70, The National Under- 
writer. 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 
Rereticnos man to assume responsibility of 
ducti t of fire insurance 
department of long-established agency in In- 
dianapolis. Write. giving full qualifications to 
P-71, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Illinois. 

















FIELDMAN 


For Central Illinois by large national inde- 
pendent multiple line group effering unusual 


sales advantages. Splendid xO for 
advancement. om P-75, The National Un- 
derwriter, 175 W. Bivd., Chi 4, lil. 




















Young man P ding 1 ins 

lines wants to iate with ive stock 
premeey i agency in city of 8, 000 ‘or over, with 
interest in busizess. Prefer 
upper Nesthwest. will go anywhere. Address 
P-72, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














Weineck Retiring, Forster 
in Mich. Post for Sun 


F, L. Weineck, state agent in Michi- 
gan for Sun, has retired, and A. K. For- 
ster has been named state agent to suc- 
ceed him. 

Mr. Weineck served the Sun group in 
Wisconsin and northern Michigan since 
1916, and for the past few years Mr. 
Forster has assisted him. 


Boost 4-Pond Meet at Joplin 


Invitations have been received by Ok- 
lahoma Blue Goose to attend the 4-pond 
meeting at Joplin, Mo., April 15. It 
is expected that several members of 
Oklahoma pond will participate in the 
model initiation to be staged by the 
Heart of America pond, Kansas City. 
T. Ray Phillips of Oklahoma City, past 
most loyal grand gander, is scheduled 
to give the charge. 

At the Oklahoma pond meeting 
March 29, Brig. Gen. Hal Muldrow, who 
is a local agent at Norman, spoke on 
the relation of the national guard and 
selective service to insurance. 


Jersey Club Gets New Name 


The name of New Jersey Field Club 
was changed to New Jersey Insurance 
Fieldmen’s Assn. at the last meeting. 

The association is planning to cooper- 
ate with the National Board’s public re- 
lations program in the inspection of a 
city yet to be selected. About 50 mem- 
bers of the association and 100 other 
insurance men will conduct an all-day 
inspection of a town and submit recom- 
mendations to local authorities. 

The association is also planning to 
sponsor a public speaking course for its 
members. 


Howland to N. M. Field 


Henry M. Howland has been appoint- 
ed special agent in New Mexico for 
Phoenix of Hartford group. 

Mr. Howland has been in the moun- 
tain field for the companies. He was an 
artillery lieutenant during the war. 
His new headquarters will be in 
Albuquerque. 


Coffeen Wash. State Agent 


C. S. Coffeen, formerly manager at 
San Diego for New Hampshire and 
Granite State, has been appointed state 
agent in W ashington for both compa- 
nies. He has opened a new service office 
at Seattle. Both companies now are 
operating through a direct service office, 
previously having been represented in 
the northwest on a general agency basis. 


Cedarholm K. C. Spec. Agent 


W. E. Cedarholm has been named 
special agent of American Indemnity’s 
fire department at Kansas City, Mo. 


Safety Talk to Conn. Club 


Connecticut Field Club at a meeting 
at New Haven April 5 heard Lincoln 
H. Lippincott, manager of New Haven 
Safety Council. 























McGuirk to National Union 


W. M. Sidebotham, Pacific depart- 
ment manager of National Union, has 
appointed Harold A. McGuirk special 
agent covering the Sacramento and San 
Joaquin Valleys with headquarters in 
Stockton, Cal. Mr. McGuirk formerly 
was with Pacific Fire Rating Bureau. 





The postponed inspection of Stillwa- 
ter by Oklahoma Fire Prevention Assn. 
originally scheduled for March 18, is set 
for April 15. 

Ohio Fire Prevention Assn. will in- 
spegt Zanesville April 29. T. Alfred 
Fleming of the National Board will be 


dinner speaker. H. A. Ritter, Travelers 


Fire, is chairman and E. C. Koop, Jr., 
Home, assistant chairman. 
Harry H. Rowlands, former San 


Francisco manager of Aero Underwrit- 
ers, has been appointed San Francisco 
metropolitan and south coast special 
agent for New York Underwriters. 
California Blue Goose, which had 
scheduled a meeting for San Diego April 
15, with a full ceremonial, because of 
previous appointments of the San Diego 
puddle has changed the date to April 29. 


NEW YORK 


CURE IN N. Y. SUBURBAN FIELD 


National Union Fire has appointed 
Jack C. Cure special agent in the New 
York suburban territory. Mr. Cure has 
had experience as home office under- 
writer and special agent in Westchester 
county. More recently he was insur- 
ance manager for a New York agency. 














AUTO CLAIMS BANQUET 


Automobile Claims Assn. was sched- 
uled to elect new officers at its April 
8 meeting. The annual dinner will be 
held April 23. 





EDITORIAL CHANGE 


Marvin Kobel, formerly with the “In- 
surance Field” in Louisville and New 
York, has gone with Metropolitan Life, 
doing editorial work on a southern re- 
gional publication. ; 

John E. Doble, formerly in Boston, 1s 
representing the Field editorially in 
New York. 


CHICAGO 


LEEN BEFORE ACCOUNTANTS 

P. J. Leen, assistant manager of Fire- 
man’s Fund group in charge of the mid- 
western marine department at Chicago, 
will speak on inland marine insurance 
at a dinner meeting of the Insurance 
Accountants Assn. of Chicago April 22. 
This is one in a series of dinner ses- 
sion the accountants have been holding 
in which authorities on various insur- 
ance subjects are speakers. The topic 
at the May meeting will be fire insur- 
ance, the speaked to be announced later. 











PAUL PRODUCTION MANAGER 


Donald J. Paul has been appointed 
production manager of the Waidner- 
Zweig agency of Chicago, in charge of 
engineering and service. He was grad- 
uated in fire engineering in 1930 from 
Illinois Institute of Technology and 
started in insurance with the Cleveland 
branch of Factory Insurance Assn. 

He remained there six years and in 
1937 went with Firemen’s, traveling In- 
diana, and later was assigned to De- 
troit, covering Wayne county and other 
Michigan territory. Mr. Paul in 1941 
went with the engineering department 
of National and later was appointed spe- 
cial agent for northern Illinois. For 
several years he has ‘been associated 
with the William Schwartz & Co. lo- 
cal. agency of Waukegan, III. 





O'NEILL HEAD UNDERWRITER 


John J. O’Neill, formerly in charge 
of the fire and loss departments of the 
Cramsie-Laadt & Co., metropolitan su- 
pervising agency of Chicago, also now 
has been appointed head underwriter 
for all lines. He takes charge of the 
survey department and will devote time 
to appraising the insurance needs of 
larger accounts and assisting brokers 
in survey work. 

Mr. O’Neill has been connected with 
the agency since 1932 and is thoroughly 
versed in all fire and casualty lines. 
Previously he was with the O. W. 
Huncke & Co., agency, and went along 
when that agency became associated 
with Cramsie-Laadt. 

Thomas O’C. Lane has been advanced 


from supervisor to manager of the life 
department, which is general agent for 
Northwestern National Life. 





BIEGLER WITH BROWN & SONS 


Louis W. Biegler, well known Chi- 
cago fire insurance executive, has joimed 
George F. Brown & Sons of that city 
to be directly interested in handling and 
supervising Lloyds business in associa- 
tion with Cameron Brown, manager of 
the Lloyds department. Mr. Biegler is 
a fire protection engineering graduate of 
Illinois Institute of Technology, class of 
1935, who has had both inspection and 
rating work with the Oklahoma Inspec- 
tion Bureau and the old Chicago Board, 
He was an engineer from 1939 to 1940 
with Fred S. James & Co., then joined 
Atlantic Mutual as fire manager of the 
Chicago branch office. 

Brown & Sons, which was founded in 
1916, long has done a business in Lon- 
don Lloyds coverages of all kinds. 











Companies Rinies soi Hail 
Rate Increase in Virginia 


_ RICHMOND—The loss ratio on hail 
insurance in Virginia has varied from 7 
to 355% since 1924, B. Y. Morris, At- 
lanta, secretary Southeastern Hail Con- 
ference, told the Virginia corporation 
commission at a hearing on a petition of 
Virginia rating bureau for a boost in 
hail rates on fruit and tobacco. He said 
the 7% loss ratio was reported in 1928 
when premiums were about $32,000, 
while the 355% loss ratio was reported 
in 1925 on premiums of $58, 000. 

_ The companies are asking an increase 
from $7 to $12 per $100 in the fruit 
rate for four counties and smaller in- 
creases in other fruit-growing areas of 
Virginia. Increases of from $1 to $2 are 
asked in premium rates on tobacco in 
six counties. Collins Denny, Jr., coun- 
sel for the rating bureau told the com- 
mission that the companies need a 
cushion reserve out of premium income 
with which to meet natural catastrophes. 
It was stated that a loss ratio formula 
of 48.81% was based on past experi- 
ence plus estimates as to what future ex- 
perience might be. The commission re- 
served its decision. | 





New Farm Bureau Officers 


The Farm Bureau insurers held their 
annual meetings at Columbus this week. 
R. F. Young, Columbus, was named 
assistant secretary of the fire company 
and H. R. Letzler, Lancaster, Pa., was 
chosen a director. 


Utah Home Enters Hawaii 


Utah Home has entered the Hawaiian 
Islands for fire and marine business, 
negotiations being completed by A. B. 








Knowles & Co., general agents. Jos. 
E. Musser has been appointed to han- | 
dle the fire business and Alexander & | 
Baldwin, Ltd., agents for marine. | 





Uniform Expense Parley 


Insurance Accountants Assn. met in 
New York and discussed uniform ex- | 
pense classification. The uniform ac-| 
counting committee led the forum. | 
Shelby Davis, insurance stock expert, | 
will speak at the meeting May 12. 





W. W. Reeves and Charles Chambers | 
have established a new agency at Des 
Moines. Mr. Reeves has been in insur-/ 
ance work in Iowa for 15 years, the past) 
four as manager of Allied Agency, and 
Mr. Chambers for nine years. 

Glenn T. Weldon, local agent at wil 
ster City, Ia., has taken over the agency 
which W. L. Whitham had operated | 
there for more than 40 years. | 


166 W. JACKSON BLVD. 
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_ EDITORIAL COMMENT 





Plan D as a Label 


Plan D is one of the newest additions 
to insurance terminology, and perhaps 
it should be made clear now that it is 
not,a relative of 3D. It is, as indicated, 
a plan and not a policy. As a name it is 
a logical early ame of what it is in- 
tended to be, a fourth step in the retro- 
spective calien plan family. Agents 
will recall that in the 
pensation field the 
were labeled A, B, and C. 

We don't know 
be confusing to agents and others in the 
who will hear of it and 


workmen's com- 


other three plans 


whether “plan D” will 


business more 
more as time goes on. 
it is logical and easier to 
work- 


However, as a 
designation, 
use than retrospective 3 (that is, 


liability 
isn’t 


men’s compensation, general 
and automobile liability); and it 
as mouthfilling and perhaps even mis- 
leading as would be “comprehensive 
retrospective.” 

If to the layman it doesn’t mean much, 
it is probably as good a label as designa- 
tions of industrial machines whose func- 
tion is also complicated. After all, plan 
D is aimed at doing an unusual job for 
At least it has the vir- 
short; it is useful as a 
label, and does have imsurance parents. 
Thus it is legitimate, and risks 
to which it will be applied probably will 
find that it is understandable enough 


after all. 


the unusual risk. 


tue of being 


those 


Divorcing Rate Decisions from Politics 


Not so long ago we hazarded the opin- 
ion that insurance commissioners would 
do well in this new day of regulation to 
rid their minds as completely as 
sible of political considerations in treat- 
ing with rate filings. We opined that if 
commissioners allowed political consid- 
erations to color their decisions, the 
public before long would come to regard 
insurance rates as something political. 

We remarked that in the days when 
rate reductions were in order and when 
the 
the 


pos- 


the commissioners or governors 
were permitted to make 
ment and inferentially at least to claim 
the credit, there seemed to be very little 


of any vote getting leverage im such a 


announce- 


precedure. Yet, when the politician 
takes credit for the rain, he must get 
the blame for the drought. And, we 


would say that if the public is taught to 
look upon insurance rate fluctuations as 
political there are a great many more 
votes to be lost by rate increases than 
there are votes to be gained by rate de- 
creases. The proving ground in that 
respect is Massachusetts with its com- 
pulsery automobile liability insurance. 

Right now rate increases are the order 
of the day and here we would say is the 
opportunity for the state governments to 
disassociate in the public mind insur- 
ance rate levels from political influences. 
In other words, if a commissioner is 
satisfied that a rate filing is in order he 
should act on it in a straightforward, 
businesslike manner without thought of 
impending elections and without apol- 
ogy. 

We expressed the fear that if political 
considerations were allowed to become 
too important in insurance rate regula- 
tion the state system could very quickly 


become discredited and intolerable to 
the industry. 
however, 


industry 


fundamentally, 
the 


Even more 
we think that 
need to approach the 


leaders in 
matter of rates 
free from political. coloration. 

One of the important theories of Lin- 
coln Steffens, the famed foe of political 
has long struck us as being 
That is the theory that 


corruption, 
strikingly valid. 
the blame for much political corruption 
or what is generally referred to as “le- 
gitimate graft” can be laid at the door 
step of the business man. Steffens felt 
that all too often when a business man 
was seeking something from govern- 
ment, something to which he was emin- 
ently entitled, he became impatient with 
bureaucratic processes and he was un- 
willing to stand up for his rights and face 
delay in accomplishing his objective 
when he encountered a political stum- 
bling block and he sought out a short 
The fact that business felt that it was 
to resort to such short cuts 
that became adept at 


cut. 
necessary 
bred politicians 
exploiting these situations. 

When a business firmly establishes a 
reputation for not taking such short 
cuts then the venal politicians leave it 
alone and search out and confine their 
attention to real prospects. As an ex- 
ample, we think of insurance in its legis- 
lative operations. Here, the so-called 
money boys in the legislatures have long 
since ceased trying to shake the insur- 
ance tree. They know that there is 
nothing that insurance wants or that it 
is opposed to that it will pay for. 

On the other hand, in dealing with in- 
surance departments in the past, we 
think that various elements of the indus- 


try at one time or another have put 
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themselves in a position in which they 
have invited victimization in greater or 
lesser degree. We are thinking, for in- 
stance, of the dark ages in I]linois when 
the simplest kind of business with the 
insurance department was impossible to 
transact unless it was handled by a cer- 


tain law firm. Here was a short cut 
that everyone felt obliged to take and 


no one was prepared to go to court or 
otherwise undertake to put an end to 
the 

Far more innocent than that and in- 
deed entire!y without any real taint, was 
willingness of the business in the 
reductions indi- 


system. 


the 
days when 
cated on the basis of the record to ailow 


rate were 


PERSONAL SIDE OF THE BUSINESS 


insurance commissioners and some- 
times governors to make the announce- 
ments and embroider them with claims 
of what the party in power was doing 
for the home owner and also to allow 
the party in power to time the announce- 
ment in relation to an election date. 

This sort of thing perhaps had 
all significance in a day when 
paratively few lines of insurance were 
regulated and in comparatively few 
states. But now when virtually all lines 
are regulated in all states it is essential 
for the industry, for the state govern- 
ments and for the public completely to 
divorce insurance rate making from pol- 
itics. 


little 


over com- 





Ralph S. Danforth, vice-president of 
Millers National, is making a stay of in- 
definite duration at Pacific Palisades, 


Cal. He and Mrs. Danforth went to 
Los Angeles before the holidays and 
Mr. Danforth suffered a heart attack. 


He is required to take a long rest. They 
have bought a house at Pacific Pali- 
sades. 

John Vorse, Royal-Liverpool state 
agent at Wichita, is spending several 
weeks at the New York office attending 
a casualty school. During his absence 
State Agent C. G. Wintrol is supervising 
both Kansas fields, an assignment he 
handled during most of the war. 

Alexander Smullan, veteran class 1 
local agent of Chicago, was mentioned 
the other day in “The Sports Parade” 
column of the Los Angeles “Times” 
Braven Dyer, conductor of this column, 
spun a tale about a seagull that picked 
up a golf ‘ball that had just been hit by 
a member of a foursome that included 
Mr. Smullan and then landed in a sand 





trap. The foursome walked over to that 
spot and were unable to locate the ball. 
According to Dyer the gull wasn’t car- 
rying the ball (outside at least) when it 
flew from the trap. The pro at this 
golf course was quoted as vouching for 
the veracity of the four players, saying 
that they even turn in honest scores. 

Carl E. Bailey, Crum & Forster state 
agent, who has been confined to his 
home at Wichita for about three 
months, is reported to be holding his 
own but is not seeing visitors other 
than relatives and very close friends. 

Rod Hood of the Liscomb-Hood 
gency of Duluth, who has been hospi- 
talized by blood poisoning, was released 
in time to attend the Minnesota mid- 
year meeting at Minneapolis and also 
planned to attend the mid-year meeting 
of N.A.I.A. at New York City. 

W. F. Morrison, secretary of the S. T. 
Morrison & Co. local agency of Iowa 
City, has been elected lowa delegate- 
at-large to the Republican national con- 
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‘WE'VE DECIDED TO BUY A SIO00 EXTRA EXPENSE POLICY.’ 
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vention at Philadelphia. His father, 
Sam T. Morrison, president of the 
agency, has attended five Republican 
national conventions. The father is a 
former president of Iowa Assn. of In- 
surance Agents. 

Herbert J. Lorber, president of the 
Rollins, Burdick, Hunter Company 
agency of Chicago, has been vacationing 
at Honolulu with Mrs. Lorber. 

Al. Barber, Chicago adjuster who has 
been off the reservation for a number of 
months due to a heart condition, is now 
back in operation and is at the head of- 
fice of Underwriters Adjusting. 


DEATHS — 


W. M. Hodgkin, 72, local agent of 
Vancouver, Wash., died. The Hodgkin- 
Forbest agency is being continued by 
Jerry Forbes, who has been a partner 
for some time. 

William F. Patzer, a local agent for 
20 years at Sheboygan, Wis., died fol- 
lowing a heart attack. 

C. O. Swedberg, 89, local agent at Cul- 
bertson, Neb., for a number of years, 
died at McCook. 

Stanley M Munroe, partner in the 
Munroe Bros. local agency at Joliet, IIl., 
died. 

Carl I. Maritzen, 57, well known San 
Francisco broker and member of the 
San Francisco fire commission, died 
from a heart attack. He had been ap- 
pointed to the fire commission about 
two months ago. 

M. W. Rayens, 85, a vice-president of 
American District Telegraph Co., died 
at New York. He started with Western 
Union as a messenger when he was 13, 
moving up to general superintendent in 
charge of the messenger division. 
A.D.T. was absorbed by Western Union 
in 1918. After a time with United Dis- 
trict Messenger Co., and later United 
Electric Service, which was absorbed 
by A.D.T., Mr. Rayens rejoined A.D.T. 
in 1931. In 1943 he was made vice- 
president. 

Noah H. Grady, 86, of the Grady- 
Alexander agency, who had been in the 
insurance business at Chattanooga for 
more than 50 years, died there. He was 
active in the business up to his death. 

J. L. Lindsay, special agent for Great 
American in eastern Ohio with head- 
quarters at Millersburg, died at the age 
of 64. His health had been uncertain 
for the past two years. Mr. Lindsay, 
who was a_local agent at Millersburg, 
went with Great American in 1921. He 
was one of the last of the old school 
Ohio field men in active service. He 








Ancivess New 
Storekeeper’s 
Policy for Agents 


NEW YORK—The new storekeeper’s 
liability policy does not represent a be- 
lated step taken to meet competition but 
is the product of initiative of the Na- 
tional Bureau of Casualty Underwriters 
companies, A. H. Criddle, Philadelphia, 
said in his talk at the National Assn. of 
Insurance Agents meeting here. The 
policy is important to producers, he 
said and they should have more than a 
casual acquaintance with it. 

In some particulars the new policy is 
similar to the comprehensive personal 
liability policy. Both are “package” poli- 
cies and insured does not. have the privi- 
lege of rejecting either of the basic cov- 
ages. However, the storekeeper’s policy 
is constructed along the lines of a spe- 
cific hazard policy. The insuring clause 
specifically applies to liability for bodily 
injury or property damage caused by 
accident and arising out of the owner- 
ship, maintenance or use of the premises 
or operations which are necessary or in- 
cidental thereto. To be insured the lia- 
bility claim must fall within the scope of 
this language and against this clause 
there are nine exclusions, so while the 
storekeeper’s is a “package” policy, it is 
by no means a “comprehensive” policy. 


One Hazard Extension 


In contrast to the comprehensive gen- 
eral liability policy the storekeeper’s lia- 
bility rules provide for only one addi- 
tional hazard extension: i.e., premises 
other than retail stores may be included 
by endorsement for an additional pre- 
minum charge. Mr. Criddle also assumes 
that extended contractual liability, ele- 
vator liability, and the “occurrence” 








continued to retain ownership of his 
local agency and it is still in operation. 
For some time he was a member of the 
Ohio state Democratic committee. 

J. C. Nippolt died at the home of his 
daughter at San Gabriel, Cal. Mr. 
Nippolt served as state agent for Aetna 
Fire in North Dakota for over 20 years, 
and was only recently retired. 

Mr. Nippolt was born in’ 1876. He was 
with German Bank of Eureka, S. D., 
1893-1897. Then for a time he was 
with International Harvester. In 1905 
he started a local agency at Wishek, 

D., also adjusting hail losses. He 
went with Rain & Hail Bureau in 1921 
and had been with Aetna Fire since 
1928. 
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basis for bodily injuries could be en- 
dorsed for additional premiums. With 
these extensions, however, it would still 
be necessary to provide through separate 
policies teams liability insurance, where 
needed, as well as other hazards not in- 
cluded within the insuring clause. 

“Legally obligated” is used in the 
storekeeper’s policy instead of the 
phrase “liability imposed by law or as- 
sumed under contract” and appears to 
accomplish the same purpose. It is con- 
ceivable that a storekeeper would have 
exposures to legal liability loss not con- 
nected with the premises or with neces- 
sary or incidental operations, he said. It 
is therefore encumbent upon each agent 
or broker to seek out in advance of loss 
such additional liability exposures and to 
provide through the medium of separate 
insurance or endorsement any necessary 
additional protection. 


New Auto Salvage 
Disposal Plan 


An auto salvage disposal lot for the 
use of insurers has been placed in ex- 
perimental operation at San Francisco, 
sponsored by Automobile General Ad- 
justers Assn. of that city. Heretofore 
salvage cars have been generally either 
left in possession of the assured or sold 
by the adjuster in the field. 

To bring about a more uniform pro- 
cedure with economy, the interested in- 
surers are taking over salvage and hav- 
ing it towed to the lot. The towing and 
the lot are managed by Underwriters 
Salvage Co., which will hold sealed bid 
sales after broadcasting notice to the 
markets. 

The plan will take in a radius of 150 
miles and is available to any insurance 
company in California. If the plan is 
successful it will be extended to other 
Coast centers. 

The chairman of the committee han- 
dling the plan is S. H. Bucholz of Royal. 








Warns on ‘Phone Solicitation 


LANSING, MICH.— Commissioner 
Forbes today sent out to all carriers 
writing accident and.health and hospi- 
talization coverage in the state a warn- 
ing relative to telephone soliciation. He 
pointed out that the practice is strictly 
prohibited by the insurance code unless 
the solicitor is actually licensed as an 
agent. 

Information has reached the depart- 
ment, the commissioner said, that 10/or 
12 carriers have been employing crews 
of women to make large number of 
phone calls in an effort to obtain pros- 
pects for A. & H. or hospitalization in- 
surance. In most cases, he said, such 
workers are paid from 75 cents to $1 
hourly plus a small commission of about 
25 cents for each policy sold by an 
agency as a result of their efforts. 

The letter explains that the warning 
does not apply to ordinary clerical help 
not engaged in obtaining lists of pros- 
pects or leads for sale of coverage. 





Would Reinsure Tex. Firm 


Superintendent Jackson of Missouri 
will hold a hearing April 20 on reinsur- 
ance by Commonwealth Life & Acci- 
dent of St. Louis of the business of Fi- 
delity Mutual Accident of Dallas. 


Property Loss Soars 


Though the number of traffic fatal- 
ities in New York state in 1947 declined 
to 1,970 which was a peace time low, 
non-fatal injuries were at the highest 
point since 1931 and property damage 
exceeded $50 million as compared with 
$30 million in 1946. These facts were 
brought out in the annual report of the 
motor vehicles commissioner. 


Bockman Adams Co. Head 


Walter J. Bockman, Decatur, Ind., 
has been elected president of Adams 
County Insurance Assn., succeeding 
Glenn Hill. Leo Ehinger was named 
vice-president and David Heller, sec- 
retary. 




















“WELL... 
DON'T WORRY- 
YOU'RE IN © 
PACIFIC 
NATIONAL” 


T Vf OW often have you 
H reassured some 
client in the middle of the 
night? Doesn’t it make you 
feel proud to be an insur- 
ance man? Youhelp people 
when they need help most. 
Many an agent has ban- 
ished the fears of anassured 
‘with a single sentence: 
“Don’t worry, you're cov- 
ered by Pacific National.” 
And to that, you can add as 
others have: “You'll find 
Pacific National people 
mighty friendly and help- 


ful to deal with.” 
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114 Sansome Street 


LOS ANGELES 


606 South Hill Street 


Accident & Health Under- 
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find that our Reinsurance 
service fits accurately their 
requirements in the rapidly 
growing field of personal 
Casualty protection. 
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Dineen Airs Cross 
Currents in Realm 
of Commissions 


N. Y. Superintendent Gives 
“Problem-Fixing’” Message 
at N.A.LA. Gathering 


NEW YORK—A factual statement 
of the legal considerations involved in 
dealing with commissions under the rate 
regulatory laws and also an abstract of 
the various cross currents of opinion in 
industry circles on how to deal with the 
situation were given by Superintendent 
Dineen of New York in addressing the 
mid-year convention of National Assn. 
of Insurance Agents here. 


Mr. Dineen’s approach was of the 
“sroblem-fixing” type. He refrained 
from expressing official or personal 


opinion but instead delineated the vari- 
ous points of views and theories that 
are current. 

He emphasized that the mere posing 
of the questions involved gives an idea 
of the complexity of the problem. 

The New York department is con- 
vinced, he said, that if there, is to be 
any legislative scheme for stabilizing 
commissions it must have general indus- 
try support. There must be a disposi- 
tion upon the part of all to adhere to 
such a plan and to respect the com- 
mission levels fixed—in other words, 
industry self-regulation. Otherwise the 
burden of maintaining the commission 
structure would be shifted to the insur- 
ancedepartment. This would require an 
army of men and would introduce in in- 
surance a counter part of the prohibition 
era and the OPA—a multitude of en- 
forcement agents with headaches for 
all concerned. 


Can’t Afford Major Mistakes 


_ No one can afford to make any ma- 
jor mistakes in devising a solution, he 
said. Today the stock companies and 
producers in New York are still paying 
the penalty for a decision on commis- 
sions made decades ago in the field of 
compensation insurance. That decision 
was to insist upon a flat commission for 
all risks irrespective of size. This en- 
couraged the development of competing 
forms of insurance which secured not 
only a large volume of compensation 
business but automobile and other lines 
as well. 

_Mr. Dineen recalled that the New 
York legislature has extended for an- 
other year the life of its joint legislative 
committee on insurance rates and regu- 
lation headed by Mahoney of Buffalo. 
This committee realizes that the prob- 
lem is a big one. They are prepared to 
listen to every segment of the industry 
and the department is too. The de- 
Partment wants to be helpful and wants 
to preserve to the extent consistent with 
this complex era, the highest degree of 
Ireedom consistent with the public in- 
terest for those engaged in the insur- 
ance business. 

In the pre-S.E.U.A. days Mr. Dineen 
said, the devices to control commis- 
sions involved some element of compul- 
sion either by the companies or by the 
department. The business employed 
such rules as those known as single 
counter, limitation of agency, non-inter- 
Course, in-or-out, separation, territorial 
limitation, reinsurance. 

In casualty insurance the insistence 
of the New York department that com- 

(CONTINUED ON PAGE 36) 





MARTIN LEWIS STRESSES DISTINCTIONS 





Suretyship and Insurance Must Part 
Ways Under Rate Law Standards 





PITTSBURGH—Martin W. Lewis, general manager of Surety Assn. of America, in 
addressing the surety conference during Pittsburgh Insurance Day outlined in masterful 
fashion the special situations inherent in the surety field that makes inapplicable to it 
certain conceptions in the insurance rate regulatory realm. He revealed during the 


course of his talk that surety business has 
retained the services of an outstanding 
economist who is making a survey of the 
surety problem. He has a large staff of 
his own selection at his disposal and no 
expense is being spared to come up with 
the right answer so that both the in- 
dustry and the states may know that 
operations are being conducted on a 
sound basis and in strict conformity 
with the law. 

The surety business has been subject 
to confusion and misunderstanding 
where it renders service only as in case 
of collateralized bonds and where it 
serves as the purveyor of credit as in 
the case of contract bonds. 


Question of Experience 


Some may feel that based on recent 
experience surety rates are higher than 
necessary. However even these critics 
concede that the surety business is sub- 
ject to wide fluctuations and that a 
longer period must be given to judge 
results than is required in the insurance 
business. 

The standard surety companies, he 
said, are subject to strong competition 
including that of banks that compete 
for fiduciary business, from personal 
sureties, public bodies in providing for 
deposit of securities in lieu of surety 
bonds, from courts that will accept the 
deposit of securities in lieu of a surety 
bond, from unlicensed carriers, from 
mutuals and reciprocals and independent 
stock companies and between the asso- 
ciation companies themselves on the 
basis of service. 


Cites Rate Reductions 


Mr. Lewis pointed out that in recent 
years there has been a 64% rate reduc- 
tion in bankers blanket bonds, 52% in 
primary commercial blanket bonds, 65% 
in blanket position bonds and 20 to 40% 
in contract. 

Mr. Lewis harked back to the dark 
days of catastrophic losses under depos- 
itory bonds. The surety companies paid 
almost $7 million in depository losses 
in Pennsylvania and more than $4 mil- 
lion on a single loss for bonds guaran- 
teeing the payment of installment con- 
tracts. He alluded to the south side 
state office building contract at Harris- 
burg in connection with which the con- 
tract provided that it was necessary for 
the contractor to maintain insurance on 
any material incorporated in the build- 
ing. When the building was nearing 
completion it was struck by fire. The 
Supreme court held that the contract 
provision did not relieve the contractor 
of carrying insurance and the contractor 
was ruined. The surety paid a loss of 
more than $1 million. 


Test of Usefulness 


Mr. Lewis emphasized the point that 
if the surety business did not serve a 
useful purpose it would have long since 
become extinct. In most places, he de- 
clared, it is possible for litigants to 
deposit with the court securities in lieu 
of a surety bond, and they pay the court 
clerk a fee for doing so. However most 
litigants prefer to use corporate surety 
bonds and pay the sureties a fee. If the 
bond is collateralized this is a service 
charge and it is worth the value of its 
service. 

Contract bonds, he emphasized, are 
not insurance contracts. Any company 
would be headed for disaster if it under- 
took to underwrite such bonds on that 
basis. The surety here is a purveyor of 
credit. The labor and materials pay- 
ment guarantee induces suppliers to 


make deliveries and this has the effect 
of producing a lower cost, because guar- 
anteed credit always has that effect. 

He pointed out that in the war there 
was increased volume and exceedingly 
favorable experience. It takes a depres- 
sion to produce a bad experience and 
any business subject to these factors 
needs more than a mere statistical basis, 
he said. 


Rating Law Standards 


Because of the unique problem in- 
herent in surety business, the duty to 
meet the standards of the various rating 
laws has been a matter of great con- 
cern to the companies. He~ said that 
supervisory authorities have displayed 
sympathetic understanding and coopera- 
tion. 

A question that has to be determined, 
he pointed out, is the value of the serv- 
ices of the surety even though no loss 
is contemplated. “Is it measured by 
what others not engaged in the surety 
business would charge?” he asked. “If 
our charge is higher we would get no 
business. If our charge is reasonable 
we will get our fair share of the busi- 
ness. The last 25 years would seem to 
indicate that our charge is reasonable 
because we are getting our fair share of 
the business.” 

The surety business as a whole has 
improved its techniques, as has its cus- 
tomers and that combination has re- 
sulted in the prices of suretyship being 
lower today than those which existed 
before the war. 





NEW FIDELITY LOOK 





W. L. Bates, vice-president of Fidel- 
ity & Casualty, in a Pittsburgh talk 
spoke of the “new look” in fidelity 
bonds. He said that prior to the past 
10 years fidelity volume was practically 
stationary and the situation was un- 
inspiring. However in the past decade 
basic or structural developments were 
made in the line and now the trend is 
decidedly favorable in solicitation meth- 
ods and in coverage and in receptiveness 
of employers. 

So far the fidelity line has not yet 
bought its more widespread popularity 
through aggregate loss payments. In 
1941-42 the ratio dropped from 30% 
that had prevailed during the past four 
years to 25, and then in 1943-44 fell 
further to 18. This helped to occasion 
the rate reductions of 1945. At the end 
of 1946 the ratio stood at 22. In 1947 
apparently the ratio went back to about 
where it was in 1941-42. Hence there 
is a clearly defined upward trend and 
this in itself should be an important 
sales factor. 

Mr. Bates said that a great deal of 
the business today is new business. 
About one-fourth of the items of new 
business written are being written with- 
out specifications for superseded sure- 
tyship riders and, therefore, represent 
newly created business. Surety Assn. of 
America, in handling experience rating, 
finds that more and more frequently the 
data that is handled is that which was 
obtained from the employer himself be- 
cause there was no prior insurance. 


Houghton to General Cas. 


Claude H. Houghton, special agent of 
Maryland Casualty at Minneapolis, has 
resigned to go with General Casualty of 
Seattle. His successor with Maryland 
has not been announced. 


Safe Deposit 
Cover Is Given 
New Appeal 


Expect Improved Contract 
to Be Attractive to 
All Prospects 


A complete revision of the safe de- 
pository liability policy is announced by 
National Bureau of Casualty Under- 
writers to become effective May 1. Be- 
cause of its broader coverage the new 
form is known as the comprehensive 
safe depository liability policy. Intro- 
duced in 1933 to cover the liability of 
the bank or safe deposit company for 
loss of property in rented safe deposit 
boxes or stored in safe deposit vaults, 
the policy has proved popular and the 
experience has made it possible to 
broaden the coverage. The insurance 
committee of American Bankers Assn. 
has cooperated in developing this vastly 
improved policy. 

It is prepared on a standard provi- 
sions basis and contains the broadest 
and most advanced provisions now af- 
forded in standard liability policies. It 
is felt that the new features make the 
policy so attractive that undoubtedly it 
will be bought by all banks and com- 
panies operating a safe deposit business. 
The National Bureau companies will 
construe all outstanding policies which 
continue in effect after May 1, so as to 
afford the broader coverage in the new 
policy with respect to losses after that 
date. 


New Discovery Provision 


The new policy applies to claims for 
losses arising out of an occurrence dur- 
ing or prior to the policy period pro- 
vided ‘first notice or knowledge of such 
ocurrence or such loss is acquired by 
the insured during the policy period. 
The former policy applied only to claims 
for losses occurring within the policy 
period. Although no trouble along this 
line has come up in the past, it is ap- 
parent that it is difficult to date most 
losses and hence this discovery provi- 
sion is a big improvement. 

Under the new policy payment of 
loss does not reduce the company’s limit 
of liability and hence no additional pre- 
mium is required for restoration of in- 
surance. The former policy reduced the 
limit of liability by the amount of loss 
payment, which limit could be restored 
by endorsement for an additional pro- 
rata premium. 


Application of Policy 


The new policy applies to: (a) 
money, securities, jewelry and other 
property, while in customers safe de- 


posit boxes in vaults on the insured’s 
premises, (b) property while stored in 
vaults on the insured’s premises by or 
for customers, except securities veri- 
fied and recorded by the insured and 
held by it in any safekeeping, custodian 
or similar account, and (c) property 
with respect to which insurance is af- 
forded under (a) or (b), while tem- 
porarily elsewhere in such premises and 
in the course of deposit in or removal 
from such boxes or vaults. Under the 
old policy so-called bulky property in 
trunks, boxes, bales, etc. was not cov- 
ered under the basic policy but could be 
insured by endorsement for a small ad- 
ditional premium. 

The new policy applies to property 

(CONTINUED ON PAGE 30) 
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Brick by Brick 
Solution Indicated 
for Auto Problem 


R. S. Robins, liability secretary of 
Indemnity of North America, in address- 
ing one of the gatherings during Pitts- 
burgh Insurance Day, outlined the un- 
favorable aspect of the automobile liabil- 
ity business as it stands today. The 
premium volume is rapidly growing to 
staggering proportions. The effect of 
inflation is being felt in claim settle- 
ments. Rates are still inadequate. All 
hands are called upon to exert a great 
cooperative effort to improve conditions 
and to continue to conduct the insurance 
business in the public interest. 

The magnitude of the job is impres- 
sive, but he said that all can look for- 
ward with resolution and work out the 
problem together. Stabilization, he said, 
will come only with a betterment of 
the individual factors which are now 
causing trouble. Some of the things 
that have to be done may seem rela- 
tively minor in themselves but they are 
most important collectively. “We must 
build brick by brick,” he declared. 

Driver education in the schools is a 
step in the right direction, he said. This 
should tend to develop generations of 
well informed, safety conscious opera- 
tors of cars. 

State-wide periodic motor vehicle in- 
the record shows, 


spection programs, 
are valuable and such inspections are 
particularly necessary due to the fact 
that there are millions of old cars on 
the road. 

The new automobile assigned risk 


plan should go far to ease the current 
market scarcity. 

More effective prosecution of habitual 
violators of state motor vehicle laws is 
indicated. Licensing laws need tighten- 
ing. 

Since proper insurance rates are in 
part an answer to meeting the demands 
of the public, the administrators of the 
rate regulatory laws must carry out 
their work in a sympathetic and real- 
istic manner so long as rates do not 


become inadequate, excessive or uwun- 
fairly discriminatory. The help of state 
officials is needed to maintain sound, 


receptive, and progressive markets. 


Former Keystone Mutual 


Officers Held on Charges 


PITTSBURGH—tThree former offi- 
cials of the defunct Keystone Mutual 
Casualty, which now is being liquidated 
by the Pennsylvania department, have 


been held on $5,000 cash bond on 
charges arising from alleged embezzle- 
ment. 

They are Nathaniel P. Kann, 


former secretary of the mutual; his wife, 
Evelyn J., former treasurer, and Andrew 
J. O’Leary, former vice-president. All 
officers resigned last year on the eve 
of a state justice department hearing 
into the mutual’s affairs. Liquidation 
proceedings followed. 

Kann is accused of “fraudulent em- 
bezzlement and appropriation” of $75,- 
648, and he and O’Leary are charged 
with conspiracy fraudulently to em- 
bezzle and appropriate, and conspiracy 
to cheat and defraud. 

Mrs. Kann and the two men are 
charged with making false statements 
in the mutual’s annual report to the 
insurance department. The mutual, 
which operated in 26 states, had a defi- 
cit of about $2 million when liquidation 
proceedings were started. 





Form New Oregon Bureau 


Oregon Advisory Bureau of Casualty 
Insurers has been formed and has filed 
application for license with the depart- 
ment. Almost all leading non-bureau 
casualty companies doing business in 
Oregon are affiliated with the bureau. 

Offices will be in Portland. Sponsors 
expect a similar association will be 
formed by non-bureau companies in 
Washington and other coast states. 


100th Milestone 
in Aetna Course 


Marking the conclusion of the 100th 
session of its sales course, Aetna 
Casualty has printed a publication “Pan- 
orama of Progress”. 

This measures 7 and one-half by 10 
inches folded and unfolds to a width of 





45 inches and carries the photographs 
of all of the 3,363 persons who have at- 
tended the 100 sessions. 

Aetna Casualty began its educational 
efforts with formal insurance courses for 
salaried field personnel. The first ses- 
sion was opened July 11, 1932, in the 
face of a growing demand for an edu- 
cational course for agents. 

Since its inception, the sales course 
has been under the direction of Assistant 
Secretary Amos E. Redding, assisted for 
several years by Field Supervisor Wil- 
liam W. Ellis and Home Office Repre- 


sentatives Gerry R. Holden, Jr., and 
Howard M. Bromage. ; 
The course has been especially busy 


since the end of the last war. More than 
800 veterans have attended and entered 
Aetna agencies and, to train these men 
and still keep the virtues of the indi- 
vidualized instruction in which the course 
specializes, it was sometimes necessary 
to conduct several sessions of the course 
at the same time. 

In the history of the sales course which 
is contained in the publication it is stated 
that employing advanced techniques of 
instruction, including many individual 
demonstrations, the colloquy and the 
seminar, the enrollee learns by doing 
and acquires not only a comprehensive 
knowledge of the principles and prac- 
tices of the general insurance business, 
but a degree of skill in the application 
of this knowledge. 

This course was the first company 
educational program to qualify its gradu- 
ates for admission to the New York 
brokers’ license examination; it was early 
accepted by the veterans administration 
as an approved insurance educational 
program. 

Hundreds of graduates have become 
outstanding Aetna producers and lead- 
ers in the business. “Thousands of let- 
ters from graduates themselves and the 
agencies with which they are associated 
testify to their enthusiasm for the course, 
but the most convincing proof of effec- 
tiveness is written indelibly in the pro- 
duction records of hundreds of sales 
course graduates.” 

In the picture there are shown in- 
specting the “Panorama of Progress” 
Field Supervisor William W. Ellis, 
Home Representative Howard M. Brom- 
age and Assistant Secretary Amos E. 
Redding (seated), sales course instruc- 
tors. 


Plan Highway Safety Forum 


BOSTON—An open forum on high- 
way safety will be held in the quarters 
of the registry of motor vehicles here 
April 9, when members of Insurance 
Brokers Assn. of Massachusetts and all 
others interested will be informed as to 
the activities of the department. 





Vern Hartung, Illinois state agent of 
Security Fire of Iowa, has moved his 
headquarters from Davenport to Hawk- 
Pan mgeeealty’s branch office at Spring- 

e 


Social Schemes Hit 
at Pittsburgh Day 


Accident and health insurance pro- 
vides for a need that is universal, reach- 
ing down to the newsboy and up to the 
highly skilled professional man, O. 
Breidenbaugh, Indianapolis, executive 
secretary National Assn. of A. & H. 
Underwriters, declared in his talk at 
Pittsburgh Insurance Day. He said he 
reached the full realization of that fact 
recently when his 12-year-old son, a car- 
rier for the Indianapolis “News,” re- 
ceiv ed a letter announcing that the paper 
is providing a free accident policy for 
him, paying for all accidents that may 
occur, 24 hours a day; doctor, hospital, 
nursing and medicine costs of any acci- 
dent, and in addition $5 a week disability 
benefits for any time the carrier is un- 


able to deliver his papers. 

“That is why we can truly say that 
accident and health insurance is the 
frontier field of insurance today.” Cit- 


ing the definition of frontier, “the incom- 
pletely developed region of a field of en- 
deavor,” he declared that “development 
of the vast areas stretched around us 

will bring to those who have vision to 
see it a wealth | of opportunities and a 
material return.’ 

There is an astounding awakening in 
field. Life compa- 


the accident-health 
nies are entering it by the score; casu- 
alty companies are flocking to it. Even 


the politician sees it as a bonanza, he 
said. “He wants it done on a wholesale 
basis with the government at the helm. 
He is capitalizing on the urgent need 
for the service that we claim to supply, 
and he proposes to meet that need in 
a mad rush to a socialistic scheme that 
will not meet that need by one complete 
major action.’ 

But history shows that it was not 
government-controlled projects that de- 
ree our frontiers, but the steady 
building by pioneers—and it takes the 
same steady building to develop a pio- 
neer industry. Government has a place 
in that development— but not at the 
helm, Mr. Breidenbaugh commented. 


O’Connor Cites Present Security 


In a similar vein, E. H. O’Connor, 
managing director of Insurance Eco- 
nomics Society observed that through 
private enterprise and particularly 
through the insurance industry.an amaz- 
ing web of economic protection has been 
voluntarily built up by the American 
people which leaves little ground for the 
charges of inadequacy in economic se- 
curity which are advanced to support 
further compulsory government social 
security. 

Life insurance protection in force in 
private companies now exceeds $191 
billion covering more than 75 million 
policyholders and the companies now 
have total assets of over $51 billion. Ac- 
cording to the Health and Accident Un- 
derwriters Conference, more than 45 
million persons were covered under 
some form of accident or sickness in- 
surance at the end of 1947 with a total 
annual premium volume of about $800 
million. To this may be added many 
more millions for hospitalization through 
Blue Cross and prepayment medical 
plans, Mr. O’Connor said. When sav- 
ings through banks, savings and loan 
associations, real estate, investments 
and war bonds are added the total re- 
sources committed to the protection of 
the people are $300 billion. 

Unhampered opportunities made such 
totals possible. It would be difficult to 
retain thrift, ambition and industry un- 
der a comprehensive system of compul- 
sion. Therefore, it is difficult to see 
how it could be argued that present 
facilities and opportunities are so inade- 
quate as to call for an entirely new sys- 
tem, having economic and political im- 
plications which could destroy this coun- 
try as a land of freedom and opportu- 
nity, Mr. O’Connor said. 


For accident and health sales ideas, 
use The Accident and Health Bulletins. 
b ate The A. & H. Bulletins, 420 E. 4th 

, Cincinnati 2, Ohio. 


Correctives Needed 
in Burglary Line, 
Iago Asserts 


John J. Iago, vice-president of Fidelity 
& Deposit, in his Pittsburgh Day talk, 
took up the problem of the adverse ex- 
perience under residence and outside 
theft policies of householders. Evidently, 
he said, the troubles affecting this con- 
tract will have to be corrected by some 
increases in rates or by restrictions in the 
scope of coverage or by some combina- 
tion of both types of correctives. The 
question is whether such a solution will 
be easier or more difficult under rate 
regulation. 

Even if the rates now prevailing during 
this crime wave following the second 
war were raised as much as 50% they 
would not be any higher than the cor- 
responding rates that were in effect dur- 
ing a comparable period that followed the 
first war. 

The present rates were established 
principally on the basis of underwriting 
experience during 1945 and 1946 and the 
most that could be expected from them 
would be that they might prove adequate 
to enable the insurers to pay the kinds 
of claims that caused the unsatisfactory 
experience during those years. In 1947 
there was a very large increase in the 
number of claims for losses of property 
stolen from automobiles. It is predict- 
able that losses of this type will go on in- 
creasing and if the residence and outside 
theft policy is to continue to cover those 
losses some additional charge will have 
to be made for the coverage. He pre- 
dicted that there will be no decrease 
during the next few years in the fre- 
quency of. losses of any of the various 
kinds covered under the residence policy, 
Indeed an increase might be expected. 

Inflated value of personal property has 
magnified the problem. There seems to 
be no prospect of any general slump in 
personal property values and the signs 
seem to point to a period of high prices 
that will last for some years to come. 
Hence the prospect of the burglary un- 
derwriter is of a squeeze between seri- 
ous increases in frequency of claims and 
even more serious increases in average 
amount per claim. 


“Post” Article on Burglary 


Lists Preventive Measures 


“How to Catch a Burglar” is the title 
of an arresting article in the April 3 
issue of the “Saturday Evening Post”. 
Pointing out that burglaries have in- 
creased nearly 50% since 1944, the ar- 
ticle says: “The negligence of the aver- 
age householder is to blame for every 
other burglary that occurs. Put a stop 
to this irresponsibility and you'll soon 
see your crime wave taper off.’ 

The author, Phil Gustafson, inter- 
viewed numerous police officials in ob- 
taining his material. He also talked | 
to some burglars, getting permission to 
enter several prisons in order to speak 
with them. 

The ease with which the trained bur- 





glar can get into the average home and 
the various ways they do it are re- 
counted. Many helpful hints on how | 
to avoid residence burglary are con-} 
tained in the article, which several | 
surance officials have suggested agents 
might profitably call to the attention | 
of their burglary ees. 


Threatens to > Cancel Line 


General Casualty has threatened to 
cancel insurance on the Washington 
state automotive fleet unless experience 
on the line improves substantially, F. 
H. Pokswin, state supervisor of put- 
chasing, disclosed in a letter to state 
department heads asking cooperation in 
reducing accident frequency of state 
owned vehicles. He warned that the 
state already was encountering difficulty 
in securing bids on the line although it 
had been enjoying an attractive rate on 
the coverage. 
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. . wider market for such risks. He de- pani 
Retros ective Rating Long clared the matter of a market for long Casualty Com os Set 
: J haul trucks is not determined by the May ll for Annual Meet 
] 5 k I U l T Ps aad seslapreabaeteaens daar ee end ree NEW YORK—tThe annual business 
au ruc SSUeS p in ex. Vestal Lemmon, National Assn. of meeting and election of officers of Assn. 
Independent Insurers, presented the Of Casualty & Surety Companies will be 


AUSTIN, TEX.—The Texas board of 
insurance commissioners, Casualty Com- 
missioner Gibbs presiding, held a hear- 
ing on bodily injury and property dam- 
age rates on private automobiles and 
commercial cars, with emphasis on the 
long haul truck problem. 

Paul Benbrook, actuary of the casu- 
alty division of the department, pre- 
sented a detailed explanation of the 
method of calculating loss ratios and 
the indicated increases or decreases in 
rates. 

William Thompson, attorney for the 
National Board, Dallas, said the com- 
panies recommend that no change be 
made on fire and theft rate on private 
automobiles. He said Texas has had 
more than its share of catastrophic 
losses which have affected the loss ra- 
tio, a repetition of which he said is 
unlikely. He agreed with others that 
the fleet credit should be eliminated. 

Hollis Danvers, Houston, chairman 
casualty committee of Texas Assn. of 
Insurance Agents, emphasized that the 
agents are interested in having some- 
thing to sell. 


Cahill on Retrospective Plan 


James Cahill, National Bureau of Cas- 
ualty Underwriters, introduced the 
question of retrospective rating. He said 
a risk, under the retrospective plan, 
could through proper safety measures 
receive the benefits of a good loss rec- 
ord and if the operator neglected safety 
measures he would be penalized accord- 
ingly through the payment of the higher 
rate. He also took up the interstate 
angle of retrospective rating. Mr. Cahill 
said the files of the department show 
that members of Texas Assn. of Insur- 
ance Agents Nae retrospective rating. 

Mr. Gibbs asked whether Mr. Cahill 
believed retrospective rating would offer 
relief for distressed risks, stressing that 
the commissioners are more concerned 
with the reasons for and against the plan 
than with who is for or against it. 


Results in Compensation Cited 


Mr. Danvers said the Texas associa- 
tion has gone into the matter of retro- 
spective rating and that since it works 
on workmen’s compensation it will work 
on commercial cars. 

Elbert Hall of Cox, Hunter & Hall, 
Fort Worth, said the agents are inter- 
ested in a rating plan which will not 
result in heavy losses on one risk to 
affect strongly the rates on other risks. 
He viewed retrospective rating as a mat- 
ter which calls for a more complete 
study. 

Stoddard Smith, Associated Indem- 
nity, Dallas, objected to the retrospective 
plan which involved grouping truck 
risks on a basis of three groups as being 
so complicated that it would create a 
monopoly. 


Mr. Powell, representing truckers op- 
erating under class 2, said his group is 
interested in saving money, that his as- 
sociates have spent heavily of their own 
funds in safety studies and would ap- 
preciate more cooperation from the in- 
surers, 


Subterfuge, Mitchell Says 


Ben H. Mitchell, secretary of Employ- 
ers Casualty and Texas Employers, op- 
posed retrospective rating on the basis 
that in fact it is not a rating plan. He 
held that under the Texas statutes which 
define the powers of the board with re- 
gard to determining rates which are 
just and adequate, there is no legal au- 
thority for adoption of the retrospective 
rating plan. He emphasized that he has 
no fear of the competition of companies 
which seek establishment of a retrospec- 
tive rating plan on commercial car risks. 

e viewed the effort to secure retro- 
spective rating as an effort of the com- 
Panies supporting this plan to enter the 
Participating field under a disguise, with 
the purpose of securing the choice risks 








and with no intention of offering a wider 
market. He denounced the retrospective 
plan which would rate the risk at the 


problem raised by the change in alloca- 
tion of costs of operation, which would 
eliminate the cost of adjustment by in- 


end of the year as no rating plan at all. dependent adjusters and attorneys em- 
He also emphasized that the plan calls ployed to handle special cases. He con- 
for cutting the commission to agents. sidered this change discriminatory and 

Herschel V. Shank, Fort Worth, said unfair. He was supported by Daniel 


his agency has sought a market for long 
haul trucks and asked whether the re- 
trospective rating plan would provide a 


Mungall, general counsel of General Ac 
cident, and Vice-president Markel of 
American Fidelity & Casualty. 


held May 11 at the Waldorf-Astoria 
Hotel here. The business meeting will 


be followed by a reception and lunch- 





eon, at which Dr. Virgil Jordan, presi- 
dent of National Industrial Conference 
Board, will be the principal speaker. 

Mrs. H V Patterson has purchased 
the W. D. Cartwright agency at Beone, 
Ia., and consolidated it with her own 
agency 
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the MAN OF THE HOUR 


Look through your newspaper this eve- 
ning. Notice the alarming incidence of 
crime and lawsuits. Each news story is a 


warning that America needs insurance 


‘Consult your Insurance Agent or Broker 








today as never before. Both business con- 
cerns and individuals must have guidance 
in insurance matters. Remember, your 


community depends on you. 


as you would your Doctor or Lawyer”’ 
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United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
Fidelity Insurance Co. of Canada, Toronto 
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Adjuster Gives 


Agents Ammunition 
for P.D. Sales 


The importance of adequate property 
damage liability insurance limits was em- 
phasized, with true life illustrations, by 
J. N. Curley, president of Curley Ad- 
justment Bureau, in addressing a meet- 
ing during Pittsburgh Insurance Day. 
The old concept of property damage lia- 
bility insurance as being confined to 
automobile is antiquated. It is up to the 
agent to study the operations of the 
assured closely to ascertain potential 
property damage liability situations. 

Mr. Curley told of a contractor with 
property damage limits of $10,000, who 
caused damage to the walls and founda- 
tions of an adjoining property amount- 
ing to $23,000, while doing a demolition 


While $100,000 may seem to be high 
limits of P.D., he told of one automobile 
fleet that was insured to that tune yet 
one of its trucks became involved in a 
railroad accident in which the damage 
exceeded $100, 000. 

Property damage liability in the prod- 
ucts classifications is important. He told 
of a furniture manufacturer who had 


to use green wood. Clothing that was 
stored in contact with that wood was 
irreparably stained and the Curley com- 
pany recently handled a case involving 
$900 worth of silks and ‘Reete that were 
so damaged. 

A contractor with property damage 
limits of $5,000 caused $38,000 damage 
to a hosiery mill due to an accident while 
removing a standing steel smokestack. 

Assured and agents are more conscious 
of the personal injury factor because 
personal injuries are extensively pub- 
licized but there are a great many prop- 
erty damage liability verdicts that do 
not make the headlines. 

Today fire companies are watching 
and protecting their subrogation rights. 
If the facts show that the cause of a 
loss can be attributed to someone other 
than the named insured subrogation 
rights are pressed. This is especially 
true because of the many contingent ar- 
rangements between producers and in- 
surers. 

The ordinary automobile property 
damage limits are inadequate, he said. 


Opens White Plains Office 

Employers’ group has opened a serv- 
ice office at White Plains, N. Y., with 
Lawrence I. Templeman in charge. He 
has been with the group 11 years. 





Travelers Publishes 32 Farm Bureau 


1948 Accident Book 


Travelers has published the 1948 edi- 
tion of its book of automobile accident 
data under the title “The Fifth Com- 
mandment.” President J. W. Randall 
in his preface remarks that the title 
was suggested by spokesmen of reli- 
gious groups. 

The booklet on every other page car- 
ries tables of accident statistics, and op- 
posite the tables is a dramatic story of 
an accident. There is an explanation for 
each table, and all of the statistics give 
a comparison between the record of 
1947 and 1946. 

The booklet has been published an- 
nually by Travelers since 1931 except for 
the war years. Harry Barsantee, super- 
visor of Travelers news bureau had di- 
rection of publication. 





Hugh R. Cary has joined New Eng- 
land Casualty in the fidelity and surety 
department at the head office. Mr. 
Cary is a graduate of the University of 
Maine. 





Dayle Rumsey, local agent, was elected 
secretary of the newly-organized cham- 
ber of commerce at Fullerton, Neb. 





FIRST DAY. 
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accident or sickness. . 
—even for LIFETIME . 


@ HOSPITALIZATION 
@ ACCIDENTAL DEATH 


SUPREME ieee 


Pays a monthly indemnity for disability resulting from either 

Pays as long as disability continues 
. . can be written with any one of six 
different waiting periods—or with benefits payable from the 
. can be sold with these OPTIONAL EXTRA 





POLICY 


@ SURGICAL FEES 
@ MEDICAL CARE 


CHATTANOOGA 


| protecting provident meople since 1887 








Insurers in Field 


The program of the farm bureaus to 
establish fire, casualty and life insurance 
companies for all states is now well 
advanced and a number of additional in- 
surers are in various stages of as- 
sembly. Following is a list of such 
companies that are either now operating 
or have been licensed. 

Alabama—Alabama Farm Bureau Mu- 
tual, E. Lowder, manager, Montgomery, 

Idaho Farm, Geo. C. Yates, manager, 
Carlson building, Pocatello. 

Illinois—Country Life, A. E. Richard. 
son, manager; Country Mutual Casualty, 
Frank V. Wilcox, manager; Country Mu- 
tual Fire, J. H. Kelker, manager, 43 East 
Ohio street, Chicago. 

Indiana—Farm Bureat Mutual, J. J, 
Rosebrough, manager; Farm Bureau Fire 
& Tornado, J. Rosebrough, manager; 
Hoosier Farm Bureau Life, Morley H 
Ringer, manager, 155 East Market street, 
Indianapolis. 

Iowa—lIowa Life, 
Iowa Mutual Hail, 
ing, Des Moines. 

Kansas—Farm 
sas Farm Life, 
Manhattan. 

Kentucky—Farm Bureau Mutual, 
Lexington road, Louisville. 

Missouri—Farm Bureau Mutual, 
East Capitol avenue, Jefferson City. 

New Hampshire—Farm Bureau Mutual] 
Automobile, Farm Bureau Mutual Fire, 
28 South Main street, Concord. 

North Dakota—Nodak Mutual, 306 
Fargo National Bank building, Fargo. 

Ohio—Farm Bureau Mutual Automo- 


Iowa Farm Mutual, 
Farm Bureau build. 


Bureau Mutual, Kan- 
406A Poyntz avenue, 


3716 
210 


bile, Farm Bureau Life, Farm Bureau 
ae Fire, 246 North High street, Co. 
lumbus. 


Oklahoma—Oklahoma Farm Bureay 
Mutual Casualty, Oklahoma Farm Bu- 
reau. Mutual Fire, 716 West Grand 
Oklahoma City. 

Southern states—Southern Farm Bu- 
reau Life, Southern Farm Bureau Mu- 
tual Casualty, Jackson, Miss. 

Tennessee—Tennessee Farm Mutual 
Reinsurance, 400 West Seventh street, 
Columbia. 

Wisconsin Rural 
Rural Mutual Fire, 
avenue, Madison. 


Nebraska—Farm Bureau Ins. Co., 30 
Federal Securities building, Lincoln. 

Oregon—Oregon Farm Bureau Ins. Co, 
Pendleton. 

American Farm Bureau Federation 
headquarters company—American Agri- 
cultural, 58 East Washington street, 
Chicago. 


Great Central Goes Over 
on Stock Basis 


Great Central Mutual of Peoria, Ill, 
has gone over on a stock basis with 
combined capital and surplus of $400,000. 
It is authorized to write a complete line 
of robbery and burglary coverages. 

This company was organized in 1937 
and has had a rapid growth. Its field 
has been dishonesty insurance for the 
business and home of the small retail 
merchant. It has written over $5, 400,000 
of burglary and holdup premiums and it 
has some 40,000 policyholders. 

James S. Flanigon, president, an- 
nounced an initial dividend distribution 
of $350,000 to policyholders as of April. 

Officers elected are: President, Mr. 
Flanigon; first vice-president and secre, 
tary-treasurer, Elmo G. Luecks; second 
vice-president, Lester F. Carson, and 
agg W. J. Patton, W. E. Krieger 

A. J. Cichoke, G. C. Caldwell, S. L 
Shick R. G. Howard and E. J. Fahey. 

R. J. Stuckel is assistant secretary’ 

treasurer; M. W. Powers, comptroller) 


Mutual Casualty, 
18 South Thornton 











and C. E. Phillips, general counsel. 


Franklin General Shifts | 


Morris Crain, general manager ? 
Franklin General of Indianapolis sine 
its organization last September, has sol 
his stock interest to C. Warren Day 
président, and George Poteet, secretary) 
and severed his connection with the 
company. J. R. Scharringhousen, for 
merly with Grain Dealers National Mu 
tual Fire and Lumbermen’s Mutual Cas 
ualty, is now_underwriter for the com 
pany. J. Jamison is manager of 
claim department, and G. Shiel i 
production manager. The compai) 
writes automobile insurance and gét 
eral liability lines, with a few bonds. 
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Insurers Held in Two Cases 
for Agents’ Alleged Neglect 


Two recent decisions have been hand- 
ed down holding insurers liable, despite 
the fact they were not liable under the 
terms of the contract, because of alleged 
actions of the agents. 

The Arkansas supreme court has held 
American Casualty liable under a policy 
insuring a truck which contained no 


reference to a semi-trailer that was part, 


of the unit, for an accident occurring 
while the truck was towing a semi- 
trailer, on the ground that the agent had 
intended to include the operation of the 
trailer in the policy. The case was 
American Casualty vs. Rightor. 


The agent, W. D. Knoble of Walker | 
Insurance & Realty Co., testified that he | 


had written the insurance for Dr. Jennie 


P. Rightor since 1940 and that coverage | 


on the trailer had been specifically in- 
cluded in policies issued until 1944, In 
that year the insurance was switched to 
American Casualty and reference to the 
trailer was omitted by oversight, Mr. 
Knoble declared. The premium would 
have been $4.75 more if the exact trailer 
had been described. He said he in- 
spected the unit on the day the policy 
was issued and that he fully intended to 
cover both truck and trailer, and was | 
expected to do so by Dr. Rightor. 

The court said that it appears that 
Mr. Knoble knew that both the truck | 
and trailer were to be covered by the} 
policy and that he intended to insure | 
both. The evidence is undisputed that | 
a previous agreement existed between 
Mr. Knoble and the insured that this | 
truck and trailer be kept insured from 
year to year, and Mr. Knoble for about 
four years prior to the issuance of the 
American Casualty policy had carried in 
another company the same risk but in 
1944 insurance was changed to Amer- 
ican Casualty and by an oversight the 
property was described as a truck in- 
stead of a truck and semi-trailer. 

The fact remains that Mr. Knoble in- 
tended to protect the insured from lia- 
bility occasioned by the operation of the 
unit. A mere error in describing this 
equipment when writing the policy can- 
not relieve from liability the insurer that 
accepted a premium (though slightly | 
less than the standard charge) to in-| 
sure it, believing it had, and causing the | 
insured to think so. 

An oral contract was established by | 
the parties to insure the trailer along | 
with the truck. 


Second Case in Virginia 


_ Virginia Auto Mutual has been held | 
able by Virginia supreme court of ap-| 
peals for liability under a policy that | 
had not been transferred from its as- 
sured to the man who bought the car | 
from him, although the accident oc- 
curred two months after the sale took 
place. It was held that the agent, by 
her actions, had committed the insurer. 

A. P. Huffman of Maggie, Va., had a 
policy from Virginia Auto Mutual run- | 
ning to Dec. 21, 1945. On May 19 he 
sold the car to Luther Owens of New| 
Castle, Va. The transfer of the title of | 
the car was handled by Miss Margaret 
Showalter of New Castle, who was also| 
agent of a number of insurers including 
Virginia Auto Mutual. It was she that 
sold the policy to Huffman. 

On July 15, 1945, while the car was | 
being driven by another person under 
the direction and control of Owens, it | 
Was involved in a collision in which 
Randolph L. Brillhart was injured. 

Both Huffman and Owens testified 
that in the presence of Miss Showalter, 
they had a conversation about the in- 
surance. Owens expressed the desire | 
and intention to get a policy, but Huff- 
man replied that this wouldn’t be neces- 
sary since he would let the Huffman | 
policy “go with the car.” It was testi- 
hed that Huffman did not have the pol-| 
icy with him at the time, but agreed to| 
deliver it to Owens later, and that he| 
did SO within a few days. 

Miss Showalter testified that she did| 


not have any recollection of such a con- 
versation, saying that perhaps there was 
such talk but that she was busy with 
the title and did not hear anything. 
However, the court said a fair infer- 
ence to be drawn from the positive tes- 
timony of Owens and Huffman was that 
the conversation took place in her pres- 


ence and in her hearing, and that she 
must have heard it. The court said that 
Miss Showalter was in the business of 
writing insurance for profit, and if the 
Huffman policy was not to be trans- 
ferred to Owens, then the latter was an 
on-the-spot prospect for a new policy. 
And yet she did not solicit his applica- 
tion for insurance. This, the court said, 
is an added circumstance to support the 
view that she knew that the policy 
was being transferred with the car. 

If Miss Showalter heard the conver- 
sation, she knew that Owens was re- 
lying upon the policy for protection and 


being familiar with such matters, she 
must have known that an endorsement 
on the policy was required. She also 
knew that she had collected a full year’s 
premium from Huffman in the previous 
December, and that upon Huffman’s 
sale of the car the policy was of no 
further benefit to him and that unless it 
was transferred to Owens, Huffman was 
entitled to have it canceled and to have 
a return premium. 

Hence the court decided that Owens 
should be afforded protection by the 
policy against the judgment of $5,000 
that was obtained by Brillhart. 





Because the students themselves are so full of 
praise for The Maryland Insurance School . . . we 


feel like crowing a bit, too. 


Students from 41 states, from Canada, Hawaii, 
Cuba and Puerto Rico have attended The Mary- 
land Insurance School so far, and each man and 
woman has gone back to his agency equipped to 


be a real producer. 


If you represent The Maryland and have an 
ambitious young man or woman in your office, 
sponsor him or her in the next class of The 


.Maryland Insurance School. 


He'll return in six weeks sparked by up-to-date 
knowledge of all lines of casualty insur- 
ance, fidelity and surety bonds . . . well 
versed in agency management, advertis- 
ing and selling. You'll find him alive with 


“Unforeseen events... need not change and shape the 
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new confidence, ready to sell more insurance to 
better risks at higher limits. 

The next class of The Maryland Insurance 
School starts Monday, May 10, 1948. The school 
is open to all agents of the Company, 
their employees, sons and daughters. En- 
rollments are now being accepted and 


are given priority as received. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 
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ACCIDENT AND HEALTH 





With Concerted Activities 
Barred, A. & H. May Face 
Serious Situation: Follmann 


Inasmuch as the states have not 
passed legislation permitting concerted 
activities in the field of accident and 
health insurance, a serious condition 
could develop in that field when PL 15 
expires July 1, 1948, J. F. Follmann, Jr., 
manager Bureau of Accident & Health 
Underwriters, told mutual special 
agents of New England at a luncheon 
at Boston. 

He said conditions could develop sim- 


ilar to those prior to 1914, under which 
coverages might be extended without 
scientific foundation, underwriting be- 
comes broadened and lax, rates and con- 
sequently commissions are reduced, in a 
period of depressed economic condi- 
tions, until financial stability is threat- 
ened and public confidence destroyed. 
In the absence of a legislative pattern 
permitting concerted activities, he said, 
there is nothing to prevent such devel- 
opment except the sound, firm judgment 
of those in the business. 

Although the bureau, he said, has long 
advocated the principle of broad cover- 
age policies stated in language having 
similar intent, there remains much to be 
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High Over The Hurdle 


Hawkeye-Security Agents can meet and pass 
the stiffest sales hurdles because they have two 
cooperative companies backing 
them up. All departments are geared to serve 
Agents and their clients. Yes, service is the by- 
word at Hawkeye-Security 
Agents render greater service to their clients and 
communities. In state after state, leading Agents 
are swinging to Hawkeye-Security. 
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done before accident and health insur- 
ance will enjoy the unquestioned dignity 
and respect it so rightfully deserves. 
Many policies, he declared, are still too 
limited in coverage, too complicated 
with sales frills, too lacking in basic es- 
sential coverage. The level and train- 
ing of the soliciting agent could often be 
higher and with a greater sense of moral 
responsibility. The settlement of claims 
is too frequently without regard to the 
spirit in which the policy is sold. Post- 
underwriti ng, or underwriting the 
claim rather than the application, is too 
often the practice in the home office. 


New Regulatory Pattern 


He mentioned the new concept of the 
regulatory pattern affecting the busi- 
ness, which he said should help the rais- 
ing of the level of the business; the de- 
mands made on Congress and UCD leg- 
islation by the states. 

One brighter angle Mr. Follmann 
found was the great potential market 
for future sales with great additional 
activity on the part of both companies 
and agents, who find in accident | and 
health insurance a “door-opener” or 

contact-maker,” a ready market and a 
great personal asset in the high persist- 
ency rate of accident and health insur- 
ance. 


Drastic Conditions Put on 
Mass. Blue Cross Rate OK. 


BOSTON—Blue Cross in Massachu- 
setts, if it is to continue in business, 
must maintain proper statistics, furnish 
the insurance department a comprehen- 
sive report each month, file with the de- 
partment a copy of its contract and any 
changes within 10 days of adoption, and 
cost of administration and acquisition 
must be limited to 15% of earned pre- 
mium, Deputy Commissioner O’Leary 
recommended following a hearing. 

The deputy commissioner also rec- 
ommends that the director, actuary, un- 
derwriter, claims supervisor and chief 
accountant be persons with insurance 
backgrounds, and that the present mem- 
bership be screened by a capable under- 
writer and “the undesirable business 
cancelled.” 

Mr. O'Leary approved a new contract 
providing for reduction of benefits ef- 
fective May 1, dependent on the five 
conditions listed, which Blue Cross 
states will be met in full. ; 

If after six months or more it 1s 
found that the present rate is not 
equitable in respect to the benefits af- 
forded, either the benefits, the rates or 
both will be adjusted. 

Acting Director Hardy has promised 
that consideration will be given to in- 
surance background in the choice of a 
permanent director. 


R. A. McCord Is Counsel 


Robert A. McCord, son of E. A. Mc- 
Cord, president of Illinois Mutual Cas- 
ualty, who in January was made a direc- 
tor of that company, now has been re- 
tained as general counsel. 

He attended Northwestern University 
and University of Chicago law school 
and after 44% months in the navy re- 
turned to the University of Chicago to 
finish his law course, receiving his 
B.A. degree in 1946 and doctor of law 
last December. He has been engaged 
in the general practice of law at Peoria. 


Golden State to Build 


Golden State Mutual Life las just 
broken ground for its new home office 
building at Los Angeles. It will be a 
five-story building, of steel and concrete, 
and will have an auditorium seating 500, 
a cafeteria for employes and other fea- 
tures. The estimated cost is $600,000. 

It is the only company west of the 
Rocky Mountains wholly owned and op- 
erated by Negroes. It is licensed in 
Illinois as well as its home state. 


Michaels Buffalo G. A. 


Richard W. Michaels has been ap- 
pointed by Federal Life & Casualty as 
general agent for western New York, 














with headquarters at Buffalo. James L. 
Reilly has been named sales manager 
of the new agency. Mr. Michaels has 
been in the general insurance business 
for 11 years at Buffalo. 





Cal. Requirement on A. & H. 
Training not Being Met 


SAN FRANCISCO —Accident and 
health writing companies should in- 
crease their activity toward development 
of adequate instruction courses for new 
disability agents, Frank Fullenwider, 
deputy commissioner of California in 
charge of the legal and qopplnaee divi- 
sion, says. 

He reports that no such training 
courses which the department can ap- 
prove have yet been filed, although a 
number of life companies have courses 
the department will approve. 

“Time is getting short for the acci- 
dent and health companies,” he said. 
“Companies should start in training dis- 
ability agents. There is a very serious 
need for a sound and effective training 
course in this field and if the companies 
are interested in getting this problem 
solved without further annoyance, they 
should start something right quick.” 

Mr. Fullenwider said standards for 
training courses in life insurance are 
now being completed and will be ready 
within the required period. However, he 
is emphatic that something be done to 
improve conditions in the A. & H. field. 


To Confer with Hospitals 


Preliminary steps have been taken _by 
E. E. Salisbury, executive director of 
the Chicago Hospital Council, and Har- 
old R. Gordon, managing director 
Health & Accident Underwriters Con- 
ference, for a conference between the 
council and company representatives, 
looking to greater recognition by the 
Chicago hospitals of hospitalization con- 
tracts issued by reputable insurers, to 
put them on more nearly the same basis 
as the Blue Cross so far as the hospitals 
are concerned. No date has been set 
for the conference as yet. 


Johnson Des Moines Head 


Dana C. Johnson has been elected 
president of Des Moines Assn. of Acci- 
dent & Health Underwriters. He suc- 
ceeds A. A. Alexander of Travelers. 

Cleo Lawdahl, Provident Mutual Life, 
was named vice-president; D. W. Peter- 
son, Mutual Benefit H. & A., secretary, 
and Ella E. Koch, Aetna Life, renamed 
treasurer. 

The association will hold an accident 
and health sales congress May 18. 


N. J. UCD Hearing April 22 


TRENTON — A public hearing on 
the amended New Jersey UCD meas- 
ure will be held April 22. 


Hear Social Security Man 


Wichita Assn. of Accident & Health 
Underwriters heard S.C. Brennan, man- 
ager of the federal security agency, dis- 
cuss “Development and Objectives of 
the F.O.A. and Survivors Insurance.” 











Bankers National Life has‘ been ad- 
mitted to membership in Health & Ac- 
cident Vadqrweners Conference. 


Safety Talks at tiectia | 


LINCOLN, NEB.—At a meeting of 
Lincoln Claim Men’s Assn., Pat Payne, 
manager of the safety engineering de- 
partment of an Omaha agency and for- 
mer head of the Omaha police safety 
division, discussed “Industrial Safety.” 
Robert Stevens, director of the Omaha 
safety ‘council, discussed the safety 
campaign now in progress there. 








New Agency at Memphis 


George B. Cooper and E. V. Hoyt 
have established the Cooper & Hoyt 
agency at Memphis. Mr. Cooper has 
been in the local insurance field for 14 
years. 
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CHANGES IN CASUALTY FIELD 





McBain and Miles Join 
R. B. Jones & Sons Agency 


KANSAS CITY—John S. McBain, 
formerly with the W. H. Markham 
agency at St. Louis, has been made 
manager of the liability and compensa- 
tion department of R. B. Jones & Sons 
here, and Chester A. Miles, for many 
years field representative of Standard 
Accident, becomes manager of the bond, 
burglary and glass departments. 

Since 1928 Mr. McBain has been cas- 
ualty manager of the Markham agency, 
Mr. Miles has been in the business 24 
years and has been with Standard Ac- 
cident since 1935. He is president of 
the alumni association of William 
Jewell College and is chairman of 
Surety Managers Club of Kansas City. 





National Surety Names 
Grossmayer Oregon G. A. 


National Surety has appointed the 
Phil Grossmayer Co., Portland, Ore., as 
general agent for Oregon, representing 
National Surety and National Surety 
Marine. The Grossmayer company is 
general agents for Travelers and sev- 
eral fire companies in Oregon. 

At the same time, National Surety 
closed its Portland service office. W. B. 
Gilham, who has been manager there 
for many years, will be associated with 
the general agency as manager of the 
bond department. 


New England Promotions 


In the New England department of 
Employers Group, Henry Hansen, Jr., 
has been appointed to the newly created 
position of personnel and office man- 
ager; Rexford H. Taylor becomes 
agency supervisor and John E. Borhek, 
Boston special agent. 

Mr. Hansen has been with Employers 
since 1917, and for the past 10 years 
has been agency supervisor. Mr. Taylor 
has been a field representative, and his 
connection with Employers dates from 
1925. 

Mr. Borhek has been with Employers 
since 1932, and most recently has been 
with the analysis division of the New 
England department. 

The New England department has 
now moved to larger modern offices on 
the fourth and fifth floors at 40 Broad 
street, Boston. The clinic and compen- 
sation claim departments will remain in 
the home office building. 

John F. Mulhern, Jr., is resident man- 
ager. 





Quinn and Shaw Advanced 


Bankers Indemnity has appointed 
Frederick E. Quinn as assistant secre- 
tary and Allen G. Shaw as assistant 
treasurer. 

Mr. Quinn attended University of 
Pennsylvania and after experi- 
ence with American Surety Com- 
pany and later with U. S. F. & G. joined 
Bankers in 1929 as superintendent of the 
New Jersey bonding department. He 
is now superintendent of the compensa- 
tion and liability department. 

Mr. Shaw’s entire business career, 
which began in 1928, has been spent 
with the American group, chiefly with 
Bankers Indemnity. His duties are 
those of chief accountant. 





Hunt Syracuse Head 


American Surety has appointed Irvin 
- Hunt as manager at Syracuse, suc- 
ceeding A. Bradley Fuller, retired. 
_Mr. Hunt graduated from Syracuse 
University and joined American Surety 
at Syracuse in 1922. Since 1929 he has 
been assistant manager. 





. Hardware Mutuals have opened a pol- 
icywriting office at New Orleans. The 
branch is managed by S. L. Larson. 





American Mutual Liability 
Elects Nine New Officers 


American Mutual Liability has elected 
Ralph H. Wales, Frederick. A. Moeller, 
and Henry T. Batts, as vice-presidents. 
New assistant vice-presidents are Frank 
S. Young, George E. Leeper and Carl- 
ton E. Vanderwarker; assistant secre- 
taries, Leo F. Hayes, Harold N. Nor- 
man and Charles F. Von Rhee. 


Mr. Wales is personnel director, 
Moeller is general claim manager and 
Mr. Batts resident vice-president at 
Chicago. Mr. Young is southern division 
sales manager at Atlanta, Mr. Leeper 
is manager of the home office claim de- 
partment and Mr. Vanderwarker avia- 
tion underwriting manager. 

Mr. Moeller and E. Eugene Place 
were elected directors of Allied Ameri- 
can Mutual Fire. Gunnar Rylander, 
underwriting manager, was made as~ 
sistant vice-president, and Arthur F. 
Allan, Jr., manager of the claim depart- 
ment, assistant secretary. 
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COMPANIES 


General Re Makes 
Strong Showing 


Assets of General Reinsurance at Dec. 
31 were $45,397,751, an increase of $2,- 
429,588, and assets of the affiliated North 
Star Reinsurance were $16,924,139, an 
increase of $6,873,688. Government bonds 
and cash represented 54.7% of the in- 
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Leaders 


New mileage for millions—B. F. Goodrich Co. workers molding tires. 
Obio leads the world in automobile tire production. 


OHIO’s name is an Indian word for “great”— prophetic indeed of a state 
which ranks fourth in the Union in manufactures, and among the first six 


in such products as coal, glass, limestone, wheat and corn. No other state 
better typifies the sound American balance of farm and factory, of sturdy 
pioneer tradition and modern science. Ohio’s strength and diversity of 
resources is well recognized as is the dependability and variety of cover- 
ages offered by the United States Guarantee Company in its program of 
“Serving the Leaders” of such great states. 


UNITED STATES GUIRANTEE COMPANY 


FIDELITY 


NEW YORK CITY 
SURETY 


CASUALTY 


Aviation Insurance through Associated Aviation Underwriters 
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vestment portfolio ef General Reinsur- 
ance and 86.4% of North Star. 

Claim reserves of General Reinsurance 
totaled $20,433,637, an increase of $4,- 
190,185. Claim reserves of North Star 
amounted to $1,807,441 an increase of 
$581,467. Premium reserve of General 
decreased $251,266 while that of North 
Star increased $4,595,286. 

General’s voluntary reserve amounted 
to $1,708,814, a decrease of $2,695,710. 
Surplus to policyholders was $16,708,814 
while surplus to policyholders of North 
Star amounted to $4,575,397. 





Universal Surety Now 
Engaged in Contract Line 


Universal Surety with headquarters 
in the First National Bank building, 
Lincoln, Neb., of which Frank E. Lan- 
dis has just become vice-president and 
general manager, was organized last 
year by a group of Lincoln business men 
for the purpose of writing fidelity and 
surety lines. 

Morris Freshman, who is prominent 
in financial and contracting circles, is 
president. Meehan, also well 
known among contractors, is a vice- 
president. C. W. Hansen is secretary 
and George Abel, who is known in bank- 
ing and contracting circles, is treasurer. 

Mr. Landis was formerly assistant 
insurance director of Nebraska. 

At present Universal is writing only 
contract bonds and within two months 


expects to be writing full fidelity and 
surety lines. It already has as its rep- 
resentatives 17 large insurance agencies. 
Within 30 days Universal expects to 
commence organizing a full agency sys- 
tem. After the bonding department has 
been properly seasoned, the manage- 
ment expects to add other casualty lines. 


Vernon General Goes Ahead 


Vernon General of Indianapolis in 
1947 recorded an increase of premiums 
of better than $960,000 and there was 
an increase in surpius of $81,000. Pre- 
mium reserve went up by $347,000. J. 
M. Hogle, executive vice-president and 
general manager, estimates that the 
equity in premium reserves on the basis 
of acquisition costs prepaid is about 
$330,000. There was an increase of 18% 
in agency representation last year. 


Great Central in Okla. 


Great Central Mutual of Peoria, II1., 
has been licensed in Oklahoma with 
Thomas E. Clement, Norman, as gen- 
eral agent. 


Would Broaden Charter 


Stockholders of American Automo- 
bile at the meeting April 27, will vote 
on a resolution to amend the charter 
to authorize the company to do all the 
kinds of insurance that it is now permit- 
ted to do under the Missouri laws as 
they now or hereafter may stand. 























The development of 
new enterprises has created 

new problems for the companies and 
additional opportunities for wide-awake 
agents and brokers to increase their in- 
come. It’s only natural that they instinc- 
tively turn to GENERAL ACCIDENT, the 
pioneer in new and broader coverages. 


When looking for a satisfactory solution 


to your underwriting problems ice 


Get the 


GENERAL idea on 
LIABILITY INSURANCE 








COMPENSATION. 


PERSONALS 





Oregon Rate Cut 


Draws Fire 


PORTLAND, ORE.—Oregon indus- 
trial accident commission announced it 
is reducing workmen’s compensation 
rates effective July 1. This has caused 
a stir in insurance circles, the feeling 
being general in Oregon that a reduc- 
tion is not justified by experience. 

The commission, acting upon a rec- 
ommendation by Governor Hall, slashed 
rates in 174 out of 215 classifications 
and estimated premium contributions 
by employers would be reduced $1,065,- 
000. 

Among the principal classes receiving 
reductions are machine shops, planing 
mills, plywood plants, box factories, pa- 
per and pulp mills, printing and publish- 
ing plants, bakers, fruit and vegetable 
processors, road construction, building 
and residential erection, plumbing and 
sheet metal, transfer and _ trucking, 
garages, automobile dealers; service sta- 
tions, restaurants, salesmen, office work- 
ers, and various state departments. 


Fund Competition a Factor 


While private carriers are not ob- 
liged to follow rates of the Oregon 
state fund, competition will virtually 
compel them to write at least at near- 
comparable rates. There is a large vol- 
ume of “stop loss” compensation written 
in Oregon and placed in the London 
market. 

Critics of the reduction state it 
smacks of “politics” in election year, 
that experience on compensation last 
year, contrary to the commission, has 
not been good. The commission con- 
tends its safety program is producing 
results. 


Sixth Prison Term in Pa. Probe 


PHILADELPHIA—Pleading guilty 
to 137 charges of defrauding the state of 
more than $16,000, Irven R. May, for- 
mer adjuster for the state compensation 
fund, has been sentenced to four to 
eight years in the penitentiary. He is 
the sixth person to be sentenced to 
prison in the investigation. 














Award Cal. Sewer Contract 


Artesia, Cal., has awarded a sewer 
contract to Mike Radich & Co., Bur- 
bank, Cal., at their low bid of $2,596,- 
324. Great American Indemnity, 
through Wren & Van Alen, Los An- 
geles, will execute the payment and per- 
formance bond. 


Road Project Awarded 

California state highway department 
has awarded to N. M. Ball & Sons of 
3erkeley and Santa Barbara, Cal., con- 
tract for construction of 7.7 miles of 
road in Santa Cruz at the low bid of 
$1,192,329. The work is a part of the 
$5,976,985 of projects authorized by the 
legislature. The bond will be executed 
through corporate surety. 


Morehouse Talks on Rating 


LOS ANGELES—P. T. Morehouse, 
assistant secretary Surety Assn. of 
America, at a special meeting of the 
Surety Underwriters Assn. of Southern 
California, spoke on the rating situation 
in California and elsewhere. He is on a 
tour of the country one of the objects 
of which is to become acquainted with 
the insurance commissioners and de- 
partments as well as local associations. 


Drawert to U.S.F.4G. in Tex. 


G. W. Drawert, who has been man- 
ager of the casualty department of the 
G. D. Van Wagenen general agency, 
Minneapolis, has resigned to go with 
U.S.F.&G. at Houston, Tex. He for- 
merly was assistant manager of Travel- 
ers at Minneapolis. 





Miss Cecile Sullivan of Washington, 
D. C., last month led all agents of Bank- 
ers Life & Casualty, the first woman to 
win that honor. Miss Sullivan, a former 
secretary at the Polish embassy, joined 
Bankers L. & C. less than five months 
ago. 

Laurence S. Jones, U. S. manager of 
Ocean Accident, and Virginia A. Os- 
trand of Chicago were married at that 
city and they are traveling east in leis- 
urely fashion. They will be at home at 
437 Fort Hill road, Scarsdale, N. Y., 
after May 1. 

Mrs. Jones had been with Ocean Ac- 
cident at Chicago a number of years. 
She became Laurence Jones’ secretary 
in 1938 when he was the Chicago man- 
ager and since Mr. Jones has been at 
the head office she has been secretary 
to Charles Rauschenbach, who _— suc- 
ceeded Mr. Jones as Chicago manager. 

Neville Pilling, U. S. manager of 
Zurich, has bought a Huckins boat at 
Newport News. He has taken it to 
New York City and shortly will start 
off with it for Chicago by way of the 
New York barge canal. Mr. Pilling has 
owned or chartered boats on Lake 
Michigan for the past several years. 

Vice-president Charles L. Newmiller 
of Fidelity & Casualty, on his 50th an- 
niversay with that institution, received 
many greetings in the form of flowers, 
letters and telegrams and personal 
visits. 

That evening he was the guest of 
honor at a dinner attended by 125 of 
his friends. 

Vice-president Hale Anderson of F. & 
C. presided as toastmaster and read a 
congratulatory telegram from Chairman 
3ernard M. Culver who being out of 
town, was unable to attend. 

Talks were made by Frank A. Christ- 
ensen, president of the America Fore 
group, and Philip H. Sheridan, superin- 
tendent of the personal accident depart- 
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ment, who observed his 50th anniver- 
sary last November. 

Mr. Newmiller was presented with 
a handsome gift on behalf of those 
present. 

Mr. Newmiller started with F. & C. 
immediately upon finishing grammar 
school and has always been closely iden- 
tified with the accounts department 
which he has headed for many years. 
He was elected an assistant secretary in 
1913; secretary in 1919, and vice-presi- 
dent in 1925. 

Gary Black, director of Fidelity & De- 
posit, is on a tour of branch offices and 
visited the Los Angeles office. 


DEATHS 


Louis A. Ginsburg, 85, founder of 
Massachusetts Plate Glass and, as treas- 
urer, its executive head, died at his home 
in Brookline, Mass. Born in Lithuania, 
he came to America at the age of 12 and 
after a period in the real estate business 
founded the plate glass company in 1919. 
A son, Samuel J. Ginsburg, is secretary 
and assistant treasurer of the company. 


George D. Lyons, 49, Iowa claim 














manager of Aetna Life and affiliated | 
companies, died of a heart ailment at 
Mayo Clinic, Rochester, Minn. Burial 
was at Des Moines. 





Agents Protest to Doctors 


Directors of California Assn. of In- 
surance Agents have filed protests with 
California Medical Assn. and California 
State Dental Assn. over’ reported 
“group” purchases of liability insurance 
by the state and county associations and 
societies. 
fessions are as much concerned about 
the maintenance of private individual en- 
terprise as are agents and the doctors 
are asked to halt all such proceedings. 





Union Casualty Widens Field 


Union Casualty of New York, which 
writes accident, health and hospitaliza- 
tion, has now entered the field of insur- 
ing individuals for these lines. It has 
issued a kit of individual policies, and 
is appointng agents in those states n 
which it is entered for individual busi- 


ness — New York, Illinois, Delaware, 
Pennsylvania, Indiana, Ohio and Ken- 
tucky. 








Top 25C Casualty Premium Leaders in 


1947 in NEW YORK and 5-Year Record 


























They emphasize that the pro- | 








. _— — _— 1943 

1. State Insurance Fund .. 37,158,140 28,757,454 25,533,320 28,273,380 749 
2 Associated Hosp. Servy.. 31,736,333 21,586,881 16 543 13, 3 11,335,863 
De TE civckosvesien 885,017 16,51 1,087 17,074,661 16,831,937 15,669,639 
Travelers Indem...... 11,658,308 8,843,346 6,037,276 5,217,247 4,707,882 

oS Sir ee 34,543,325 25,354,433 23,111,937 22,049,184 20,337,521 

4. Liberty Mutual ........ 22,542,185 17,899,547 16,875,701 18,396,934 15,815,256 
5. Aetna Casualty ........ 16,121,482 13,072,325 11,446,218 11,167,019 11,645,562 
Batme T8086 cis icccee 4,086,455 3,481,829 3,029,638 3,296,921 3,085,870 
ie a ee 20,207,937 16,554,154 14,475,856 14,463,940 14,731,432 

6. Hartford Accident ..... 15,065,623 11,101,418 9,621,625 8,421,978 7,449,971 
7. Lumbermens Mut. Cas.. 13,842,173 11,162,204 8,800,914 8,432,438 7,526,879 
American Motorists .. 4,283,050 3,457,882 2,687,693 2,968,145 3,012,786 
nn etn gobs a0 s 18,125,223 14,620,176 11,488,607 11,400,583 10,539,665 

8 Fidelity & Casualty.... 13,229,298 9,102,141 8,231,479 8,494,179 8,629,657 
9 Employers Mut. Liab.... 12,967,274 7,708,133 5,320,173 4,357,909 3,649,688 
10. Travelers Indemnity .. 11,658,308 8,843,346 6,037,276 5,217,247 4,707,882 
11. Utien Mutual .......... 11,396,832 8,212,993 7. 6,562,118 
Te. We Be Dy Oe Ges cect sccece 10,391,517 6,929,644 6,275,256 6,855,577 6,085,073 
13. Continental Casualty .. 10,318,853 7,970,714 5,677,167 4,351,477 3,471,158 
14. Metropolitan Life ..... 766,67 8,115,453 7,716,990 6,267,817 
15. American Mut. Liab. ... 9,727,328 7,042,481 6,723,893 *°6,948,520 6,357,010 
American Policyhold’s 317,520 170,660 181,428 741,886 544,865 
ROR cd beeiereaes 10,044,848 7,213,141 6,905,321 7,690,406 6,901,875 

16. Indemnity of No. Amer. 8,599,892 5,852,071 5,555,752 5,082,189 4,146,151 
17. New Amsterdam Cas... 8,285,326 5,889,472 4,372,995 3,851,079 3,466,184 
U. & Casusity ...«ss. 4,466,471 3,517,075 2,690,969 2,366,676 1,947,384 
| Ree 12,751,797 9,406,517 7,063,964 6,217,755 5,413,568 | 

18 Mass. Bonding ......... 8,035,925 5,480,693 3,887,125 3,412,312 3,002,710 
19. Royal Indemnity ...... 7,553,300 6,576,054 4,938,010 4,579,746 3,927,137 
Globe Indemnity 6,865,592 7,115,765 5,487,750 4,835,152 4,611,474 
Eagle Indemnity ..... 2,487,169 1,963,503 2,762,257 2,653,140 2,135,365 

oo ee eee ee. 16,906,061 15,655,322 13,188,017 12,068,038 10,673,976 

ee SN. nas chow cance tree 7,056,408 5,600,014 841,263 5,161,157 4,038,666 
Amer. Guar. & Liab... 620,202 467,962 290,034 299,622 195,909 
TOS isssascaios 7,676,610 6,067,976 5,131,297 5,460,779 4,234,575 

21. Globe Indemnity ....... 6,865,592 7,115,765 5,487,750 4,835,152 4,611,474 
22. General Accident ...... Se 8 = tekes 86. a beein 3,898,525 3,501,153 
23. Mutual Benefit H. &A... 6,567,320 5,341,354 3,985,901 3,092,083 2,381,282 
United Benefit Life 835,040 557,352 eee. -weawee  Wetwes 
SRE... kab Biseeddis2 7,402,360 5,898,706 Sen .  saeuee. " wataks 

24. Century Indemnity 5,996,583 3,561,587 2,889,601 2,396,978 2,257,612 
23. Maryland Casualty 5,865,886 008749 3,662,610 3,251,219 2,896,621 








proven ability to recruit, train 








| MANAGERS WANTED 


A fifty-year old-line legal reserve life and accident and health 
| company is extending its operations in the development of monthly 
| premium and franchise group Accident and Health, Hospitalization 
and Life Insurance through the establishment of additional branch 
offices in several cities in the Middle West. Managers must have 


agents, handle claims, and manage office with cashier's assistance. 
No financial investment involved. 
matic salary increases. Opportunity for earnings unlimited. Inquiries 
invited. Write full details of experience and qualifications to P-58, 
The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Illinois. 


and supervise monthly premium 


Basic salary, bonuses, and auto- 


























C ASU AL TY 


It’s worse luck to be 


PARTLY COVERED 


against power-equipment failure 


Some of your clients may own a 
factory, a laundry, a dairy, 
hotel. Often they trust to “fisher- 
man’s luck’’— take out boiler in- 


ora 


surance and neglect to cover their 
engines, compressors or electrical 
units. Yet accidents to power ma- 
chinery equipment cost owners 
millions of dollars annually—in 
property damage and in business 
interruptions. 

That’s why it’s so important to 
make sure that your Boiler Insur- 


ance clients be reminded of the 
protection—plus inspections by 
specialists—they need on their 
power machinery. The Special 
Agent of the Hartford Steam Boiler 
has the necessary knowledge and 
experience to assist you in selling 
and servicing this added protec- 
tion. Why not check over your list 
of clients now? 
You'll feel better if 
they’re completely 
covered. 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


IT PAYS TO CHOOSE THE LEADER 


27 
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“Made in Mo.” Bill 


Up to Governor 


JEFFERSON CITY—The “Made in 
Missouri” casualty rating bill was passed 
by the house 87 to 18 and goes to Gov. 
Donnelly. 

The all-industry bill failed to come 
out of the Senate insurance committee. 

Superintendent Jackson led the un- 
successful fight against the “Made in 
Missouri” measure. 

Gov. Donelly has signed a bill putting 
title guaranty insurers under division 
of insurance control as to rates and 
methods of operation. 


GREEN LIGHT IN D.C. 

WASHINGTON—The Senate Dis- 
trict of Columbia committee has favor- 
ably reported the District casualty rat- 
ing bill, with amendments proposed 
by Superintendent Jordan. 


Gives Decision to Assured 
on Medical Pay Issue 


An assured who is struck and injured 
by another car while placing a tire in the 
trunk of his own automobile, having 
stopped to take care of a puncture, is 


entitled to recover under the medical 
payments feature of his auto B.I. policy, 
the Ohio court of appeals has held in 
Madden vs. Farm Bureau Mutual Auto- 
mobile. 

The insurer contended that the as- 
sured was not “using” the automobile 
at the time of the accident, but was plac- 
ing it in condition for use. However, 
the court said that the changing of the 
tires was just as much a part of the 
use of the automobile for that journey as 
stopping to replenish the gasoline or oil, 
or for the change of a traffic light, etc. 

Also Farm Bureau argued that the 
assured was not “in” or “upon” or 

“alighting” or “entering” automo- 
bile. 

On this point the court said it ap- 
peared to be the intent of the insurer 
by the language used, to provide for cov- 
erage in every case in which the owner 
was using the automobile, and in such a 
position in relation thereto as to be in- 
sured in its use. 


Group Creditor Bill Vetoed 
The bill in the New York legislature 

that would have permitted the issuance 

of group accident and health insurance 


the 


on creditors, was vetoed by Governor 
Dewey. The law permits the writing oi 
group life insurance on creditors. 








The Yorkshire has been 


keeping its balance 


through all shifting 


scenes since 1824. The 


insurance business is, 


in fact, the balance 


wheel of the business 


world. 


90 JOHN STREET ----NEW YORK CITY 


Casualty Premium Leaders in 1947 in 
CALIFORNIA and Four-Year Record 



































194 1946 1945 1944 
1947 1946 8s s $s 
1 1 State W. C. Fund.......... 22 S21 18,069,881 15,176,796 16,425,964 
2 2 Pacific Indemnity .......... 16,430,217 11,503,675 ee 12,132,367 
3 3 Pacific Employers ......... 12,011,432 10,299,761 10,176.21 10,488,129 
4 6 Farmers Auto Exchange... .11,746,392 8,053,904 5,934,748 4,647 574 
Truck Exchange ......... 2,982,255 1,894,126 1,656,920 1,316,317 
14,728,647 9,948,030 7,591,668 5,963,891 
5 5 State Farm Mutual Auto. . .10,738,337 8,170,081 5,235,014 3,616,537 
6 9 Industrial Indem. Ex........ 10,545,666 630,739 6,111,7 7,191,193 
Industrial Indemnity 7,195,756 4,987,312 3,032,809 2,330,912 
17,741,422 11,618,051 9,143,597 9,522,105 
7 4 Auto Club, So. Cal.......... 9,166,961 8,370,030 5,662,444 4,154,881 
8 11 Hartford Accident ......... 8,454,998 5,834,540 5,298,061 5,295,458 
9 DS TE. Sc ccccwcccenvcess 8,002,561 7,003,197 7,760,299 9,330,904 
Travelers Indem. ........ 5,116,764 3,270,915 1,970,855 1,588,100 
13,119,325 10,274,112 9,731,154 10,919,004 
10 13 Industrial Indemnity ....... 7,195,756 4,987,312 809 2,330,9 
11 7 Natl, Auto & Cas........... 6,704,592 7,917,533 7,037,900 5,793,953 
12 15 Cal. Compensation ......... 4,684,162 3,224,972 2,546 
13 SB Cal, Amte AMER... .cccccccce 6,361,153 5,629, 4,165,044 3,351,664 
14 10 Standard Accident ......... 5,861,430 5,908,711 4,463,592 3,959,161 
15 18 Travelers Indem. .......... 5,116,764 3,270,915 1,970,855 1,588,100 
16 14 Mutual Benefit H. & A....... 5,077,023 4,944,361 828,807 4,556,488 
United Benefit Life ...... 753,858 456,676 213,244 45,644 
5,830,881 5,401,037 5,042,051 4,602,132 
17 19 Firemans Fund Indem...... 4,532,698 2,979,628 2,797,225 3,144,586 
Western Natl. Indem...... 2,631,192 2,212,605 2,585,804 2,529,782 
7,163,890 5,192,233 5,383,029 5,674,368 
18 16 American Auto ........++-- 4,299,879 3,923,416 2,076,629 1,61 
Assoc. Indem. .......... 3,405,233 2,551,534 2,390,483 3,861,106 
7,705,112 6,474,950 4,467,112 5,479,950 
19 Aet AD cesviseravegeses 4,276,325 1,700,679 2,463,895 3,774,117 
EE WO ta. ok exc ndaees 3,657,535 2,656,112 2,331,360 2,177,658 
7,933,860 4,356,791 4,795,255 5,951,775 
20 Calif.-Western States Life.. 4,252,787 1,407,107 1,028,063 903,776 
ney for National Surety, will give a talk 


| Smith A. & H. Manager for 


U. S. Life: Foan Promoted 
United States Life has promoted 
Frank K. Smith to manager of the 





A. & H. division 
and Roy A. Foan 
to administrative 
assistant to the ex- 
ecutive vice-presi- 
dent. 

Mr. Smith will be 
responsible for the 


agency organiza- 
tion, production, 
policy design, un- 


derwriting and 
claims. Before join- 
ing the company a 
year ago as assist- 
and director of 
agencies of the 

. & H. division, Mr. Smith was a spe- 
ctalie t on group plans with Her Bush & 
Powell. Mr. Smith has been 21 years 
in insurance, the first 16 with Travelers. 

Mr. Foan will assist George M. Selser, 
vice-president, in coordinating home 
office and field work, heading the plan- 
ning and control department. He en- 
tered the business in 1929 and joined 
U. S. Life in 1937. He served in the 
home office underwriting and agency de- 
partments before becoming manager in 
Newark, Providence and Washington. 
In 1946, Mr. Foan became agency secre- 
tary and assistant director of agencies, 
domestic field. 





K. Smith 


F. 


Kansas City Casualty 
Sales Congress Plans May 3 


The program has been completed for 
the sales congress of Casualty & 
Surety Underwriters Assn. of Kansas 
City, May 3. President Don S. Law- 
rence will lead off. G. W. Dyer, vice- 
president of Central Surety and Lee 
Myers, Retail Credit Co., will address 
themselves to the subject “The Automo- 
bile Picture for 1948.” Irving Zerzan, 
president of Omaha Insurance Agency, 
will speak on “The New Look in 
Agency Management.” James F. Keat- 


| ing, assistant secretary of Hartford Ac- 


cident, will give a talk “New Wrinkles 
in comprehensive insurance with em- 
phasis on the new farmers and store- 
keepers policies.” 

In the afternoon E. H. Luecke, agency 
assistant of Fidelity & Casualty, will 
speak on “Now Is the Time to Sell and 
Sell and Sell.” Charles G. Roth, attor- 


“Thar’s 
final 


Dr. 


by 


Gold in 


College. 


r in Them Hills,” 
feature will be an inspirational talk 


Howard Hill of 





Kansas 


and the 


State 


F. H. Kelly, assistant secretary and 
manager of claims of Excess, is grieved 
by the death 
iy 


of his father at Batavia, 











ANCHOR CASUALTY 


eng Up the Acceptance of Your Bond 
“Field 


Keeping Anchor's 


pan & Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application 


form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
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Accounting & Statistical 


_Assn. Program Announced 


Insurance Accounting & Statistical 
Assn. has completed the program for its 
annual conference at Cleveland May 
19-21. 

At the first session addresses will be 
given by Commissioner Shield of Ohio, 
and Holgar J. Johnson, president Insti- 
tute of Life Insurance, who will discuss 
“Building Good Public Relations.” 

Other sessions will be divided. 
accident and health, 
sections each have their own programs. 

The fire section has included in its 
program papers concerning “Agent and 
Contingent Commission” and “Insur- 
ance Training Program for Employes.” 
The fire group will devote a session to 
a round table discussion of questions 
previously submitted by the members. 

The casualty section has scheduled 
papers on “Control and Simplification of 
Forms,” “Accountants’ and _  Statisti- 
cians’ Part in Management Determining 
Policies,’ “Work Simplification in the 
Accounting and_ Statistical Depart- 
ments” and “Various Uses of Key Sort.” 
This section will discuss the following 
topics informally “around the table” 
with separate groups for each subject 
and with a leader to steer each discus- 


The 
fire and casualty 


sion: “Budgeting Methods and Con- 
trols,” “Control of Incurred Losses on 
Punched Cards,’ “Methods of Deter- 


mining the Adequacy of Case Reserves 
for Casualty Lines” and “Automobile 
Bodily Injury and Property Damage 
Statistical Reports.” 
The accident and health section will 
iscuss “Premiums and Commission Ac- 
counting Procedure,” “Punch Card Ac- 
yg wk Job to Complete Schedule H 
Annual Statement and to Meet Re- 
quirements of Zone 4,” “Functional Ac- 
counting,” “Claim Placsaees Affecting 
Claim Department and Tabulating” and 
“Claim Statistics.” A panel will pre- 
sent an “Accident and Health Account- 
ing Clinic. 


























*AND NOW THIS NONPAREIL , BLUE RIBBON , PICKETS 


GRouP POLICY WILL PAY You she th Bad 4 


Fined for Late. Rate Filing 


LANSING—The Michigan depart- 
ment has fined Mid-States of Chicago 
$500 for failure to file its rates prior to 
the Jan. 11 deadline fixed in the new 
casualty rate control law. 

A hearing conducted before Deputy 
Commissioner Corell was attended by 
two company Officials, Vice-president 
Gerald Hatfield and Secretary P. M. 
Cass. Richard Atwill, director of the 
casualty division, produced a letter from 
the company in which a copy of the 
Michigan law had been requested. Noth- 
ing further was heard from the com- 
pany relative to compliance with the 





NATIONAL 
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ASSETS: 


LIABILITIES : 





Ticitietiteee Oe 


ANGELES 


statute, however, he said. 


also, that the Ohio department 


It was learned, 
had dis- 
not filed 


covered that Mid-States had 
there and had threatened the company 
with revocation of license, which 


re- 


sulted in an immediate filing. When the 
Michigan examiner visited the Chicago 


office, however, company 
claimed that their failure to file in 
state was purely an oversight. 





Dewey Signs Binder Bill 


officials 


this 


Gov. Dewey of New York has signed 
the bill increasing from 15 to 60 days 
the maximum ceeiad for binders or 
other temporary fire contracts. 


=D 


Calvin Dalbey New Head 
of Dakota Blue Goose 


The Dakota Blue Goose held its mid- 
winter splash at Aberdeen, S. D., with 
the attendance the largest ever. Fopour- 
teen goslings were given their first 


flight. 
Calvin P. Dalbey, Northwestern F. & 
was elected as most loyal gander; 


M., 
Herb Nilles, insurance attorney at Far- 


go, supervisor; C. E, Dana, Home, 
Sioux Falls, wielder; Alan Bolten, Na- 
tional Fire, Fargo, custodian; C. E. Mc- 


Fire Underwriters Inspection 
Bureau, Sioux Falls, keeper, and Ray 
Swanson, Home, Fargo, guardian. 

Verne E. Noble, Western Adjust- 
ment, Fargo, is the retiring most loyal 
gander. 


deWindt, Bureau Boiler 
Head, Dies at Age 64 


Laughlin, 





J. P. H. deWindt, manager of the 
boiler and machinery division of Na- 
tional Bureau of Casualty Underwrit- 
ers, died at his Bayside, N. Y., home 
at age 64. He became manager of the 
old Steam Boiler Inspection Bureau in 
1922, and continued as boiler and ma- 
chinery manager for National Bureau 

when the two organizations were 


merged in 1930. Earlier he held execu- 
tive posts with several railroad and pub- 
lic utility concerns. 


Thrower Marine Head 


Fireman’s Fund southern department 
has appointed Emmette Thrower as ma- 
rine 4 ee For the past two 
years, Mr. Thrower has been in aviation 
insurance. ‘He was engaged for more 
than 12 years prior to the war in inland 








marine. He attended University of 
Alabama. 

Get sales training from experts in 
casualty and property lines. Write The 
National Underwriter Company, 420 E. 

St., Cincinnati 2, 


4th 


Ohio. 





Automobile and Casualty 


i 


in Accordance with Requirements of the National Association of Insurance Commissioners 


Cash in Banks and on Hand 

United States Government Bonds* 
State, County and Municipal Bonds* 
Premiums Outstanding—Not Overdue 
Other Admitted Assets 


Reserve for Losses and Loss Expense 
Reserve for Unearned Premiums . 
Reserve for Federal and State Taxes 
Other Reserves 

Total Liabilities 
Capital Paid-Up . 
Surplus 


Surplus to Policyholders 
Total . 


*At amortized values. 


ALL FORMS OF 


CASUALTY 


Total Admitted Assets 


$1,000,000.00 
1,183,354.98 


INSURANCE AND BONDS 


th ANNUAL CONDENSED FINANCIAL STATEMENT 
DECEMBER 31, 


1947 


$ 882,436.33 
8,697,286.55 
30,313.50 
1,552,824.87 
307,560.75 
$11,470,422.00 





799 


a 


$5,570, 
2,969,473.12 
401,510.06 
345,361.18 


. $9,287,067.02 


2,183,354.98 
.$11,470,422.00 
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Safe Deposit Cover 
Given New Appeal 


(CONTINUED FROM PAGE 19) 


held by the insured in trust for not 
more than 30 days. The old policy did 
not apply to property held in trust, 
which provided a possible gap in cov- 
erage in the event the insured bank was 
appointed trustee or co-trustee of an 
estate having securities or other prop- 
erty in a safe deposit box in the bank’s 
premises. There is sometimes a delay 
in the notice of appointment and the 
30-day period will give the bank an op- 
portunity to take custody of and re- 
move the property from the rented 
boxes. 





Where More Premises Covered 


The new policy also provides: No 
notice to the company need be given of 
any increase during the premium period 
in the number of premises or the num- 
ber of safe deposit boxes at any such 
premises, and no additional premium 
therefor shall be payable, except that if 
such increase results from the merger 
or combination with the insured or an- 
other safe deposit or banking institution, 
(a) written notice shall be given to the 
company within 30 days of the date of 
such increase, and (b) an additional 
premium shall be payable therefor, com- 
puted as of such date in accordance with 


the company’s rules and manuals. Un- 
der the present policy coverage applies 
only to the premises named in the pol- 
icy. 


Condemns the Cigaret 


LOS ANGELES—Maurice V. Pew, 
secretary Farmers insurance group, was 
the principal speaker at sessions during 
the twentieth anniversary celebration of 
the group. He dwelt on fire insurance, 
saying that cigarets are the probable 
cause of 70% of all residential fires, and 


cited the fact that in the fiscal year 
1946-47, 3,240 residential fires occurred 
in Los Angeles, with a total loss of 


approximately $547,000, and that on the 
basis mentioned $383,000 of this was due 
to cigarets. He said that fire insurance 
premiums would remain at present lev- 
els until high costs of labor and ma- 
terials drop. He urged policyholders to 
review their policies and increase cov- 
erages to meet present conditions. 

President T. E. Leavey spoke briefly 
paying particular attention to the new 
financial responsibility law, which he 
said to be a good one and one that 
would be of benefit to the insurance 
business. 


Zz Jay Brown, who was an insurance 
broker for many years, is a candidate 
for Republican nomination for sanitary 
district trustee in Chicago. He ran last 
time for city treasurer and got 100,000 
votes. 











‘FINANCIAL 


Reserve for Taxes 


Total Liabilities 


Reserve for Fluctuations 
in Security Values 


Capital 
Unassigned Surplus 


Surplus 


agreement. 


December 31, 1947 








MANUFACTURERS 


Casualty Insurance Company 


HI 
STATEMENT | 
DECEMBER 31, 1947 | 
! ASSETS | 
| Cash in Bank and Office ............... $ 1,202,126.57 
U. S. Government Bonds (Market Values) 11,978,331.50 
| All Other Bonds (Market Values)....... 564,209.73 
Stocks* (Market Values)............... 2,794,654.30 
| Real Estate and First Mortgage Loans on 
} EN hoe oh oe eb as 2d © ie wsone 47,899.46 
Premiums in Course of Co! lecten (less 
TG FO GSS Que)... 6s ccc ccsccccccse 1,705,355.98 
BO ae a ae $8,697.71 


LIABILITIES 


Reserve for Unearned Premiums........ 
Reserve for Losses and Loss Expense... 
Reserve for Accrued Commissions...... 


} Reserve for Dividends to Policyholders. 
Funds held under Reinsurance Treaties 
Funds held under Surety Agreements.. 
Reserve for all other Liabilities 


$ 32,641.32 


Surplus as regards Policyholders 
Total Liabilities and Policyholders’ 


* Stock of affiliate at $1,129,045.55. 
Bonds carried at $1,220,436.05 are deposited with vari- 
ous ep ay bodies as required by law and bonds 
carrie $2,025.62 are deposited under collateral 
We have examined the above Financial Statement and 
in our opinion it fairly presents the position of the 
Manufacturers Casualty Insurance Company as at 


JOSEPH FROGGATT & CO., 
ublic Accountants and Auditors. 


MANUFACTURERS 
CASUALTY INSURANCE COMPANY 
1617 Pennsylvania Boulevard, Philadelphia, Pa. 
| W. STANLEY KITE, President 


$18,351,275.25 





$ 4,087,091.98 
7,396,8S5.00 
389,606.06 
201,000.00 
294,982.00 
606,713.26 
175,584.34 
95,835.30 


$13,247,707.94 


1,000,000.00 
4,070,925.99 


5,103,567.31 


$18,351,275.25 
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Allegation of Suit Governs 
Insurer's Duty to Defend 


Lumber Mutual Casualty of New 
York lost a decision in the New York 
court of appeals, it being held that the 
insurer is liable to defend a liability suit 
for an assured, even though on its face 
the suit appeared to be groundless and 
even though there were indications that 
the alleged accident occurred after the 
assured contractor had completed oper- 
ations. The case was Goldberg vs. 
Lumber Mutual Casualty. 

Goldberg entered upon a plumbing 
contracting job in Brooklyn in 1940 and 
most of the work was done in March of 
that year. In December of 1940 a tenant 
of the premises in which the plumbing 
work had been done, sued Goldberg, 
claiming that on or about April 13, 1940, 
she had been caused to trip and fall over 
a dangerous accumulation of debris and 
plaster left on the stairway by Goldberg. 
It was asserted in the suit that on the 
day of the accident and prior thereto, 
Goldberg was engaged in the perform- 
ance of the work and that such work 
was not completed until after April 13. 


Refuses to Defend Goldberg 


Goldberg turned the matter over to 
Lumber Mutual Casualty for a defense. 
Goldberg said he advised Lumber Mu- 
tual Casualty that he knew nothing 
about the accident having been caused 
by his negligence. He also said he had 
finished the job at least a week before 
April 13. Lumber Mutual Casualty re- 
fused to defend unless Goldberg signed 
a non-waiver agreement. Goldberg de- 
clined to sign such agreement and re- 
tained his own attorneys, and he suc- 
cessfully defended the suit. 

The court held that the insurer had 
obligated itself to handle the defense of 
actions against the insured whenever 
the complaint served upon him alleged 
a state of facts covered by the policy 
regardless of whether such allegations 
squared with objective truth or were 
utterly false and groundless. The com- 
plaint in the hus initacctanante action contained 





Bjorn te to rary penne 


Hugh S. Bjorn, formerly manager of 
the casualty and bonding department of 
Seeley & Co., Seattle, has joined the 
Mitchell & Erdahl! agency of Tacoma 
as a partner. He started in 1931 with 
Continental Casualty at Seattle and 
later became assistant manager. He 
went with Seeley & Co. in 1945. 





Preferred’s Picture Improved 


Preferred Accident has eliminated 
much undesirable business, made a bet- 
ter distribution of risks, and reorganized 
its underwriting, accounting, claim, legal 
and agency departments, according to 
the annual report issued by President 
Floyd N. Dull. The company’s financial 
picture has improved, with reserves now 
held to be adequate and to contain equi- 
ties. Underwriting loss for last year was 
$1,449,261 compared to a loss of $3,757,- 
388 in 1946. 


Bankers L. & C. Changes 


Bankers Life & Casualty of Chicago 
has transferred John Mansour from Kan- 
sas City as supervisor, to St. Louis, as 
manager. O. M. Gross has been ap- 
pointed manager at Houston, Jeff F. 
Isbell at Ft. Worth and Joe Klinger at 
Cincinnati. 

Elmer D. Baird has been named su- 
perintendent at Atlanta. 





F. & D. Training School Reopened 


Fidelity and Deposit has just re- 
opened its training school under the 
direction of Millard A. Kelly, formerly 
assistant manager at Omaha. School 


terms will cover a period of three and a 
half months. 
session. 


The first class is now in 


the precise allegation necessary under 
the policy to compel the insurer to de- 
fend. It asserted that the accident oc- 
curred on protected premises during the 
time when specifically covered opera- 
tions of the insured were still in prog- 
ress. The tenant had sought to hold the 
insured liable to her upon the theory 
that he was still at work on the job 
when she was injured—precisely the 
sort of liability covered by the policy. 


Obligated to Defend 

Whether or not the insurer would 
have been under a duty to pay had the 
tenant prevailed in the negligence suit 
“need not now concern us,” the court 
said, for irrespective of this duty, the 
insurer had obligated itself to defend if 
suit were brought against its insured 
“alleging such injury and seeking dam- 
ages on account thereof.” Similarly ir- 
relevant is the question whether it was 
essential to the tenant’s case to have 
alleged that the injury occurred while 
the insured was still engaged in per- 
forming the work on the premises. 

The insurance company’s duty to de- 
fend came into being when it appeared 
from the allegations that the injury was 
within coverage of the policy, and it 
persisted despite the advice — pointing a 
contrary conclusion —furnished by the 
insured to assist the company in de- 
fending the suit. To hold otherwise 
would penalize him for full and frank 
disclosure. Assuming that the informa- 
tion passed on by the assured might 
have some bearing on the company’s 
duty to pay, it cannot affect its already 
established duty to defend. The courts 
have frequently remarked that the duty 
to defend is broader than the duty to 





pay. 
Accident Limits Liberalized 
Columbian National Life has in- 


creased its accident reimbursement ben- 
efit by 50% with no additional premium. 
Monthly indemnity limits for males 
have been doubled. Female age limits 
have been raised to parity with male. 
Formerly accepted at ages 18 to 49 and 
renewable to 50, they are now accepted 
at ages 18 to 54, renewable to 60. 





Merrill-Peters agency has been formed 
at Stillwater, Minn., to carry on the busi- 
ness of the late Fred B. Merrill, former 
mayor and local agent there. Members 
of the firm are Mrs. Merrill and her 
brother, Robert Peters. 
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Ace. & Cas. 
Aetna Cas. 
Aetna Life 
Allied M. C. 
Alliance M. 
Allstate 
Amer. Auto 
Amer. Cas. 
Amer. Empl, 
Am. F. & C., | 
Am. G. & L. 
Amer. Ind. 
Mot. 
Li 


Amer. 
Am. Mut. 
Am. Pichldrs 
Amer. Re. ... 
Am, Repub. 
Amer. States 
Amer. Sur. 
Anchor Cas. . 
Arex Indem. 
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Au. Dirs. Mu 
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Bankers Ind. 
Bitum, Cas. 
Car & Gen. 
Cas. Ind, Ex. 
Cas. Recip. Es 
Cent. M. C. 
Cent. Sur. 
Cent. Indem. 
Coal Op. Cas. 
Columbia Cas. 
Comm. Cas. 
Comm. Std. 
Conn, Ind. 
Consol. Und. 
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Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and and and and and and and and and and and 
under Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses 
to de- $ $ $ 3 $ $ 3 $ t 3 3 $ $ $ $ $ : $ 
nt Oc- PAce. & Cas.... 248,628 154,053 25,330 8,438 —118 —147 48 1,546 55,949 | Equity Mut. ... 829,013 323,972 31,155 153,283 ...... 693 712 «1,925 317,278 
ng the 158,489 117,422 1,058 RRS a sbhins ee aiwa as 206 960 29,855 263,565 102,502 2,208 GOMOD. -22ieék / icdtae 784 155 112,568 
g Aetna Cas. .... 1,939,778 508,985 282,200 726,024 52,021 69,248 16,281 65,332 200,529 | Eur. Gen. Re.. 330,289 92,644 30,049 20,901 35,954 45,153 ...... 41,124 14,440 
opera- 510,719 86,199 47,682 241,743 21,250 660 7,638 19,454 82,305 80,928 22,410 625 10,065 3,754 26,439 ...... 6,368 1,321 
ns SOs... RA Sarncs <toeas saddens bpdace sidVaarpenmes! eskees’ ‘“kiawen errr ee 143,260 90,477 ...... $3,812 4,950 6,958 ...... 15 «37 
sld the DE . Matiw« | » s0ahen BG 5s sinning 404600, eta ste oe 53,046 Tie Girene dla 180 aS er 290 
Allied M. C.... 96,416 25,221 Saree = TRO scacas 683 3,746 37,117 | Fac. Mut. Lia-. 11,287 5,812 SERS Gh. ince lines 53 AE on baans 425 4 
theory SOO... EATER. . cccacs gO ee 443 2,484 13,513 2,372 SU) ckssad! § sthed hovele, aaanee 95 1,922 
he job Baniance M. C-. 2,831 Dir csidaee ... wakes two bane, Cxpeian makes ate es 6 | Fmrs. Ex., Cal. 848,790 350,575 ee a ee ee PR y 
ly the RE Di ak aane «dul aate  . -5adainiy wads nind catia > Catan ® skews 323 295,423 103,032 10GB ett ees Seep enne Cena es 158,102 
“ie 0 ee Svcs, | whine, ew edn.  pawdn o. poate Miaeatn 174,940 | Fmrs. Mu. Au.. 831,640 390,027 SOF. eck aes (600045; pee 13,875 346,037 
icy. 103,733 Mn?  Xcote> ciation) Mikes’ Cummins Guencen alae 59,933 371,973 168,672 hee duos, sa¢ece ERE 9,876 154,165 
Amer. Auto ... 2,507,065 1,200,223 175,885 351,968 14,624 1,426 8,606 40,084 712,169 | F. & C. ....... 2,078,034 775,565 319,299 442,886 55,492 31,282 23,102 76,280 310,204 
933,456 416,556 33,609 134,997 —5,287 86 3,250 23,183 326,579 578,788 195,510 49,195 159,601 3,802 491 9,751 22,934 107,082 
would Jamer. Cas. ... 499,032 64,851 21,562 15,233 2,059 1,746 2,856 15,542 45,370|/F. & D. ...... 431,045 ...... ae ee 199,565 115,706 3,383 110,332 ...... 
ad the 210,578 10,432 2,855 4,679 TAS 1,713 5,706 8,084 S0ee: W5..006 “Ses Sees 36,270 14,929 1,685 25,056 ...... 
- BAmer. Empl 216,987 60,366 40,750 76,362 2,134 1,429 1,924 6,017 25,472 | Fid. Mut. ..... 299 BB lnccecs. c56000. a0eeen . Sa ono 29 
ce suit 59,727 7,657 1,768 36,887 —834 ...... 683 1,917 10,845 1 oeteeny Uh aiesed Bieincs <bsiced 6<oTe 6 
re ee. Ok, Ce occa cu. weabns atthe UseiNes wameees aeetid 60,445 | Frmns. Fund. . 156,276 30,078 22,799 72,060 4,932 4,275 719 46,642 12,988 
ty, the 90,032 | Ree es RR tee a ey 26,226 61,252 9,932 6,834 35,187 1,887 —1,127 664 2,000 5,699 
fend jf fAm. G. & WL... 3,005 111 6 —459 NG tonesier 23 25 | Gen. Ace. ..... 483,017 121,440 127,814 136,357 ae sate 9,506 14,937 
| Ns tities = > a Snladanie. 166i Te ns cos boiiecs Wl scnaeee 145,975 33,301 33,267 36,237 157 6,049 1,571 25,105 
insured Bamer. Ind. ... 160,098 52,927 30,831 ...... 1,035 3,101 10,982 22,754 22,213 | Gen. Cas., Wash. 261,880 109,778 48,996 17,780 7,805 3,778 20,647 J 
x dam- 65,311 26,703 Ree. scucice Seated seceene 4,449 10,466 10,412 45,862 12,411 6,978 4,139 2,208 1,601 9,240 9,162 
irly ir- fAmer. Mot. ... $4,184 12,559 8,513 45,204 7,384 1,277 47 238 7,373 | Gen. Reins. ... 216,813 61,133 12,038 22,799 25,510 450 30,608 4,380 
te 31,999 12,107 2,023 8,580 | a SS res 75 5,893 68,864 17,857 26,000 33 6,649 9,586 ...... Bue  ccsane 
it WaS Bam, Mut. Liab. 1,169,401 67,250 69,761 939,795 9,227 ...... 329 6,960 30,395 | Glens Falls ... 30,469 9,192 4,248 3,094 429 1,166 2,088 3,444 
o have 594,207 33,843 11,697 504,214 —599 ...... 153 4,635 18,000 | 17,155 5,674 1,696 5,536 33 565 564 1,402 
while fAm. Pichldrs... 12,389 11 WE. «enews. scuba <aeahiaa dese oy, Subeus 7 Globe Ind. ..... 278,246 55,452 45,470 110,935 4,614 1,976 °12,660 20,450 
ed intht  sadketter ahakhdsatehe tales cease iiiane. . a ae 115,054 35,931 8,815 39,640 —582 1,734 3,317 17,276 
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and it fAmer. Sur. ... 404,724 128,798 56,841 45,308 67,492 37,788 3,337 12,859 51,989 | Hardware M. C. 1,104,210 317,210 87,105 432,921 ...... cesses 11,576 19,658 225,355 
nting a 70,563 14,588 5,046 18,926 10,426 3,462 1,841 4,414 11,957 395,680 109,008 OG WEEP ccceic: Hb0%: 6,324 56,863 91,525 
Anchor Cas. ... 181,216 77,911 13,466 31,583 178 982 4,010 6,505 41,657 | Hartford Acc... 2,883,636 686,516 357,526 1,293,509 41,826 67,854 17,900 92,669 274,474 
by the 62,403 28,458 1,623 Me since 10 1,226 4,312 3,958 | 937,940 165,421 74,839 637,344 13,448 647 11,365 19,233 96,328 
in de- }arex Indem. .. 60,045 8,586 OR GD occa esses esnees sences 4,497 | Hawkeye Cas... 308,233 147,441 24,250 30,220 253 48,793 2,371 7,372 90,084 
herwise 15,955 1,355 189 SE PARTE RS ee 2,136 1,787 | 60,622 18,736 1,163 i ee ges 635 1,807 27,414 
i frank pAssec- Ind. .... 265,071 3,207 23,798 226,783 1,302 260 78 «©2190 7,425 | Home Indem-.. 362,455 158,032 74,702 35,052 7,081 8,247 6,398 8,028 60,702 
77,636 232 978 EE adiese uetNectieliess. ascene 1,263 110,103 22,328 15,439 13,889 18,446 ...... 3,425 13,780 21,728 
\forma- fay. Dirs. Mut.. 291,171 61,642 RO faceted enced d spews awneaas ‘\srewes 156,915 | Houston F. & C. 59,655 7,107 3,086 37,578 Me leven. 152 2,630 8,134 
might 71,858 12,599 GAPE | ) 50 ahs ) Retreecans sku askew Same 45,403 13,217 15 533 RP ere rere 533 
npany’s | Bk. Twn. M. P. G. Se Codeuss- etacguat es. Deacen Anwkger Serhes Se csSecs. thane Ideal Mut. .... 78,992 19,717 EOS. CD cr ehtaadewts sats, c0dnce 9,735 
mee: «. Gakcee" \ sansa samen se tha” "aed bas OU sececs. .vaepae 18,405 1,087 700 Se SEs cee eck con ace 3,557 
already Ppankers Ind. .. 260,339 42,005 65,104 120,860 —54 ...... 1,549 10,463 16,311 | Ind. of N. A... 206,591 77,034 25,588 30,588 5,620 12,733 2,318 6,372 42,055 
courts 86,028 10,644 16,028 Ob Se 765 1,687 8,260 66,079 19,084 1,199 13,245 242 1,752 1,017 1,317 12,958 
1e duty [Bitum. Cas. ... 1,168,520 250,333 139,720 592,331 ...... 0 6.66. cece ee cee 186,135 | Insurors Ind. .. 30,841 14,853 3,893 Pee ee 639 850 6,204 
estes 522,928 95,647 RT hs MR ks Cs Lian chs mh Remain | dein’ 123,204 15,246 7,948 245 Us «keene See 211 530 4,565 
uty tO fra & Gen. ... 164,381 96,990 8,756 17,901 22 162 1,310 3,677 35,552 | Ia. Mut. Liab.. 414,670 153,706 26,944 87,205 ...... 2.22250 cuuees 5,206 107,482 
61,105 27,908 76 Oe ess ee 752 2,004 22,253 170,853 33,643 12,065 dks! we akhinn, obehits 567 77,938 
Cas. Ind. Ex... SS eee SE Sncete saoiica decede ee -Sadeos 5 | Liberty Mut. .. 2,858,087 239,702 228,736 2,159,270 24,590 ...... 2,650 36,532 159,010 
i eee UD) ixtakhid ia cee aebvathan Laie . oul wiih pane 910,597 58,631 61,622 659,908 34,641 ...... 784 6,628 79,461 
zed Cas. Recip. Ex.. 671,442 247,851 eee. “SE, ccicea . co0<0s ASS 135,382 | Lond. & Lane.. 28,642 8,011 3,095 8,348 739 667 358 2,411 2,967 
254,027 81,611 5,450 a . Seve 49,817 | 9,725 280 1,250 3,422 142 2,373 178 354 1,657 
as in- ome, MM. ©. ..- 455,835 Aes Se ee ee SEE weave 178,547 Lond Guar 303,921 51,042 28,833 98,006 SS | ale ean 9,919 8,256 18,868 
137,013 EO ee a a SF) ee QRER. win nse 81,518 | 78,567 15,485 2,739 UE eee on ao 4,563 15,436 6,280 
nt ben. Cent. Sur. ..... 1,291,997 374,177 151,709 336,749 37,016 48,347 23,385 41,997 197,838 | Lumb, M. C.... 952,515 260,452 87,168 327,165 17,229 2,979 3,473 9,680 163,931 
‘emium. 470,834 132,643 37,105 141,659 9,036 3,464 12,127 3,589 99,325 293,345 41,163 11,864 131,613 897 3,233 1,434 2,829 68,564 
males }Cent. Indem.... 88,901 35,122 12,534 18,187 749 922 5,916 13,288 | Mfrs. Cas. ..... 357,934 140,638 62,585 70,446 4,401 2,559 4,7 21,201 61,261 
» limit 72,149 28,861 3,086 i: ae t° - ere 1,421 4,986 13,816 | 128,489 49,510 3,220 36,518 ee 4,980 5,565 28,036 
© HMMS Focal Op. Cas... O06. ..6:5. Re. CE. ay a cane, Lace 178 | Mfrs. & Merch. 216,188 35,107 50,534 86,361 ...... 0.0... ceceee cecees 34,075 
h male. MNS stake a - aia Ce Ss ety Aka G dct hae an eka 62 71,380 8,344 34,094 DRONE Vcetao  padoee lites sual akon 8,535 
49 and [Columbia Cas. . 161,247 35,231 27,380 42,987 7,524 2,471 1,356 2,186 15,280 | Mfrs, & Whi. Ex. 47,321 16,800 ee eS et OE ey ee 13,172 
ccepted 39,497 8,535 6,350 14,083 351 —226 212 2,259 6,108 13,621 2,540 Me eee SE TS gt Se 7,426 
Comm. Cas. ... 151,424 62,334 21,911 1,464 1,886 393 2,895 6,237 9,345 | Md. Cas. ..... 1,918,507 424,364 225,492 595,445 118,482 99,819 25,197 96,048 174,265 
. 48,515 8,022 6,158 eee eee 2,364 1,011 1,630 659,624 152,336 59,864 266,078 31,017 67 15,032 27,628 73,120 
Comm. Std. ... 264,010 143,373 10,501 42,870 Mh eeawke 2,042 3,976 60,692 | Mass. Bond. ... 1,223,615 390,063 158,392 260,107 64,579 93,105 12,518 53,659 148,849 
150,559 75,287 1,249 CEeOe 664446 sevvds 3,250 2,898 26,637 431,721 86,005 19,287 117,648 33,141 80,678 9,250 12,954 55,871 
formed fConn, Ind. .... 56,795 29,419 BE ducasdi wineries nbees 898 9,536 12,349 | Mass, Pl. Gl... BE -esgss © Subbes. avaaed cobaeee ed! SAND sicks ef ees 
he busi- OETG6 DORE scan pcamins doeekes, iseses 213 =—-1,105 wees... .” °. Alene “ences eae” “yerpaes . eins Wine ithe caniiieeneeie aaa ane 
former fConsol. Und. .. 1,747,473 288,814 136,206 1,008,798 ...... 0 ...... cesses seeees 238,796 | Med. Prot. .... ee 70.) DOME. weseds ‘kceues. ebaed beaees uukee eee 
[embers 634,999 43,857 De, {MEE \biotehd deadac Gseebeea dace 104,240 Gee. “Ssanse Se. teteen ebow ae cad , eine s (dete 
ind her fcont. Cas. .... 1,473,235 124,997 64,530 203,583 12,412 12,187 5,530 26,258 51,116 | Merch. Indem.. 62,734 654,772 BER: <6 swab Joweaute “ass 373 S. ace 
713,613 70,320 37,752 147,423 5,105 —45 1,574 5,390 44,676 16,819 15,808 MN. “eaciezon wha “ 30% OB. papaieas 
le Ind. .... 150,903 40,924 38,183 33,568 1,355 2,383 3,846 9,668 16,266 | Metro. Cas. ... 270,772 76,045 21,090 504 «1,763 475 3,138 5,752 17,301 
69,542 20,109 5,692 2 ee eee 1,589 3,964 15,199 107,924 15,115 3,830 346 25 32 «1,263 =: 1,860 6,618 
pl. Cas. .... 386,415 159,145 43,490 89,530 ...... ...... 7,213 4410 77,254 | ™M. F. A. Mat.. 1,101,170 382,127 SE TR Sccak” sutens> ae ... 578,184 
174,350 72,150 11,502 EDS wits air dats se 4,788 591 45,877 254,730 60,480 4,463 |) es ; RRP #52 154,317 
pl. Liab. ... 500,345 42,694 83,598 314,133 4,116 1,706 2,156 10,639 22,372 | Mich. Mut, Lia. 680,192 186,225 45,944 337,176 ...... ne 352 175 89,657 
187,577 15,634 17,023 133,961 SSS Saxias 1,050 2,048 17,271 221,346 65,663 2,827 119,335 ...... 888 35 29,575 
mp. Mut. Cas- 706,210 137,461 78,949 322,061 ...... 176 2,278 11,023 120,575 | Mid-States .... 101,187 | NP me a Se inate masa eee 67,911 
y 266,650 49,353 a Fe Pee ee 1,825 5,732 67,740 SA) nites, | oxvand: - oat covss eae EES eS 28,381 
. Mut. Lia.. 1,857,919 195,858 226,055 1,277,999 4,235 ...... 2,295 13,656 135,058 | Mo. Auto Club. 2,336,814 1,100,814 ......  ....26 0 sevens 845,732 
647,548 68,365 34,794 456,336 ae 1,332 6,186 79,277 | ee perry te 408,273 
mpl. Reins. 862,385 511,341 63,389 48,317 52,878 39,725 228 28,521 18,674 
292,813 213,390 24,357 16,063 6,081. 4,688 ...0,. 2,011 804 (CONTINUED ON NEXT PAGE) 
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The Western Casualty and Surety Company 
The Western Fire Insurance Company 


COMPLETE FACILITIES FOR WRITING FIRE, CASUALTY. AIRCRAFT, INLAND MARINE 
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A simple error or omission may lay 
an abstractor wide open to a ruinous 
law suit. 


That's why, once acquainted with 
the special type of liability insur- 
ance now available to protect them, 
abstractors are eager to obtain it. 


Such coverage also has another ap- 
peal. It lends added prestige to an 
individual or firm as only reputable 


FOUND. ..a new list 
of “live”’ prospects 


ABSTRACTORS 
LIABILITY 
INSURANCE 


abstractors are acceptable for it. 


This new contract was developed 
and made available by our organi- 
zation. As a result, our experience 
should be most helpful to you in 
obtaining this profitable source of 
new revenue. Complete information 
will be sent upon request. UNDER- 
WRITTEN BY LLOYD'S OF 
LONDON. 


- RN. CRAWFORD ®CO., Inc. 




















THE KEY TO LOW 
LOSS RATIOS 





Smart underwriters contact us for past replacement 
records. We have a complete file on more than 20,000 
stores, and this vital information will reduce your loss 
ratio and increase your underwriting profits. For speed, 


dependability and performance .. . 
CALL TEMPLE 3-3707 
PETERSON 


GLASS COMPANY 
2833 John R Street, Detroit 


























Mo, Cas. 

Mo. Fm. Bu. 
Nat. Au. & Cas. 
Natl. Cas, 

Natl. Ind. 

Natl. Sur. 

New Amst. Cas. 
N. ¥. Cas. 


N. A. C, & 8S. Re. 


4 


. W. Cas. 

N. W. Nat. Cas- 
Nor. Union 
Ocean Acc. 
Ohio Cas. 

Old Amer. M. C. 
Pac. Empl. 
Peerless Cas. 
Phoenix Ind. 
Pref. Acc. 

Prot. M. C. 
Pub. Mut. Cas. 
Royal Ind. 
Safety M. C.- 
St. Paul-Merc.. 
Seaboard Sur. 
Sec. Mut. Cas.. 
Serv. Cas. 
Shelby M. C. 
Stand. Acc. 
State Auto, Ia. . 
State Auto, D.. 
State Farm 
Sun Indem. 
Supreme M. C.. 
Trad, & Gen. 
Transit Cas, 
Travelers 
Travelers Ind. 
Trinity Univ. 
Tri-State Cas. 
Un. Au. Ind. 
United, Colo, 
United Pac. 


Unt. Natl. Ind. 


U. 8. F. & G... 
Utilities 


Va. Surety 


Western Sur. 
Yorkshire 
Zurich 





1,467,593 24,724 


1,920,862 611,720 





(CON’T FROM PRECEDING PAGE) 
Auto. Other Work. 


Total Liab. Liab. Comp. Fidel. Surety 
Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and 
Losses Losses Losses Losses 
$ $ $ 
ee) Me ebcade gibt Som, oS 00s, 9 seni 
16,655 
672,829 


177,020 





67,043. ; 30 
25,030 can’ tame . 
21,226 768 548 
14,549 155 
106,833 
44,881 30,45 
221,520 59,642 
204,687 47,462 23,588 95,045 6,670 590 
129,403 43,600 13,131 35,615 4.764 6,419 
38,068 14,127 260 15,059 1.305 ° . 
6 1 5 


71.218 14,569 


14,694 2,898 
3,828 4,456 
ove 229 

















51,489 
22,702 
1,760 
41 
673 
229,751 15,643 121 
56,5 1,400 . 
44,821 2,996 1,628 
22,500 
23,706 re! 40 
18,802 6,034 2,541 2,709 ° 
521,229 229,606 66,503 103,029 203 
236,640 63,606 26,508 52,010 43 
‘ 51,060 
63 35,653 5 ait Ry ey" , 
404,405 97,178 57,382 166,341 5,106 1,263 
134,908 12,528 14,431 80,395 —415 
146,760 
26,390 a 
346,875 79,778 73,894 5,790 15,609 


588 17,834 





16,250 12,897 
10,389 8.907 —25 
173,414 10,784 
76.928 7,531 
106 
31,796 36 








17,021 622 
782,810 146,421 136,675 326,175 14,034 19,226 
236,015 52,570 25,809 96,501 20,210 —6,225 
1,053 + SE cas : 12 
1,020 am 
55,630 24,653 1,080 
61.780 26.633 1,902 
3,659,379 1,479.66 4.614 
1,340,312 401,985 OS LA eee: 
13,671 7,198 144 892 540 
11,187 mee. “bh abeues 1,012 
51,131 24,795 
2.328 100 
15,613 4 
515,231 1,784 
2,384,959 918,171 





19,957 





Plate 
Glass 
Prems. 


and 


Losses Losses 


$ 





3.662 
2,001 
1,053 


"390 
448 
202 
169 


148 


4,335 


10,559 


4.811 


23,441 


3.639 


7,298 


1,399 


114 


105 


46,084 16,490 


746,306 147,830 166,182 6,221 
6,487 4,869 
—1l14 2 
99,666 47,423 921 
1,879 0-0 ¢ Téeesb'e 
8,957 4,820 pn uee ie i 
1,003 «TT esod cenene 
11,497 1,202 
1,352 ° . 
16,949 15,469 
164 a ‘ es . 
39,100 20,998 2,220 218 205 
6,651 2,534 os , 126 
98,394 115,561 3,202 10,093 
62,021 29,896 2s 
121,520 34,919 36,678 
49,407 115,609 4 
389,187 359,394 100,011 
3,926 87,958 —3$,042 





18,599 
1475 
—F0 






















Natio 








ACCIDENT & HEALTH 


Accident & Cas.... 


Accredited Hosp. & Life. 3,707 Atlanta Life . 

Aetna Casualty Stee 1,040 Atios TASe ...«<< 

Aetna Life ..... 1,240,814 Bankers Indemnity : 
American Automobile 2,081 | Bankers Life & Cas... 
American Casualty 348,72 Beneficial Standard ; 
American Employers ... 200 Ben. Assn. R.R. Empl.... 
American Hosp. & Life.. 233,738 eS ee ee eee ‘ 
American L. & A......-- 81,241 Car & General........ 


American Motorists 
American Mutual Liab... 
American Policyholders.. 


American Re. ... 


American Republic 


American Surety 


Anchor Casualty 


] 

| 

Net Paia | 
Associated Indemnity 


Prems. Losses 
520 





‘entral States H. & 





‘olumbia Casualty 
Columbian Natl. Life 





‘entral Catholic Casualty 


“entral Surety .......- 
‘entury Indemnity ... 


Net 
Prems. 





April 8, 1 


M 


—_ es 


Total Prems. 
Total Losses 
Auto B. L. P 
Auto B. I. L 
Other Liab. | 
Other Liab. 

w. C. Prems 
Ww. C. Losses 
Fidelity Pre! 
Fidelity Los; 
Surety Prem 
Surety Losse 
Glass Prems 
Glass Losses 
Burglary Pr: 
Burglary Lo 
P. D.-Coll. Py 
P. D.-Coll. L 





*Includes 
heft, etc., a 


Colonial Life 
Commercial 

Commercial | 
Commonweal 
Conn. Generg 
Continental . 
Continental | 
Cosmo, Life, 
Credit Life . 
Eagle Indem: 
Employees M 
Employers C: 
Employers Li 
Employers M 
Employers M 
Employers R: 
Equitable Soc 
European Ge 
Farmers Ex., 
Farmers Life 
Federal Life 
Federal Life 

Fidelity & Ca 
Fidelity H. & 
Fireman’s Fu 
Franklin Life 
General Acci 
General Ame 
General Reins 
George Roget 
Glens Falls I 
Globe Indemn 
Globe Mutual 
Great Americ 








Great Northe: 


Great West L 
Guarantee T: 
Hardware M1 


Hartford Acc 
Hawkeye Cas 
Home Indem: 
Hoosier Casu: 
Ill. Bankers 

Indemnity of 
Industrial Be 
Inter-Ocean 

Inter-State B. 
John Hancocl 
Kemba Mutuz 
Liberty Mutu 











in 
o 


& Casua 


i 
"$Life of Virgi: 
sgLincoln Natio 
London & Lar 
London Guara 
*gLoyal Protect 
Lumbermens | 
Manufacturers 
ougwaryland Cas 
sgMass. Bonding 
Mass. Indemn 
Mass. Protecti 
*§ Metropolitan 
*§Metropolitan 1 
-§Michigan Mut 














National / 
ion 





A & | 


WANTED: 
and healt 
pervisor f 
work, by § 
reserve L 
Health C 
of outstan 


An unusual 
man. 


Write full 

qualificatic 
Underwrite 
Chicago 4 















April 8, 1948 





| 8, 1948 





Mo. 1947 Totals 










































&coll. j--—- 
i 1947 1946 
Losse@ilitetal Lowes ......... MeeoT Tass 2aaserest 
ota DS accoceves 32,897,7 24,335, 
os nel Auto B. I. Prems...... 19,184,702 13,290,122 
"7389 Auto B. I. Losses..... 6,369,102 3,731,274 
339.651 Other Liab. Prems..... 7,759,427 6,331,334 
see ges pOther Liab. Losses.... 2,692,916 2,090,861 
aaa | C. Prem, .2...... 18,277,415 11,984,313 
; i eS wae 7,242,473 1,530,965 
6,121 Fidelity Prems. ...... 1,409,020 1,530,965 
— Fidelity Losses ...... 402,737 238,482 
nae Surety Prems. ....... 1,247,301 987,491 
pi Surety Losses ........ 400,006 —1,038 
. |. See 434,287 413,399 
Glass Losses ......... 228,763 146,601 
Burglary Prems. ..... 1,940,950 1,790,102 
Burglary Losses .. 593,070 567,2 
Pp. D.-Coll. Prems. .... 12,277,556 6,913,931 
‘ P. D.-Coll. Losses..... 5,205,102 3,022,569 
*Includes classes shown below and fire, 
. theft, etc., of full cover auto insurers. 
, 
; Net Paid 
; Prems. Losses 
; Colonial Life & Accident 5 817 
} Commercial Casualty 29,579 
Commercial Life ........ 4,789 
: Commonwealth L. & A.. 91,311 
4 Conn. General Life...... 115,667 
. Continental Assurance 50,999 
Continental Casualty é 392,485 
, Cosmo. Life, H. & A.... 3 39,101 
" BOW 6 do0<cdéatves 120,932 8,777 
‘ Eagle Indemnity ........ 2,174 541 
Employees Mutual Ben... 344 138 
; Employers Casualty ....  . See TTT 
rf Employers Liab. ........ 4,630 464 
5 Employers Mut. Cas......  . s enewe 
5 Employers Mut. Liab.... 2,762 1,076 
5 Employers Reins. ....... 38,211 5,2 
Equitable Society ....... 1,092,711 96, 
European General Reins. 30,729 9,741 
permeres Ex., Cal.......: 1,621 324 
Barmere Life ....ccceces 393 ececee 
2 Federal Life ........... 53,087 27,85 
S Federal Life & Casualty. 52,350 18,967 
Fidelity & Casualty...... 9,087 13,307 
: ....§ Fidelity H. & A. Mutual. 97,199 42,61 
9 36,34 qFireman’s Fund Ind..... 1,784 17 
q 9.4pggFranklin Life .......... 10,052 26 
9 ....§ General Accident ....... 25,012 10,28 
9 ...e.,§ General American Life.. 967,906 406,25 
4,i@gGeneral Reins. .......... 18,567 5,95 
"sguGeorge Rogers Clark.... 75,92 
Glens Falls Ind.......... 1,96 
Globe Indemnity ........ 7,13 


Globe Mutual ........... 
Great American Indem... 
Great Northern Life..... 









4 Great West Life......... 
Guarantee Trust Life 
Hardware Mutual Cas... 

9 Hartford Accident ...... 


Hawkeye Casualty 
Home Indemnity 
Hoosier Casualty 
Ill. Bankers Life..... 
Indemnity of No. 
: Industrial Benefit 
5 RF re 
Inter-State B. M. A...... 
John Hancock Mutual... 
Kemba Mutual 
Liberty Mutual 
Life & Casualty ........ 
“BLife of Virginia......... 
saUincoln National Life... 
London & Lancashire 
London Guarantee ...... 
*floyal Protective Life.... 
,sLumbermens Mutual Cas. 
Manufacturers Casualty. 
Maryland Casualty ..... 
seMass. Bonding .......... 
Mass. Indemnity ....... 
Mass, Protective ........ 
*§Metropolitan Casualty 
BMetropolitan Life ....... 
-§Michigan Mutual Liab... 
eae eS es 
Modern Life & Accident. 
26EMonarch Life ........... 
Mutual Benefit H. & A... 
ational A. & H......... 
National Casualty 
National Fidelity 
Natl, Home Life........ 















to 


WARORMOMOOH WINS 


ew 
BDA AWDOMWAAI1Dto es WwW 


~ 
onn 








1 
1 
6 
6 
3 
4 
3, 
1 
8, 
5, 
3 
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A & H SUPERVISOR 


"3 WANTED: An experienced accident 
ig and health and hospitalization su- 
pervisor for home office and field 
work, by 50-year old Midwest legal 
reserve Life and Accident and 
Health Company. Complete line 
of outstanding coverages. 






An unusual opportunity for the right 
man. 





Write full details of experience and 
qualifications to P-59, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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Net Paid 

Prems. Losses 
National Life & Accident 582,194 251,282 
National Protective ..... 90,114 31,938 
National Security Life 680 
Natl. Travelers Casualty. 1,119 
New Amsterdam Casualty 797 
North American Accident 44,954 
North American Life.... 3,406 
Werthere Las .ccwscecss 9,401 
Norwich Union Indemnity #76 3 ...«.«.. 
Occidental Life ........ 56,395 
Ocean Accident ......... 9,141 
Gene, OR +: dias cette. ~ the ~ opewee 
Ohio State Life.......... 5,388 
Old American .......... 6,614 
Pacific Mutual Life...... 176,961 
Pan American Life...... | § 378 = ««e««s 
Paul Revere Life........ 58,438 
Phoenix Indemnity ..... 1,206 
Physicians Life & Cas... 96,511 
Postal Life & Casualty.. 39,107 
Preferred Accident ...... 4,342 
Provident L. & A........ 09,718 
PruGential ....ccccesecs 228,579 
Pyramid Life .......-... 976 
Reliable Life ........... 87,364 
Reliance Life ........... 1,785 
Reserve Life ..........- 1,520 
Reserve Loan Life....... 254 
Royal Indemnity ....... 2,068 
Saint Paul-Mercury ..... 407 
Shelby Mutual Casualty. tases 
Standard Accident ...... 7,650 
State Auto, Ia....... Sse 42 
State Mutual Life....... | =§ 223 = «es ses 
State National Life..... 8,785 
BUeeT wc ccc ce ccsscccce 14,559 
Sun Indemnity ......... 2,517 
Travelers oocccccscccsess 72,836 
Union Tdfe ..cccccscccces 38,416 
Union Labor Life....... 327 
Union Mutual Life....... 40 
United, Colo. .........-- . 1,106 
United, Ill. ......ccceeees 209,325 
United Benefit Life...... 56,149 
United National Ind..... 7 veeees 
U. S. Casualty........... 390 
UV. B.. Bi. & Giccsccecnvess 6,903 
See eee, 

WW. B. TBO. c ccivccsccsess : 
Universal Life .........- oi 
Washington National 162,579 
Western Casualty ....... 1,413 
Western Life .........-- 274 
Western & Southern..... 2,456 
Woodmen Accident ..... 16,096 
Woodmen Central ...... 9,504 
WOrld wcccccccccsccccces 214,364 79,693 
BRIG cc ccccngeoucsvedecs 159,457 104,523 
WORMS .cccccccwscoveves $20,532,825 $9,088,945 
BOGS Wee vecedcccveccsces 18,009,213 7,486,227 
BOER cccccccscseccsoves 15,252,557 8,999,016 


*Losses not reported. 
MACHINERY & STEAM BOILER 











Aetna Casualty .........$ 363 = «eeees 
American Employers ° $ 198 
Amer. Guar. & Liab.... 4,478 
ee, a re: | i 
Arex Indemnity.......-. reese 
Columbia Casualty ...... 2 259 
Continental Casualty 8,933 
Eagle Indemnity ....... 25094 = «sess 
Employers Liab. ........ 43802 = «ueeee 
Employers Reins. ....... 2,150 = «+«++- 
European Gen. Reins..... 2,029 teeees 
Fidelity & Casualty...... 14,887 17,114 
General Accident ......- 1,465 .eeee- 
General Reins, .......-:-  &€85 j|- ees ass 
Globe Indemnity ......-- 1,799 
Hartford Steam Boiler 260, 376 20,369 
London Guar. .......-+- 1,588 4,393 
Lumbermen’s M. C...... 20,970 16,245 
Maryland Casualty 74,204 14,021 
Mutual Boiler ........-- 19,261 1,818 
Ocean Accident ...... 51,907 4,703 
Proenix Indemnity ...... See. Sowa wlne 
Royal Indemnity .....-..-- 10,891 oeraee 
Security Mutual Cas.... 258... . eseen : 
Travelers Indemnity ... 57,365 7,085 

Totals 2.0 scccccccssess $ $ 103,415 | 

NT ae ee 82,095 

BOGS cc ccnsivansecewnta 52,357 

PRINKLER & WATER DAMAGE 

Aetna Casualty ........ $ 17,753 $ 5,107 
Columbia Casualty ..... 25 40 
Indem. of No. Amer..... 360 teeees 
Maryland Casualty ..... 4,174 1,303 
Phoenix Indemnity ....- 











W9EG wc ccccccccscegoces 12,930 11,89 
CREDIT 
Amer. Credit Indemnity.$ 79,934 $ 6,635 
Empl. Reins. ......+.+++-+ 16,083 .écecs 
European General Reins. 17,264 204 
General Reins. ........- 14,921 216 
London Guar. ......+++- 79,677 
Totals <cccccocsevceves $ 207,879 $ 7,512 
19GS .cccdcccedvsevsses 120,919 709 
BOGE. cc cciccwcpeneciess 121,667 2,940 
LIVESTOCK 
Hartford Livestock ..... 48,021 $ 20,129 
BOGE. c cecisccsvssccensa $ 45,087 $ 23,370 
BOGE cnc n o6b came sencivee 32,697 10,726 


Responsibility Act Reviewed 


LOS ANGELES—Inurance Assn. of 
Los Angeles, heard Dr. A. Polyzoides 
discuss the Marshall plan. 





President Robert Battles reviewed the | 


new financial responsibility law which 
will become effective July 1 if approved 
by Governor Warren. 





Resident Vice-president Ellis H. 
Schmidt stated the Los Angeles branch, 
accident and health, special risks, fidel- 
ity and surety and claims departments 
also will be housed there. 


Coal Strike Curtails Group 
Sales in Heavier Industry 
Group men report that the nationwide 


strike of coal miners has curtailed tem- It i 
2 is 


porarily final action on a number of “b f expected thes, quarters will be 
plans in heavy industrial plants of all ‘4° tor occupancy May 1. 
sizes. Employers are withholding fur- 


ther action until they see how long the 
strike will last and how serious its in- 
roads will be on steel production and 
in turn on their own production. 
While apparently a near record num- 


Claim B. C. Auto Law Is 
Ruining Tourist Business 
VICTORIA, B. C.—So much oppo- 


ber of group proposals of all descrip- sition against British Columbia’s com- 
tions have a submitted so far this pulsory financial responsibility plan is 
year, an unusual number of them still developing that certain influential 


await approval and overall figures for 
March and April can be expected to re- 
flect this condition. Sales activity has 
been greatest in smaller plans on mer- 


groups believe they can swing enough 
votes in the legislature to have the plan 
either modified or repealed. They are 
prepared to meet the govrnment half 


cantile establishments, service institu- way if it will delete what are being re- 
tions, trade associations and light indus- ferred to as “objectionable” features 
try of the type not primarily concerned from the plan. 
with coal and steel production. TY . +43 . 

” I They claim British Columbia’s multi- 


tourist industry is 
threatened with ruin and that the new 
law already has scared off hundreds of 
Casualty group, including ‘Continental United States visitors, as it impounds 
Assurance and National Casualty, has any vehicle involved in an accident 
leased the first and second floors and where more than $25 damage is in- 
basement of 653 South Spring street volved unless motorists can produce an 
for headquarters of the Pacific depart- insurance certificate to the effect that 
ment. adequate coverage is carried. 


million dollar 


New Pacific Headquarters 


LOS ANGELES —The Continental 








Central Surety 


CONTRACT 
BONDS 


Assure Complete Perform- 
ance of Contracts According 
a to Plans and Specifications 


Skilled contractors with good 
records for performance merit 






























, Ks LON. the confidence of architects and 

P iyo Sy engineers. Protection against 
he J NR the unforeseen and unpredict- 
ich Heel te pet } able is of equal importance. The 

SSE a BEES ti fib | cost of a Central Surety guar- 
| ead 4 MUR im antee of complete Performance 

Py Ege Vy | My | | and Price is nominal. 

AT AR XN Central Surety agents, active 
—jpoaadm | | in all states, promptly furnish 
c fies | “Perform or Pay” contract 

‘ bonds on all types of construc- 
tion. 































R. E. McGINNIS, President 
HOME OFFICE KANSAS CITY, annctnaee 
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Masters to Higher Post for 
Security on Pacific Coast 


Security of New Haven has appointed 
Richard B. Masters co-assistant man- 
ager of the Pacific department. Mr. 
Masters and Alfred G. Peterson will 
serve as assistant managers under the 
supervision of Vice-president E. V. Ol- 
iver. John S. Harlan is advanced from 
the metropolitan department to office 
manager. 

Mr. Masters has been with Security 
since 1926. He is well known for his 
public relations work through many or- 
ganizations, and is chairman of the edu- 
cational committee of Fire Underwriters 
As&n. of the Pacific. 

Mr. Harlan joined Security after serv- 
ice in the army air forces where he had 
Five 


served as_ lieutenant-colonel. 
months after entering the insurance 
business, he won the national highest 


honors for inland marine given by the 
Insurance Institute of America. 





‘Steiner Joins Legal Firm 


Philip Steiner, well known insurance 
attorney, formerly with the California 
department, Pacific National Fire and 
Hartford Accident, has become asso- 
ciated with the legal firm of Long & 
Levit, counsel for Pacific Board and 
Pacific Fire Rating Bureau. 


Forum Set for April 13 


Frank Fullenwider, deputy commis- 
sioner of California, will discuss some 
problems confronting the department 
and the business under the new laws at 
the April 13 luncheon meeting of Fire 
Underwriters Forum of San Francisco. 


Set Pacific Rating Bureau 
Hearing for April 19 


SAN FRANCISCO — April 19 has 
been set for public hearing on rules and 


. regulations of the Pacific Fire Rating 


Bureau which Commissioner Downey 
called because he does not agree that 
they comply with California’s new rat- 
ing law. The original hearing date was 
April 5 but was changed by mutual 
agreement because Commissioner 
Downey and Chief Assistant Commis- 
sioner Maloney were attending a com- 
mittee meeting of the National Assn. of 
Insurance Commissioners. 


Hanson Goes to S.F. 


Don Hanson, for the last two years in 
the Los Angeles head office of John D. 
Boyle Co., has been assigned to the San 
Francisco office. Mr. Boyle announced 
that a published report to the effect 
that the northern California office was 
being closed was untrue. 








Claim Office at Eugene 


Hartford Fire and Hartford Accident 
have opened a new claims office at Eu- 
gene, Ore., with Finis F. Montgomery 
in charge. 


Agency Observes 50th Year 


The Burwell & Morford agency, Seat- 
tle, is observing its 50th anniversary. 
Seth H. Morford, president and founder, 
still is active head. The agency does an 
extensive insurance, real estate and 
mortgage loan business and has several 
companies which it has represented for 
more than 40 years. K. J. Morford, the 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 
out-of-state business. 





FLORIDA 


WRIGHT & SEATON, INC. 
INSURANCE 
West Palm Beach, Florida 








ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 
New York 


MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
+ & om, 
Louis J. 


Seattle 








|. Lepper, oy 
Detroit, Mich. 
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FRED. S. JAMES & Co.’ 


Since INSURANCE 1872 

One North La Salle Street 
CHICAGO 

CENtral 7411 

New York San Francisco 





Cole Management Co. ' 
INSURANCE MANAGERS | 
Complete Facilities 
Pennsylvania — West Virginia — Eastern Ohio 
436—4th Ave. Pittsburgh, Pa. 
Phone Court 1112 





WISCONSIN 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 








Chris Schroeder & Son, Inc. 


210 E. Michigan St.. MILWAUKEE 
Engineering Service — All Lines 





The largest insurance agency in the 





State of Wisconsin 








son, who is vice-president and treasurer, 
has been with the agency since shortly 
after graduation from_ University of 
Washington in 1923. Both have been 
active in the Seattle agents’ association 
and Kenneth is past president of the 
King County association. 


Coast Changes by G. A. B. 


Five changes have been made by 
General Adjustment Bureau in the Pa- 
cific Coast department. 

R. A. Osborne has been named adjust- 
er in charge at Riverside, Cal. Mr. Os- 
borne since 1924 has been with Under- 
writers Adjusting as manager at Padu- 
cah, Ky., and Marion, III. 

Herbert W. Adler has been promoted 
to general adjuster servicing the San 
Joaquin Valley with headquarters at 
Fresno. Mr. Adler joined G. A. B. in 
1926 and for many years was senior 
staff adjuster at Fresno and became 
manager there in 1936, 

Alan A. Cairns is advanced to man- 
ager at Fresno. He joined G. A. B. in 
1932 at Worcester, Mass., and has served 
at we Ore., and Stockton, Cal. 

A. J. Mohrovich has been transferred 
from “Stockton to Reno specializing in 
casualty claims. W. J. Peschke has been 
transferred from Los Angeles to Palm 
Springs. 





Royal-Liverpool Coast Parley 


SAN FRANCISCO — Field men and 
department heads of the Pacific depart- 
ment of Royal-Liverpool held a full 
week of conferences with United States 
Manager Conick and J. C. Qualmann, 
assistant U. S. manager, who is taking 
over chief executive duties on the Pa- 
cific Coast. Mr. Qualmann is now on a 
trip getting familiar with California ter- 
ritory near San Francisco. 

While the realigament of the Pacific 
department staff has not been an- 
nounced, it is understood that assistants 
are receiving added responsibilities un- 
der the new setup. 


Bartlett in Portland Post 


H. Hallock Bartlett has joined the 
Portland, Ore., agency of Jewett, Bar- 
ton, Leavy & Kern as fire engineer. He 
has been fire engineer for St. Paul F. & 
M. at San Francisco. He attended 
George Washington University engi- 
neering school and school of foreign 
s ervice at Georgetown, then associating 
with Chase National Bank. He joined 
Home in 1944 at New York and.then 
was transferred to Portland as special 
agent. He went with St. Paul in 1939. 
During the war he was in the coast 
guard. 


Lockett Now Heads Bureau 


James E. Lockett has been elected 
president of the Washington Insurance 
Examing Bureau. He has been vice- 
president since October, and was act- 
ing manager for a year or more during 








the illnes which preceded the recent 
death of W. M. Thompson, former 
head. 

Mr. Lockett joined the bureau as a 


clerk in the fire department in 1925. He 
was promoted to assistant manager in 
1936, and when the bureau was incorp- 
orated was elected vice-president. 








Economical Mutual Changes 


Economical Mutual Fire of Kitchener, 
Ont., has appointed L. J. Shantz secre- 
tary. He will continue as fire manager. 
Wilfred Hobson has been named assist- 
ant general manager and will continue 
as automobile manager. K. A. Orzen 
becomes assistant fire manager and H. 
J. Orpen assistant secretary. Mr. Or- 
pen also is casualty manager. 

Branch office changes have been made 
rs Toronto, Montreal and Hamilton, 

nt. 
























DDLE WE T The nan 

Fort Way 

Burton & | 

Expect Attendance Records} °?cr4 

at Wisconsin Regionals Mise Le 
e 

MILWAUKEE — New records the Indian 


expected in attendance at the spri Lennan, h: 
regional meetings of Wisconsin Assn, 
Insurance Agents the week of April 


according to Urban Krier, executive s Howard 
retary. Membership now exceeds 7 and under 
advancing the Wisconsin group to 1 tual Fire 
among state associations in the N, lance Club 
I.A., and by far its largest membershj a 
One- day meetings will be held ons Atkinsor 
cessive days, starting April 26, 2S; O., he 
Racine, Madison, Eau Claire, Antiggp@ttment v 
and Manitowoc. Meetings will start g#et 2nd. 
9:30 a. m., include a luncheon, and mies writin 
journ about 4:30 p. m. to permit m and annuit: 
bers of each region to return home Assn. of 
same day. Kansas Ci 
A panel of speakers which will malgner April 
the circuit consists of Henry H. BusgLaw, bus 
Madison, association president; R, §Southweste 
Layton, Rough Notes Co., Indianapo cuss the 1 
R. E. Salisbury, safety director Wise usage toa 


sin state motor vehicle division, and xs, pre: 


tion Wisconsin industrial commissi 
Several insurance movies will be sh 


Ind. 1752 Club Plans Regionals 


Indiana 1752 Club will hold three 
gional conferences for mutual age 
April 12, 13 and 14 at Mitchell, Indi 
apolis and Plymouth. Subjects for di 
cussion include business interrupt 
rent and rental values, personal pr Move to 
erty floater, reporting form fire ¢ 

















tracts, garage liability, comprehensmy MEMPH 
personal liability, storekeepers burglamgi0th floor 
and robbery, and crop hail. has been le 
: rine Under 
To Hear Talk on China yim is 1 
Insurance Club of Minneapolis ee cinaiat 
get a first-hand report on conditions partments 
China at the April 12 meeting from Prank _ LL 
R. K. Gaumnitz, assistant dean of manager of 
University of Minnesota school of bus Will have c 
ness who recently returned from Shang i.4 by J 
hai. General Accident is sponso completed 
the program. April 16 
eee 2 The _ sey 
Roggenkamp at Horicon | [groups are 
Carl H. Roggenkamp, of Milwaukegi® Fore, 
Wisconsin state agent of Ohio Farmergtional and 
president Wisconsin Insurance 
and secretary Wisconsin Fire Pre Hold Da 
tion Assn., will speak April 19 at The annu 
dinner meeting at Horicon of Dod@jas Fire pr 
County Assn. of Insurance Agents @Insurance , 
“Your Sales Kit.” by Hal A. 
Insurance / 
O’Hair Manitowoc Speaker wot” 
John P. O’Hair, National Surety, fo§o¢ on = 
mer president of Milwaukee Casual§y,, talked 
Insurance Claim Managers Council, Wition Bureat 
discuss “Fidelity Bonds” at a mee ing fire ad 
of Manitowoc Insurance Board April Stbilities of 
were made 
Jackson to Hayden Co. Marshal Bu 
Donald C. Jackson, vice-president @imspector, d 
Toledo Assn. of Insurance Agents, ugene S 





for 14 years, has joined Hayden en in inve 
Sons Co. that agents 
_— Tequests for 
Push Prevention at Monroe }""* 
Raymond L. Jennings,  presid teckler 
Michigan Fire Prevention Assn., $ John F 
to 100 members of the Exchange Club as Hi 
Monroe, Mich., on fire prevention. ).,,,. cary 
was decided to appoint a committee fathers los 
cooperate with the city manager in & o— ; oCa 
promotion of fire prevention activi with go ; 
at Monroe. = < 
Cima 
Kansas City Party a Big Success G aoa 
iMarron 


The spring party of Insurance Age Kan., has | 
Assn. of Kansas City last week attra@finsurance ar 
a good crowd. There were no speeCMR. F. Burn, 
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he program, the meeting being con- 
ed to a get — for agents and 
mpany men. iss Martha Sinclair 
the Straus agency entertained at the 
jano during the luncheon. 


The name of Denton Adjustment Co., 
Fort Wayne, Ind., has been changed to 


I Burton & may, he ag ag adjusters. It 
js operated by arles S. Burton, attor- 
ecords aay, and C. Earle Chism. 
als 


Miss Laura E. Royce, who has been 
chief underwriter for several years with 
the Indianapolis office of Marsh & Mc- 
Lennan, has been named assistant buyer 
of insurance for City Securities Corp., 
Indianapolis. 

Howard Pearce, assistant manager 
and underwriters of Northwestern Mu- 
tual Fire, addressed the Mutual Insur- 
“Sance Club of Columbus Monday. 

Atkinson-Dauksch Agencies, Colum- 
bus, O., have added a life insurance de- 
partment with Charon G. Payne as man- 
ager and will represent several compa- 
nies writing all forms of life insurance 
and annuities. 

Assn. of Insurance Women of Greater 
Kansas City at the annual election din- 
ner April 19 will hear Miss Marceline 
Law, business office supervisor of 
Southwestern Bell Telephone Co. dis- 
cuss the value of courteous telephone 
usage to a business. Mrs. Mildred Fred- 
ericks, president, will report on the re- 
gional convention at Columbus. 


Ralph E. Johnson has become a part- 
ner in the Charles Guenther agency at 


~ SOUTH 


‘Cotton Underwriters in 
Move to Memphis 


MEMPHIS, TENN. — The entire 
10th floor of the Farnsworth building 
has been leased by Cotton Fire & Ma- 
tine Underwriters of Columbia, S. C., 
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na which is moving here. G. B. Wool- 

a ley is general manager. This organiza- 
capolis Wiion consists of the cotton insuring de- 
a partments of seven major insurers. 
g a Frank .L. Camp, formerly assistant 
a“ ¥ Pb ‘manager of the Memphis branch office, 
om Sia will have charge of the new setup, as- 


sasisted by J. F. Smith. The move will be 
completed in time for an open house 
April 16. 

The seven participating company 
groups are Aetna Fire, American, Amer- 
ica Fore, Springfield, Glens Falls, Na- 
tional and North British & Mercantile. 
























ance 

te PrevegHold Dallas Fire Conclave 

1 19 at The annual joint meeting of the Dal- 
of Dod@las Fire Prevention Council and Dallas 


Insurance Agents Assn. was addressed 
by Hal A. Gulledge, president Dallas 
Insurance Agents Assn.; Gordon Year- 
gan, executive vice-president Trinity 
Universal, who talked on requirements 
of good underwriting; Sidney Briggs, 
who talked on the Texas Fire Preven- 
ation Bureau; W. H. Hodde, represent- 
ing fire adjusters, duties and respon- 
sibilities of adjusters. Brief talks also 
were made by Fire Chief Penn and Fire 
Marshal Burns. 


a mee 
rd April 


~~ 

20. 
yresident 
\gents, W 


nce Agemi 
Hayden 


res, 


teckler Appoints Dowd 






\ssn., John F. D 
- Dowd has entered the field 
age Ce for Henry A. Steckler Co., New Or- 





leans general agency. He started in his 
ather’s local agency in Wisconsin some 
€ars ago and more recently has been 
with one of the major groups. 


Cimarron Enters Okla. 


Ag Cimarron Insurance Co., Cimarron, 
ance Ag® Kan., has been licensed to write fire 
ek attraCMinsurance and allied lines in Oklahoma. 
no speechgR, F Burns, Enid, is special agent. 
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EASTERN STATES ACTIVITIES 





West Virginia Educational 
Program Is Completed 


The annual educational conference 
sponsored jointly by West Virginia 
Assn, of Insurance Agents and the de- 
partment of economics of West Virginia 
University will be held April 16 at the 
university at Morgantown. 

The program will get under way un- 
der the direction of Bernard Flood, 
Parkersburg, with Commissioner David 
S. Butler as moderator. A. C. Eblin of 
General Adjustment Bureau will speak 
followed by James Guiher of the law 
firm of Steptoe & Johnson, who will dis- 
cuss “Importance of Laws of West Vir- 
ginia to Agents.” A film describing fire 
extinguishers will be presented by the 
Walter Kidde Co. 


Field Club Cooperating 


The entire morning program was 
worked up by the Field Club of West 
Virginia. , : : 

The afternoon session will begin with 
a discussion on agency costs by Stewart 
Brown, assistarit to the president of 
Bankers Indemnity. Harold Danferth, 
director of education National Conser- 
vation Bureau, will discuss “Automobile 
Driver Education and Road Safety.’ 
Concluding speaker will be Hilbert 
Foos, head of the burglary department 
U. S. F. & G., on “Money and Securities 
and Burglary Insurance.” ’ 

At the dinner, Arch Keller, Hunting- 
ton, will be the toastmaster. The ad- 
dress wil] be given by Col. Louis A. 
Johnson, Clarksburg, of the law firm of 
Steptoe & Johnson, and a former as- 
sistant secretary of war. 





Manchester, Conn., Agents 
Form Association 

MANCHESTER, CONN. — Local 
agents here have organized a local asso- 
ciation to be associated with the state 
and national groups, the 15th local 
group in the state. 

Officers elected at the organization 
meeting are: President, Cecil W. Eng- 
land; vice-president, John H. Lappen; 
secretary, Edgar H. Clarke; treasurer, 
Stuart J. Wasley. 

The meeting was addressed by Prof. 
L. J. Ackerman, dean University of 
Connecticut’s school of business ad- 
ministration; W. H. Wiley, executive 
secretary Connecticut association, and 
Philip Bliss, Middletown, chairman lo- 
cal boards committee Connecticut asso- 
ciation and president Middlesex asso- 
ciation. 


G. A. B. Changes in East 


General Adjustment Bureau has made 
three changes in New England. 

Francis J. Leyden has been named 
manager at Providence succeeding R. 
J. Gerrischer. Mr. Leyden joined 
G.A.B. in 1943 after 17 years adjusting 
experience, and has been at Spring- 
field and Worcester, Mass. 

Arthur M. Nichols has been named 
manager at Caribou, Me., succeeding 
Ralph M. Tidd, who has resigned to 
enter the local agency business. Mr. 
Nichols joined the bureau in 1937, and 
has seen duty at White Plains, N. Y., 
Baltimore and Manchester, N. H. 

A new office has been opened at Hy- 
annis, Mass., and R. C. Turner, who is 
manager at New Bedford, will also 
manage the new branch. 








Fete Hays on Company Birthday 


W. Harold Leonhart, Baltimore gen- 
eral agent, entertained President Wal- 
ter L. Hays of American Fire & Cas- 
ualty of Florida on the occasion of the 
company’s 21st anniversary. 

The ladies in attendance were given 
corsages by Mr. Leonhart and Ameri- 
can F, & C. contributed compacts. 

Mr. Hays gave a brief outline of 
the company’s history. 


Recognition of Lloyds as 
Reinsurer Sought in Bill 


BOSTON—London Lloyds would be 
recognized as a reinsurer and companies 
operating in Massachusetts would be 
able to take credit in their financial 
statements for reinsurance placed with 
Lloyds, if a bill heard by the Massa- 
chusetts joint legislative committee on 
insurance becomes law. There was no 
opposition, the commissioner favoring 
the bill with minor amendments, which 
were accepted. 

Massachusetts companies for years 
have ceded a large amount of reinsur- 
ance to London Lloyds but never have 
been able to take credit for it under ex- 
isting laws, being obliged to maintain 
reserves on reinsurance placed with 
Lloyds as if there were no reinsurance. 

The bill, presented by H. K. Dunkle, 
was favored by _ representatives of 
American Mutual Alliance, Mutual Fire 
Insurance Assn., the factory mutuals 
and American Mutual Liability. Stock 
companies were not represented but 
were understood to be in favor. 





N. J. Insurance Square Meet 


Insurance Square Club of New Jer- 
sey will meet April 12 at Newark. 

The annual dance will be held at Eliz- 
abeth April 16. 


Conn. Mid-Year May 25 
HARTFORD—The mid-year meet- 
ing of Connecticut Assn. of Insurance 
Agents will be held May 25 at the Wa- 
terbury Country Club, Executive Secre- 
tary William H. Wiley has announced. 
A short business session will be fol- 
lowed by a speaking program, with 
luncheon at noon. In the afternoon 
there will be a golf tournament for those 


so inclined and an agents’ forum for the 
rest. Speakers are to be announced 
later. 

The executive committee and the di- 
rectors will meet May 24 at Waterbury. 


CANADIAN 


Fire, Auto Results Good 
in Canada; Hail Bad 

OTTAWA—Fire insurance premi- 
ums written in Canada in 1947 increased 
27% over 1946, according to preliminary 
figures of the Canadian department. 
With figures of one small company miss- 
ing, premiums totaled $88,999,229, of 
which Canadian companies wrote $21,- 
369,891; British companies $31,155,912 
and foreign companies (largely Ameri- 
can) $36,473,426. 

Losses incurred increased from $36,- 
18,243 in 1946 to $40,122,603 in 1947, the 
average loss ratio to premiums written 
being 45.1 for 1947 and 51.5 for 1946. 

Net premiums written for automobile 
insurance of all classes in Canada were 
$47,839,031 in 1947, an increase over 1946 
of $14,091,157 or 42%. Losses incurred 
were $24,851,978 or 52% of the premi- 
ums written, compared with 51.2% in 
1946. 

After an unusually favorable hail ex- 
perience in 1945 and 1946, with loss ra- 
tios of about 30 and 25% respectively, 
1947 saw a reversion to the experience 
of some years ago, particularly in Al- 
berta. The loss ratio for 1947 was 66.9% 
with $4,901,933 premiums and $3,278,960 
losses incurred. 


Compulsory State Insurance 
Up in Canadian House 


OTTAWA, ONT.—The question of 
state-operated compulsory insurance, 
and the possibility of bringing it into 
effect, has been introduced in the cur- 
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rent session of the Canadian house of 
commons. Prime mover behind the idea 
is M. J. Coldwell, head of the Coopera- 
tive Commonwealth Federation or so- 
cialist party of Canada, whose govern- 
ment has already instituted state auto- 
mobile insurance in Saskatchewan. 

Mr. Coldwell is advocating a similar 
scheme for all of Canada, arguing that 
it will tend to lower rates and increase 
benefits. 

His arguments are based on the re- 
sults to date in Saskatchewan. He says 
that the government insurance office in 
that province has been able to pay out 
claims of $683,000 and still have a re- 
serve of $850,000. 

There are believed to be a number of 
members in parliament who would be 
willing to back Coldwell, if he presses 
his arguments for state-operated insur- 
ance. However, the feeling in Ottawa 
is that he cannot muster enough 
strength to have such a measure passed 
and in fact that the final vote would not 
even be close. 


Alberta Government to 
Form Two New Companies 


CALGARY, ALTA. — Sweeping 
changes are planned for the govern- 
ment controlled and operated insurance 
offices in Alberta. Government intends 
to form two companies to take over the 
business. 

Life Insurance Co. of Alberta would 
take over the life branch. It apparently 
will be capitalized at around $500,000. 
At any rate, the government is to be 
asked for an advance of this amount to 
bring this transfer into effect. 

Another company, Alberta General, 
will take over the fire insurance and 
other general business of the govern- 
ment offices. All of its policies will be 
backed by the government. 








Fears 50% Cut in Income 


TORONTO—There is a danger that 
further commission reductions for fire 
and casualty agents in Canada may re- 
duce personal incomes as much as 50%. 
Ivor S. Brake, manager of Ontario In- 
surance Agents Assn. declares in a 
message to members of the association. 

Recent commission reductions, Mr. 
Brake says, represent on the average 
at least a 20% cut in income return on 
those lines affected so far, and, he adds, 
“there is no assurance the process has 
ended. When this is considered in rela- 
tion to the net income return of the 
average agent it represents a very seri- 
ous cut indeed. It could mean a 50% 
reduction in his personal income.” 

He cites figures of N.A.I.A. as to the 
effect of comission cuts in the U. S 





Toronto Conference Elects 


Walter S. Tomenson of Tomenson, 
Saunders, Smith & Garfat, has been 
elected president of Toronto Insurance 
Conference. Vice-president is 
DeWitt of Armstrong, DeWitt & Cros- 
sin and second vice-president W. Chap- 
man of Reed, Shaw & McNaught. 








To Liberalize on Vet Cabs 


MILWAUKEE — Reduction in per- 
sonal injury liability insurance require- 
ments for taxicabs operated by veterans 
has been approved by the public utilities 
committee of the common council. The 
committee has instructed the city attor- 
ney’s office to draft an amendment to 
present ordinances reducing the present 
$50,000/$100,000 to $20,000/$40,000. Vet 
cab drivers argued the coverage was 
costing them more than $1,000 a year on 
present requirements and in effect was 
prohibitive. The committee agreed to'a 
change on a tentative basis, planning to 
review the situation in six months to 
determine whether the lower minimum 
coverage is working out satisfactorily. 





The Cox-Jones agency has succeeded 
the Cox-Dunning agency at Walla Walla, 
A. E. Cox and G. A. Jones having pur- 
chased the interest of the late C. C. 


Dunning. 


MARINE 


Proper Selling 
Is Remedy for 
P.P.F. Troubles 


The remedy for the personal property 
floater problem consists in proper sell- 
ing and that means above everything 
else, getting 80% or better insurance 
to value. This message was given by 
E. M. Kelley, assistant inland marine 
manager of Hartford Fire, in his ap- 
pearance during Pittsburgh Insurance 
Day. He expressed the belief that the 
loss ratio on accounts where at least 
80% insurance to value is actually main- 
tained, is satisfactory. The whole 
trouble lies in improper selling that has 
resulted in insufficient insurance to 
value. 

The objective is to keep the contract 
2s broad as it is and. still make the 
class produce enough premiums so that 
the underwriters can expect to make a 
reasonable profit. 


Opposes Coinsurance 


Mr. Kelley feels that the proposal to 
make the form subject to coinsurance 
is unwise. This would necessitate fre- 
quent resort to appraisals and that re- 
sults in bad public relations. Also, he 
said, the idea of coinsurance on house- 
hold insurance is foreign to time-hon- 
ored practices in athis country. Also, 
he doesn’t think *much of increasing 
the deductible or making a deductible 
mandatory. He said there is already 
provision for a substantial savings in 
premium for the use of a deductible and 
expressed belief that the difference in 
experience between full cover and de- 
ductible can over a period of years be 
properly reflected in the rates. 

D. Davies, assistant secretary of 
Phoenix Assurance, another speaker at 
the inland marine conference, expressed 
an optimistic view as to the future of 
inland marine under state rate regula- 
tion. He said that inland marine for the 
past 17 years has been successfully op- 
erated under the rigid supervision of the 
joint committee. Since the insurance 
departments are established primarily to 
protect the public interest. he said he 
can visualize nothing but good emanat- 
ing from increased supervision provid- 
ing the administrators keep the public 
interest foremost in mind. 

Inland marine has far from reached 
its pinnacle of growth he said. The in- 
genuity that has characterized inland 
marine underwriting has created new 
business throughout the years and this 
ingenuity, he predicted, will take the 
business much farther. 








H. M. Sanguinetti Travelers 
Marine Chief at L. A. 


Henry M. Sanguinetti, assistant ma- 
rine underwriter at San Francisco for 
Travelers, has been transferred to Los 
Angeles as superintendent of the marine 
department. He joined Travelers in 
1937 at San Francisco, prior to which 
he had been with London & Lancashire 
seven years. He graduated from Uni- 
versity of California at Berkeley in 1930. 








To Fete Ill. Department 


The annual outing for Illinois insur- 
ance department personnel and repre- 
sentatives of some of the other depart- 
ments that is given by a number of in- 
dependent casualty companies of IIli- 
nois, is to be held at the country club 
at Springfield, May 26. This has come 
to be quite a gala occasion. Last year 
there were 82 at the banquet. On May 
25, Illinois Bureau of Casualty Insurers 
and Mid-West Statistical Service will 
hold business sessions at Springfield. 





J. J. Carswell, Jr., has become a part- 
ner in the H. Gould Barrett & Co. 
agency, Augusta, Ga. 


SURVEYS COMMISSION PROBLEM 
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panies subscribe to the rules of the ac- 
quisition cost conference was equally 
effective. 

Mr. Dineen recalled that Eastern Un- 
derwriters Assn. and New York Fire In- 
surance Exchange have substituted for 
their old rules a provision that opin- 
ions of members as to maximum reason- 
able rates of commission shall be guides 
only and each individual member shall 
determine for itself what rates to pay 
or receive. 

The New York joint legislative com- 
mittee in this connection declared that 
either the rates of commissions will vary 
in which event the organization’s sug- 
gestions will be ineffective or the com- 
missions paid will be uniformally in line 
in which event it may be that the coin- 
cidence will be deemed to constitute a 
tacit understanding and render the par- 
ticipants just as liable as if they had 
openly entered into a commission agree- 
ment. 

However, Mr. Dineen remarked that 
the mere fact that a group of competi- 
tors all happen to charge the same price 
does not in and of itself establish con- 
clusively a conspiracy to fix prices. 


Legislative Protection 

There are those that conclude that 
concerted agreements to fix and main- 
tain commissions violate the Sherman 
act and the Donnelly act of New York, 
that so called advisory schemes culmi- 
nating in a concerted adherence to the 
recommended commissions are danger- 
ous. They feel that any plan to fix, 
stabilize or control commissions must 
be authorized in law in order to con- 
stitute “regulation” under public law 15. 
Many company people believed legisla- 
tive relief was necessary. They felt 
that unless a machinery were devised to 
stabilize commissions there would be 
a return to the commission wars of the 
past. Also since much commission con- 
trol has been traditional in New York 
many executives were unwilling to re- 
place the stability produced by that sys- 
tem with an experiment in unrestricted 
commission competition and then there 
were those executives who were unwill- 
ing to continue agreements on commis- 
sions without legal protection. 

The demand for legislative protection 
was particularly strong in the casualty 
ranks. The bill that Assn. of Casualty 
& Surety Companies submitted to con- 
trol commissions died in committee in 
New York this year. The agreement 
was not unanimous within the casualty 
ranks, there was definite opposition 
from influential fire insurance leaders 
and disagreement on some aspects of 
the bill within producer ranks. 


Prior Consultation 

Substantial groups of agents and bro- 
kers in New York were prepared to sup- 
port the casualty commission control 
bill provided there was a guarantee of 
prior consultation with producers before 
the commission rate was determined. 
When this provision was stricken from 
the bill many producers withdrew their 


support. 
The bill did not contain the words 
“collective bargaining” ‘but students 


read that feature into it. The bill pro- 
vided that the insurance superintendent 
could pass upon the reasonableness of 
the rules of the acquisition cost confer- 
ence and some read into this the idea 
that the superintendent was destined to 
become the arbiter in commission prob- 
lems. 

The bill did not provide for direct 
appeal by the producers from an ad- 
verse decision of the companies. All it 
did was to guarantee them the right 
to be heard. Many producers felt that 
the consultation provision was too lim- 
ited. Some company people feared that 
if the consultative process was permit- 
ted it would eventuate in demands for 
the right to participate jointly with the 
companies in the decision, thereby strip- 
ping management of a prerogative 


which it regarded as its own. Then, 
too, the point was raised that if the 
bill was to set the stage for collective 
bargaining there should be provision 
for selecting representatives of the pro 
ducers. The question was raised could] 
an all inclusive agreement be drafted to 
cover situations of all producers which 
would suit everybody or at least a 
majority. 

Suppose, he theorized, the superin. 
tendent should legalize a commissiog 
scale that would be too high and com. 
peting forms of insurance would come 
in and get most of the business. The 
idea was advanced that legalizing high 
commissions might kill the goose that 
laid the golden egg. 


Collective Bargaining 


Then there was a theory that if col 
lective bargaining is to be introduced 
in the insurance business it ought to be 
done only after full study of the prob- 
able consequences. 

Another objection that was raised 
against the bill was that membership in 
an acquisition cost conference was not 
compulsory for all companies. 

Another objection was that the bill 
contemplated a continuance of the lim. 
itation of agency rule and that under 
the rationale of the anti-trust laws the 
limitation of agency rule is now looked 
upon with disfavor. 

In spite of the fact that the bill was 
limited in its application to casualty, the 
problems of commissions on fire insut- 
ance business in the excepted cities 
came into the discussion. The conten- 
tion was made that if the bill became 
law and worked successfully it would 
probably be extended to cover fire com- 
missions and that posed some novéd 
questions. 

Could a superintendent under a com- 
mission control law approve a schedule 
under which a producer in one city is 
paid substantially more for handling 
the insurance than is paid a producer in 
another city for doing the _ identical 
thing? Are these variations in com- 
mission levels discriminatory or are the 
methods of transacting business in the 
two cities so dissimilar that the differ- 
ences are not only justified but war- 
ranted? 

Could the superintendent gear the 
rate structure to a 25% level or should 
he strike an average? And if the differ- 
ence in commission levels is based upon 
more favorable experience in one city 
than in another should that not be cor 
rected by an adjustment in the rate 
level? 








Freedom Exaggerated 


Mr. Dineen preceded his prepared 
talk with the remark that in his opinion 
producers never had as much freedom 
of contract in commissions and othe 
relations as they thought. He cited the 
rules of the New York Fire Insuraneg 
Exchange, now revised, pointing out 
that under them a company could noi 
have its home office in Brooklyn 
Brooklyn and Queens agents could nol 
vote, an 80% vote was needed to change 
rules, Manhattan agents could sell in 
surance in Brooklyn, but Brooklys 
agents could not sell in Manhattan, e 
Mr. Dineen emphasized that these rules 
were not set up by law or by bureat 
cracy, but by insurance men themselv 

His emphasis on opposition of fité 
people to the New York casualty com 
mission control bill, even though the} 
knew it applied to casualty, drew 
laugh. That bill lost. He also interpo 
lated the comment that one objection i 
it was that it put commissions into po. 
itics, by giving the superintendent con 
trol. The Mahoney committee said the 
legislature should decide the safeguard 
the bill should contain. 

Commissioner Harrington of Mass 
chusetts was on the platform and, 
the request of Vice-president J. @ 
Stott, took a bow. 
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... helps protect everything he owns 


Person, family, home, car... 
practically everything your pros- 
pect owns or holds dear might 
be jeopardized if an accident 
should cause loss of earning 


_ power and heavy expense. 


AETNA LIFE INSURANCE COMPANY 


HAT’S why Accident Insurance has long been one of 
ys most profitable lead lines available to Aitna agents. 
Its appeal is close to universal — touching every man or 
woman whose continued comfort and existence depend on 
personal effort. It is easy to sell .. . because the protection 
can be tailored to fit each client’s circumstances. 

/Etna’s new Accident sales presentation, “Problem — 
Solution — Choice,” is one of numerous sales aids which 
make it easier for Aitna agents to develop this business. 


It will pay you to investigate. 


Affiliates: Atma Casualty and Surety Company 


Automobile Insurance Company . Standard Fire Insurance Company 


HARTFORD 15, CONNECTICUT 




















